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General 
Foreign Ministry Holds Weekly News Conference 


Opposed to Li Teng-hui Visit 


OW1/ 105091895 Beijing XINHUA in English 
0908 GMT 11 May 95 


[|FBIS Transcribed Text} Bejing, May 11 (XINHUA) — 
China is firmly opposed to the bill of the U.S. Senate 
permitting Li Teng-hui’s visit to the United States. 


Shen Guofang, Chinese Foreign Ministry spokesman. 
made the remark here this afternoon at a weekly press 
conference in reply to a question on this matter. 


Shen said, China has stated time and again that Li Teng- 
hui’s visit to the U.S. in whatever name or form or 
under whatever pretext 1s bound to entail the serious 
consequences of “two Chinas” or “one China, one 
Taiwan.” 


He said, the U.S. Senate, in passing the bill in disregard 
of the solemn position of the Chinese side, has consti- 
tuted a gross interference in China's internal affairs 


The spokesman continued, China has taken note that 
the U.S. Government recently reconfirmed again that it 
would not permit Li Teng-hui's visit to the US. 


“We hope the U.S. Government would honor its com- 
mitment of ‘one China’, strictly follow the principles set 
forth in the three Sino-U.S. joint communiques and con- 
fine its relations with Taiwan to a non-official scope.’ 
said the spokesman. 


Against Complicating Spratlys 
OW] 105101495 Beijing XINHUA in English 
1008 GMT 11 May 95 


[FBIS Transcribed Text] Bejing. May 11 (XINHUA) 

A Chinese Foreign Ministry spokesman said here today 
that any attempt or action designed to complicate. play 
up or internationalize the Nansha [Spratlys] issue well 
not help with its settlement. 


Shen Guofang made the remarks at a weekly press 
conference on the report that the Philippine Defense 
Ministry will organize foreign reporters to visit Nansha 
waters. 


"China has irrefutable sovereignty over the Nansha 
islands and their adjacent waters.” he stated, adding 
that "on the dispute between China and the Philippines 
over the Nansha issue, the Chinese side persistently 
maintains that it should be peacetully settled through 
bilateral talks.” 


According to the spokesman, the Chinese government 
has made solemn representations with the Philippine 
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side on the Philippine detense ministry's provocative 
action, 


With regard to the U.S. State Department's “concern 
over the tense situation in the South China Sea, 
Shen said, the situation in the Nansha area is not as 
tense as exaggerated by some people. The Chinese 
government, he continued, has always held that disputes 
with relevent countries over the Nansha issue should be 
peacetully settled through bilateral talks, and pending 
a settlement, disputes should be shelved and jount 
development should be pursued 


The spokesman said, China believes that this proposal 
confirms with the common interests of the relevent 
countries in this region and will meet with more and 
more understanding and support 


“We are opposed to the internationalization of the 
Nansha tissue and to other countries’s interference inte 
the issue, which will not help with ats settlement, but 
will make the issue more complicated.” he stressed 


On British Official’s Visit 
OWTIOSIOI99S: Beyine XINHUA in Enelish 
1006 GMT 11 May 95 


[FBIS Transcribed Text] Beyine. May 11) (XINHUA) 

A Chinese Foreign Ministry Spokesman disclosed 
here today that British Trade and Industry Secretary 
Michael Heseltine will mainly discuss with the Chinese 
side bilateral economic and trade cooperation during his 
torthcoming visit to China 


Answering a question at a press conference here this 
afternoon, the spokesman Shen Guotang said We hope 
this visit wall be successful 


However, he said, the overall improvement and devel 
opment of Sino-British relations is still up to how the 
British side wall closely cooperate with the Chinese side 
on the issue of Hong Kong so as to ensure Hong Kong's 
smooth transition 


ROK’s Yi Discusses Reactor Stand With Leaders 


SKI10SO08S495) Seoul YONHAP in English 
OS40 GMT 11 May 95 


[FBIS Transcribed Text] Bening, May 11 (YONHAP) 

South Korean Prime Minister Yi Hong-ku. now on 
an Official visit here. said Thursday that China tully 
understands South Korea’s position with respect to the 
light-water reactor project it hopes to settle with North 
Korea. 


While meeting with South Korean correspondents in 
Beying over lunch, Prime Minister Yr said he learned 
there is no misunderstanding whatsoever on the part 
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of China concerning South Korea's policy towards the 
reactor issue. 


Yi made the remarks when asked by a reporter about 
the reaction Premier Li Peng and other Chinese leaders 
showed during his talks with them over the reactor 
project. 


South Korean Ambassador to China Hwang Pyong- 
tae, meanwhile, said that the agreement reached during 
Wednesday's Korea-China premiers’ talks, concerning 
the exchange of military personnel, means that top 
military leaders like defense ministers and chiets of 
Staff could visit each other’s countries on the future. 


“There have been full discussions of the matter between 
the two countries, through diplomatic channels,” Hwang 
said. 


Beijing Mayor Meets U.S.-Hong Kong Delegation 


OW/ 005134695 Beijing XINHUA in English 
1330 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Beiying’s Mayor Li Quyan said today that the city’s 
reforms and opening up will remain intact in spite of 
recent changes in the muntcipal leadership. 


Li made the remarks here today at a meeting with a 
delegation from the U.S.-HK [Hong Kong] and HK- 
U.S. committees for economic cooperation, led by their 
chairmen, Paul Volcker and C.H. Tung. 


Late last month, Chen Xitong, former secretary of the 
Chinese Communist Party (CPC) Beijing Municipal 
Committee resigned tn the aftermath of the vice-mayor’s 
suicide. His post was filled by Wei Jianxing, a politburo 
member of the CPC Central Committee. 


This move will "facilitate the anti-corruption campaign’ 
in the capital, and will “promote wider and more 
effective opening up” of the city, Li told the visitors. 


The anti-corruption campaign “will not affect the city’s 
opening up process,” Li said. In fact, mt wall bring 
greater chances for setting up comprehensive legal and 
economic systems, for creating a better investment 
environment, and for the healthy growth of economic 
cooperation between Beijing and other countries, Li 
stressed. 


"Recent developments have proven that Beiying 1s stable 
and its reforms and construction are moving ahead," he 
said. 


The city’s overall economic picture 1s “quite good,” Li 
noted. In the first four months of the year. Beijing's 
gross domestic product registered a growth rate of 11.8 
percent, and inflation dropped by 4.8 percentage points. 
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At present, the city 1s in the process of implementing its 
overall development plan. It is imperative that Beijing 
speeds up its economic construction, service industry 
development, and expanding international and regional 
economic collaboration, he said. 


Beijing will continue to improve its investment envi- 
ronment, infrastructure, housing situation, and speed up 
development of hi- tech industries, he added. 


Volcker told Li that he was amazed at Beying’s 
tremendous changes in the four years since he last 
visited the city. 


He voiced his appreciation tor Beiying’s new stance 
on opening up, and added that he hopes economic 
cooperation with Being will develop further. 


Soviet, Chinese Contributions to WWII Stressed 


HK110S040895 Beying CHINA DAILY in English 
10 May 9S p4 


(CHINA DAILY Commentary: 
spect’ | 

([FBIS Transcribed Text] In the last few days, commem- 
orative activities have been held in the capitals of the 


tormer Allied nations and of the vanquished Germany 
marking the Allied victory over fascists 50 years ago 


"V-E Day in Retro- 


President Jiang Zemin also went to Moscow to partict- 
pate in the ceremonies. 


The global war fought more than 50 years ago was the 
most devastating in human history. It was through the 
Allies’ concerted hard struggles for about five years 
that finally the forces of brightness subdued those of 
darkness and reasserted justice and peace in the world. 


During this war, the ex-Soviet people bore the brunt 
of the enemy onslaught. They made colossal sacrifices 
tor the Allied victory. The heroic defence of the then 
Leningrad and Stalingrad ts still remembered as the 
most heart-stirring epic pages in world military annals. 


That President Jiang made light of travelling thousands 
ot miles to attend the Moscow celebrations indicates 
China's full recognition and high respect for the great 
role the ex-Soviet people played in the war. It 1s also a 
tribute to the dozens of millions who gave their lives so 
we can live in peace and dignity now. 


China put up a tough resistance to Japan's overall 
aggression in 1937. It was the prelude to World War II. 
For eight years China fought most gallantly against a 
brutal enemy despite untold sufferings to its people and 
grievous ravages to its homeland. In fact, China bore 
the brunt of fascist onslaught in the East Asian theatre. 
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China made great contributions to the final victory over 
the common enemy of the Allied nations. 


For about a century China had been a colonial country 
subjected to all injustices. Yet, when the United Nations 
was established in 1945, China became a permanent 
member of its Security Council. The honoured status 
showed China's great role in the global struggle against 
fascism was fully recognized. 


A unique feature of the Moscow commemorative activ- 
ities 1s that a senior leader of the adversary nation van- 
quished 50 years ago was also present. This 1s because 
the overwhelming majority of German people now hate 
and spurn fascism as resolutely as all the other peoples 
who fell victim to fascist atrocities. They plainly say 
the liberation of Germany from the fascist yoke by the 
Allied forces was their own liberation, too. 


However, there are a few politicians who still often utter 
harsh screeches that defend their country’s aggression 
against other nations in World War II and retuse to 
admit their past heinous crimes against humanity. 


The Chinese have a saying: “Past experience. if not 
forgotten, 1s a guide for the future.” 


In the early 1940s, Allied nations transcended their 
differences in ideology and political systems to shed 
blood and tears together so that humanity was saved 
from the abyss of fascist ensiavement. 


Now with the world on the threshold of the 21th century. 
we can unite all the more closely to safeguard peace and 
promote development across the world for our children 


WTO Director Meets Chief Beijing Negotiator 


OW1 105041895 Beijing XINHUA in English 
0245 GMT !1 May 95 


[FBIS Transcribed Text} Geneva, May 10 (XINHUA) 
— Renato Ruggiero, Director General of the World 
Trade Organization (WTO), today met with Long 
Yongtu, Chinese chief negotiator for China's re-entry 
into the General Agreement on Tariffs and Trade 
(GATT), now called the WTO. 


Long, minister assistant of foreign trade and economic 
cooperation, is the first Chinese official Ruggiero met 
after he took over as the chief of the World Trade 
Organization on May |. 


During the talks, Long first congratulated Ruggiero on 
his appointment as the first long-term WTO director- 
general. He expressed hope that the new world trade 
body would strengthen the multilateral trading system 
and play an active part in containing growing unilateral 
trade moves. 
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Long added that the WTO should make efforts to help 
developing countries promote their economic and trade 
development 


Ruggiero told Long that he agreed with his views, 
adding that a major achievement of the eight-year-long 
Uruguay Round Multilateral Trade Negotiations was 
the wide participation of developing countries in the 
negotiation process which helped bring the negotiations 
to a successful end. 


He indicated he would try to turn the organization into 
a place where developed nations and developing ones 
could really cooperate. It will no longer be “a club of 
the rich" as in the past, he said 


Ruggiero held out hope that China could be admitted 
into the world organization as soon as possible. 


Without China, the WTO will not be a world organiza- 
tion in the real sense. he said, noting that he believes 
all members of the world organization will agree on this 
pont 


The WTO chiet said that he was tully aware ot the 
ditficulties and complexity for China's membership 
talks. He expected that all parties concerned, based on 
Hexibility and realism, could make turther efforts to 
conclude the talks for China's re-entry into GATT as 
soon as possible 


Middle East Proliferation, U.S. Policy Viewed 


HKITOS023295 Beying RENMIN RIBAO in Chinese 
7 Api YS po 


[Article trom “International Forum” column by Zhu 
Mengkur (2612 1125 7608): “Stull Unsettled” | 


[FBIS Translated Text] In talks between U.S. Secre- 
tary of State Warren Christopher and Egyptian Pres 
ident Husni Mubarak, who ts paying a visit to the 
United States, discussions have focused on nuclear non 
proliteration and other issues in the Middle East. The 
United States expressed its willingness to continue its 
annual aid of $2 billion to Egypt, while Egypt agreed 
to renew its signing of the Nuclear Non-Proliferation 
Treaty |NPT]. but demanded the United States persuade 
Israel also to sign the treaty or to accede to the treaty 
within one year. The Israeli side has not made a clearcut 
response yet. In response to the suggestion made by the 
United States. Egyptian and Israeli forergn ministers be- 
gan holding negotiations in Paris. So tar, a new attempt 
to mitigate the dispute over nuclear non-proliferation in 
the Middle East has been made, but the occasion, which 
has caught international attention, 1s sull unsettled. 


On the 17th of this month, the United Nations wall 
hold a month-long conference in New York to discuss 
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unlimited extension of the NPT. Egypt was among 
the first countries to sign the treaty. It also advocated 
the establishment in the Middle East of a zone tree 
of weapons of mass destruction. Recently, the United 
States has repeatedly urged Egypt and other Arab 
countries to agree to renew the signing of the treaty. 
Egypt holds that establishing in the Middle East a region 


tree of weapons of mass destruction should be part of 


the Middle East peace process. It also demands that 
Israel enter the treaty, otherwise it will refuse to renew 
the treaty. Egypt's stance has been supported by other 
Arab countries. The conference of foreign ministers ot 
the Arab League. held on March 22. reiterated that 
only when the treaty 1s applied to all Middle Eastern 
countries, including Israel, can Arab countries agree to 
renew the treaty. The Arab side stressed that both Arab 
countries and Israel should be equally committed to 
banning all nuclear, chemical, and biological weapons 
in the Middle East. Otherwise peace and stability in the 
Middle East and the security of the Arab people will be 
threatened . 


It is commonly held by the international community that 
Israel has the capability to make nuclear weapons and 
other weapons of mass destruction, something the Israel 
side has neither admitted nor denied. Over the years, 
Israel has continually refused to accede to the treaty or 
to accept international inspections. Israel contends that 
what is most important ts peace in the Middle East, and 
only after that can the target of eliminating weapons 
ci mass destruction be realized in the Middle East. An 
Arab newspaper disclosed that one of the conditions 
put forward by Israel for its withdrawal trom the Golan 
Heights was that the Arabs should not tix their eyes 
on its nuclear weapons. In February this year, Israeli 
Foreign Minister Shimon Peres said, “We cannot throw 
away our weapons until we have realized peace both 
with Iran and with all Arab countries and we are certain 
that no one will attack us.” Not long ago. Foreign 
Minister Peres visited Cairo, but the two sides tailed 
to settle their ditferences. 


At a time when the NPT ts close to expiration, the 
United States and other relevant parties have intensified 
their lobbying of Egypt and other Arab countries. Some 
people are calling for imposing sanctions against Egypt 
and canceling U.S. aid to Egypt. On the other hand. 
the United States has done its utmost to block some 
countries from building nuclear power projects as aid 
to the Middle East. It plays up the point that there 1s 
the danger of nuclear proliferation, therefore providing 
fresh excuses for Israel's “security unease.” During his 
visit to Egypt last month, U.S. Vice President Gore said 
that Egypt's renewal in signing the «reaty “should not be 
linked to Israel's nuclear facilities.” Taking the influence 


FBIS-CHI-95-091 
11 May 1995 


of various factors into consideration, Egyptian Foreign 
Minister Mahmud Musa expressed his “understanding” 
of Israel's stance. However, he stressed that negotiations 
Should continue so that a region free of weapons of mass 
destruction could be established. 


The Middle East is a hot spot for potential unrest 
and crisis. The international community has always 
been concerned about realizing the goal of ridding the 
Middle East of nuclear weapons and other weapons 
of mass destruction. Nevertheless, the double standard 
adopted by the United States on the issue of nuclear 
nonproliferation in the Middle East has intensified the 
nuclear dispute there. People with foresight both in the 
Arab world and in Israel have pointed out that at the 
critical moment when the peace process in the Middle 
East 1s being constrained by the nuclear dispute, the 
only wise action ts for all countnes in the Middle East 
to sign and abide by the NPT without exception 


*Article Views U.S., Russian Military Changes 
YSWOOO3SA Betying XIANDAI GUOJI GUANXI 
[CONTEMPORARY INTERNATIONAL RELATIONS] 
in Chinese 20 Feb 9S No 2, pp 12-18 


[Article by Wen Weer (3306 0724 0848) US 
Russian Military Theortes and Practices’ | 


[FBIS) Translated Text) The Cold War has ended 
ushering in a new phase in U.S. and Russian study of 
military theories, especially on comtemporary wartare 
They have come up with new theories, new concepts 
and new policies. Today, U.S. and Russian armed 
services are revising their strategies and tactics based on 
these new theories, concepts, and policies. Compared to 
the Cold War era, there are six major developments and 
changes 


I. National security: The concept has changed in 
intension and extension; new "security outlook’ and 
“national defense outlook" are being proposed. 


During the Cold War, nations generally took (national 
security” to mean “military security” After the Cold 
War, the international environment has changed dramat 
ically, and the United States and Russia have come up 
with a new ‘security outlook” and “national detense out- 


look.” 


1. Economic security is the key. The concept of “na 
tional security” has been expanded to incluce not only 
military secusity but also political, economic, sociul, 
and even technological, cultural, and ecological issues 
Upon taking office. Clinton said that the United States 
should no longer consider national security matters us 
ing military terms in their narrow meaning of the Cold 
War era. He said that national security reters primarily 
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to economic security and that the United States must 
give « verwhelming priority to revitalizing the economy. 
The latest U.S. “Report on National Security Strategies” 
points out that economic security 1s the basic principle 
of national security; economic strength is the stronghold 
of economic security, and it ts vital for the United States 
t restore sts economic health to lay the foundation tor 
increasing its Competitiveness in global markets in the 
next century. The fiscal 1995 U.S. “National Detense 
Report” points out that in the short-run, the US. security 
is dependent on strong armed forces, but in the long-run, 
its security must depend on a strong economy. At the 
49th United Nations General Assembly, Russian Presi- 
dent Yeltsin said, in the past “security” was interpreted 
in a military sense, but that no longer holds true to- 
day. He said that security matters people run into today 
are much broader: today, security is almost synonymous 
with the concept of “steady development.” The deputy 
secretary of the Russian Federation Security Council 
pointed out that, in principle. there are difterent levels 
of security—personal, social, and national: the three are 
inseparable; they are coordinated and interrelated. but 
the most important thing is to sateguard national se- 
curity, to safeguard Russia's national interests and the 
State's rights and privileges with surety. 


2. Military force is tae last resort. The US. and 
Russian militaries believe that at the end of the Cold 
War. although the international security environment 
has changed, the primary mission of the militery has 
not—it is sull to deter potential adversaries and to be 
ready to fight and win wars. Military might os) sull 
the backing of national security and ts the final resort 
for solving problems. On that basis. the United States 
has tormulated a program that will allow them to tight 
and win two simultaneous, large-scale regional conthcts 
Russia has formulated a program to deal with latted 
wars and conflicts. At the 49th United Nations General 
Assembly, Clinton publicly proclaimed that when US 
interests are threatened, it will take concerted action 
with other countries when possible, but if necessary. it 
will take diplomatic action and even use military force 
Russia’s new military doctrine emphasizes that military 
Strength will be its backing in the future. and it will use 
political, diplomatic, legal. economic, and other means 
to settle and prevent armed confrontations. Russia will 
use every means to safeguard its security. bui it wall 
give priority to utilizing peacetul. especially political 
and diplomatic, means: military torce will be used only 
to defend itself and to drive away invaders. 


3. Nuclear weapons have their unique role: The fiscal 
1995 U.S. “National Defense Report” reiterates that 
nuclear weapons are a strong and reliable deterrent torce 
against enemy nuclear attack. Its nuclear strike force 
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will remain highly flexible and wall be ready to launch 
a nuclear counterattack, Russia's new military doctrine 
emphasizes that nuclear weapons are a political means 
to deter attack and not a means of muiltary action, but 
meanwhile, Russia has openly abandoned its promise 
not to be the first to use nuclear weapons 


Il. Warfare: The focus has shifted from world war to 
regional, limited warfare and armed confrontations 
and fighting conventional wars under nuclear threat. 


At the end of the Cold War. the United States, Russia, 
and others began to overhaul their respective national 
development and military strategies. Subsequently. they 
also comprehensively examined their defense systems 
and military construction. Thereupon, the United States 
has tormulated a “regional defense strategy” while 
Russia has drawn up an all-points mobile detense 
strategy.” Compared to the Cold War era. ther attitudes 
toward tuture wars have changed dramatically 


1. In terms of their appraisal of war, both the United 
States and Russia believe that the focus should be on 
limited wars and armed confrontations. [The United 
States believes that with the collapse of the Soviet 
Union, the threat of an all-out nuclear or conventional 
war has great!y diminished) Threats to the United States 
inthe future will come from tour areas’ One, a new nu 
clear crisis: two, regional powers, three. security threat 
caused by chaos in the former Soviet Union and in the 
Eastern European countries as they undergo changes. 
and tour, economic threats againsi US) interests. Rus 
sia. on the other hand, believes that any realistic threat 
will not come trom the LCaited States or NATO. rathet 
twill come trom the surrounding countries The likeli 
hood of an all-out nuclear or conventional war between 
Russia and the NATO countries has clearly diminished 
but the khelbhood of limited war and armed contronta 
tion with neighboring states caused by political, eco 
nomic. terrtorial, national, and religrous conflicts has 
increased sharply. Therefore. the focus of Russian war- 
preparedness is on how to deal with limited wars and 
armed controntations, which will be the aan form of 
wartare in the future 


2. In terms of their appraisal of imagined enemies, 
both the United States and Russia are actually tar- 
geting regional powers. In the near-term. the United 
States is mainly concerned about Third World countries, 
especially some regional powers and countries that are 
proliferating nuclear, biological, and chemical weapons, 
but in the long-run, it is most worrred about the eco- 
nomic and technological powers, they will be competing 
with the United States for economic superiority, tech 
nological superority, and world leadership. The US 
Long-Term Comprehensive Strategy Commission be 
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lieves that the security environment will become even 
more complicated in the next 20 years: new powers, 
new technologies, and new alliances will emerge. and 
in particular, economic development and changes will 
be most critical. Russia, on the other hand, believes that 
in the near-term, the main threat will come from the 
surrounding states, and in toe long-run, the main threat 
will come from the United States and Japan. 


3. In terms of their estimates of the scale of war, the 
United States and Russia are prepared to fight two 
simultaneous regional conflicts. The United States has 
formulated a plan to “win two simultaneous large-scale 
regional conflicts” in which maximum troop participa- 
tion may reach 480,000. The fiscal 1995 “National De- 
tense Report” indicates that “to defeat potential hostile 
regional forces is the core of the U.S. military plan.” 
Russia's guiding principle stresses that it will not ini- 
tiate an attack on neighboring states and will conduct 
mobile defense operations and rely on its mobile troops 
as the main fighting force. It wants to be able to partic- 
ipate in two medium-sized wars or in one or two fairly 
large-scale wars concurrently in which maximum troop 
participation may reach 200,000 men. 


4. In terms of weapon analysis, both the United 
States and Russia have shifted their emphasis from 
nuclear war to conventional war under nuclear 
threat. The United States believes that the Warsaw 
Pa t has disintegrated, that strategic nuclear weapons 
mw» being drastically reduced, and that US-Russian 
relations have improved, and therefore the threat of the 
United States launching a large-scale nuclear attack has 
greatly diminished. It has formulated a strategic nuclear 
program aimed at providing effective deterrence. it has 
renamed its nuclear sirike force, now calling it the 
nuclear deterrent force. On the other hand, it still wants 
to be able to organize a new nuclear unit if the nuclear 
disarmament situation should change tor the worse 
Russia believes that nuclear weapons are a political 
means to deter war and not a means of military action 
It is understandable why some people refer to Russia's 
Strategic nuclear force as a strategic deterrent force 
Thus, both the United States and Russia understand 
that future wars will be conventional wars fought under 
nuclear threat. 


5. In terms of preparedness for future theaters 
of operations, the United States and Russia have 
emphasized different things. The United States has 
shifted its focus from dealing with threats in Europe 
to dealing with global conflicts, especially regional 
conflicts where U.S. interests are threatened. Russia. 
however, has shifted its emphasis from central Europe 
to its own periphery and has implemented an all-pornts 
mobile defense system. 
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6. In terms of the characteristics of how future wars 
will be conducted, the United States and Russia 
have basically reached the same conclusion. They 
both emphasize that, a) they will be three-dimensional 
wars fought on land. sea, air, and space, and combat 
space will be turther expanded; b) they will be fought 
with concentrated hrepower rather than manpower, and 
combat will be fought with even greater intensity, c) 
they will be high-tech wars, and high-tech weaponry 
will replace people in tace-to-face combat, d) they wil! 
emphasize orderly input of force, and increasing troop 
delivery capacity will be critical to the outcome of a 
war, and e) they will be high-input, high-consumption 
wars, and there will be increased demands on logistical 
guarantees. The United States and Russia have taken 
the following major steps to deal with future limited 
wartare and conflicts: 


A. Reorganizing the command setup: The United 
States has reorganized the 10 major combat commands 
set up during the Cold War era into nine major com- 
mands, and consequently the command functions have 
changed. Specifically. the European, Pacific, central, and 
southern commands are in charge of the overseas mil- 
itary presence units under their respective jurisdiction, 
those units are responsible tor making early response to 
regional crises. The Atlantic command ts responsible for 
directing operations of units fighting two simultaneous 
large-scale regional conflicts and 1s mainly responsible 
tor special combat duties. The transport unit command 
is responsible for mobile troop command, it 1s ini charge 
of shipping military personnel and supplies worldwide. 
Russia also has overhauled the duties of Ministry of 
Detense and the headquarters of the General Staft. The 
Ministry of Detense ts responsible tor formulating na- 
tional detense policies and safeguarding troop supplies 
and technologies. The headquarters of the General Staft 
isin command of the combat troops. Russia also has 
trimmed its five major armed services to four, eliminat 
ing the territorial aur defense unit and turning the duties 
over to the air torces. The combat forces have also been 
reorganized. The army has replaced its “group army- 
division” system with the “army-brigade” system. The 
navy has set up a new branch—the coast guard, respon- 
sible tor coastal defense operations. The air force has 
set up a military aerospace command; it 1s the youngest 
branch command in the Russian military 


B. Revising the military strategies of the three 
branches of the armed services. The United States 
and Russia have revised the military strategies of the 
three branches of the armed services according to their 
respective new national military strategies The US 
Army has turned its air-land combat strategy into an 
wir-land-sea-space strategy. Based on that strategy. in 
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future wars, its troops will be an important follow- 
up combat unit capable of fighting two simultaneous 
large-scale limited wars. At peacetime. they will be 
stationed at home, but in wartime they will be shipped 
to trouble spots by the mobilization unit to complete 
follow-up combat duties alongside other branches of the 
military. The U.S. Navy has formulated a new “from- 
sea-to-land" military strategy. In the past. its troops 
were responsible for blue-water combat duties, today, 
they are charged with “from-sea-to-land” combat duties, 
which means in future wars, they will be the mobile 
strike force capable of fighting two simultaneous large- 
scale limited wars alongside units dispatched to torward 
areas. The U.S. Air Force has formulated a new “global 
destination, global strength” strategy. Its troops have 
special importance in fighting two simultaneous large- 
scale limited wars and are the most important response 
and attack force; they will share mobile attack combat 
duties with the Navy and other branches. The Soviet 
Army has replaced a “large. in-depth, multilevel defense 
Strategy” with an “all-points mobile defense strategy.” 
Upon completing overseas military withdrawal. the 
Russian military will be reorganized according to plans 
to set up a mobile unit and a strategic reserve unit. 


Specifically, the mobile unit is under the jurisdiction of 


the central authorities and is the main unit that deals 
with limited wars and domestic crises. The strategic 
reserve unit 1s the main force that deals with wars that 
have further escalated. The Russian Navy has shifted 
from a “blue-water attack” strategy to an “inshore 
defense” strategy. It will fight alongside other branches 
in future wars to effectively protect Russian terntorial 
sovereignty and maritime rights. The Russian Air Force 
will shift trom a “foreign soil operations” strategy 
to a “territorial defense” strategy. Upon completing 
overseas military withdrawal, the Russian Air Force 
will undergo comprehensive reorganization to torm a 
new aeronautical group and then begin to make a 
transition to a mixed formation system and gradually 
create a “dragon” —a continuous command, combat. and 
safeguard chain—-to fight alongside the navy and the 
army. 


3. Reorganizing the combat troop structure. The 
United States and Russia are comprehensively restruc- 
turing their combat forces according to their respec- 
tive new military strategies and new military doctrines 
The U.S. military is replacing a “basic strength” struc- 
ture with a “plank” structure. The ‘ormer was a mill- 
tary structure introduced during the Bush administration. 
It divided the U.S. Armed Forces ‘nto four parts: the 
strategic, Atlantic, Pacific, and emergency commands. 
After Clinton took office, some changes were made. and 
subsequently, the “plank” structure was put in. It also 
divides the armed forces into four categories—troops 
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dealing with two simultaneous large-scale regional con- 
flicts, troops for maintaining a U.S. military presence 
overseas. troops for noncombat military operations, and 
a Strategic deterrence unit. Upon thorough exatnination 
by the Detense Department, the preliminary decision ts 
that in peacetime, troops tor fighting two simultaneous 
regional conflicts will be stationed at home; troops tor 
maintaining a U.S. military presence overseas will be 
stauoned in the major theaters of operations, person- 
nel tor the noncombat military operation units will be 
picked trom troops that handle regional conflicts, the 
Strategic deterrence unii will rely heavily on sea-based 
ballistic missiles and wall be stationed at home as well as 
overseas in peacetime. Russia will install a new armed 
forces structure, and before the year 2000, the new struc- 
ture will be made up of four branches—an army, a navy, 
an air force, and a strategic deterrence unit. After the 
year 2000, there will only be three branches—the air 
torce and the strategic deterrence unit will be combined 
to form an aerospace am torce The new branches will 
create new formations The army will torm a mobile 
unit and a strategic reserve unit. The navy wall still rely 
on its four main fleets as the mainstay but will set up a 
coast guard. The air force will be made up of the long- 
range airmen, frontline airmen, and two other units. The 
Strategic deterrence unit will rely heavily on sea-based 
ballistic mussiles 


ill. Troop deployment: from "forward deployment" 
to "forward presence" and the theories of ‘troop 
delivery" and “rapid mobilization" along with plans 
for their implementation. 


During the Cold War era, the United States, the So- 
viet Union, and other powers pursued a general policy 
ot “torward deployment.” They sen’ « assive numbers 
of troops to forward possrons and created clearly con- 
trontational situations, the two were constantly on the 
brink of war. After the Cold War, with the disinteyra- 
tion of the Soviet Union and the collapse of the War- 
saw Pact. U.S.-Russian relations have clearly improved 
Theretore. they have changed to the “forward presence” 
theory, also Known as “military presence.” Its charac- 
teristics are 


1. Maintenance of ‘forward presence’ is empha- 
sized. This is different from the heavily armed con- 
frontation of "forward deployment." Based on its 
need to maintain necessary strategic position, the 
United States kas begun to adjust its troop deploy- 
ment. It plans to reduce troops deployed in the Eu- 
ropean theater to 100,000 men, dov'n from 310,000 
during the Cold War era; currently, the number 
Stands at 166,000. In the Asia-Pacific region, troops 
will be reduced from 119,000 to about 100,000 men, 
and they are close to that goal today. In the Middle 
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East, it continues to pursue its long-standing strat- 
egy; currently, 29,000 men are deployed, and with 
the Gulf crises coming to an end, it is planning grad- 
ual troop reductions. At the end of August 1994, 
Russia bo” pleted troop withdrawal from out- 
side fo. vc ot territory. Specifically, it has with- 
draw: » 5,0v" men from Germany, Poland, Czecho- 
slova: ond Hungary; 186,000 men from Mongo- 
lia, Vier. ., a 1 Afghanistan; and 5,000 men from 
Cuba. Currently, it is withdrawing 130,000 people 
from the three Baltic states. When these troops re- 
turn home, the Russian military wil! redeploy them 
according to the principle of a forward-leaning. 
inverted-triangle setup. With this round of major re- 
vision, U.S. and Russian overseas troop deployment 
will change dramatically, abandoning the old posture 
that emphasized central Europe; both will maintain 
a low-level strategic balance in Europe. The United 
States may still put its strategic focus on Europe, 
but Asia’s strategic position has clearly increased. 
After completing troop withdrawals, Russia will still 
regerd the West as the focal point of strategic de- 
ployment and will emphasize establishing strategic 
relations with the former Soviet republics; it will fur- 
ther reduce the number of troops stationed along the 
Chinese-Russian border to the east and will improve 
relations with neighboring states. 


2. Diversity of "presence" is emphasized. To show 
a “presence” and increase diversity in the form of 
“presence,” besides installing 12 brigade units in for- 
ward areas, the U.S. military has also decided to hold 
periodic maneuvers with its allies. It will keep a cer- 
tain amount of military installations in the forward 
areas, dispatch high-ranking officers to visit forward 
areas periodically, and make military sales to its al- 
lies, including sales of advanced weaponry. Russia, 
on the other hand, will take effective measures to 
maintain its sphere of influence abread. It has guar- 
anteed provision of weaponry to India and will help 
India set up defense industry facilities. Russia has ac- 
tively forged military relations with Vietnam and has 
worked hard to satisfy Vietnam's arms purchases 
and will continue to have use-rights at the Cam Ranh 
Bay base. 


3. "Troop delivery" and "rapid mobilization" capac- 
ities are emphasized. The theory of troop delivery 
is a basic theory of how future wars will be fought 
It was developed by the U.S. military atter the Cold 
War to deal with massive arms and troop reductions 
from forward areas. It prunarily addresses the issues 
of how to deliver troops to emergency war zones and 
how to win wars. The essence of that theory ts to “de- 
liver small forces to complete big tasks.” The theory 
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of “rapid mobilization” is a new kind of basic com 

bat theory developed by Russia after the Cold War to 
help the Russian military strengthen its ability to inter 

vene in former Soviet territories. Its essence is to solve 
the problem of how to rapidly deploy troops to trou 

ble areas in the event of a crisis. In that respect. both 
the United States and Kussia have tormulated thei own 
programs and have set new standards. The U.S) military 
considers that as an early response. it should be able to 
dispatch a heavy-duty army division—made up of one 
to three regiments—plus support platoons and eight au 
torce fighter wings and one to two units of troops equis 

alent to an army brigade at anytime, trom immediately 
to up to 14 days, and in approximately a month's time 
it Should be able to deploy another heavily-armed unit 
made up of three divisions plus the rest of the 10 wings 
of air force fighters and additional units of marines, and 
in the mext six weeks after that, t should be able to 
dispatch the rest of the troops needed to launch a coun 

terattack On the Russian side. an army instant response 
unit will be sent to the war zone, the main force should 
be dispatched within one to three days after the incident. 
and the rest of the forces should be airlifted to the trou 

ble spot within three to seven days Rapid deployment 
units will be used to support the instant response unit it 
the conflict should escalate) The strategic reserve torce 
iS.a unit set up to deal with extraordinary situations of 
large-scale wars. Naval and air forces will provide et 

jective support to ground operations 


IV. Troop organization: proposing the theory of 
“substituting quality for quantity" in miliiary con- 
struction, putting “quality” before “numbers,” and 
embarking on the road to building “qualii. troops. 


At the end of the Cold War. the United States and 
Russia began to pursue a general military construction 
pohey that puts quality at the heart and replaces quantity 
with quality. embarking on the road to building quality 
troops Quality troop-building consists of three parts: 
1) good soldiers—they must have high school or better 
education, gad without compromising the country’s real 
strength. the number of soldiers should be cut back as 
much as possible. 2) Good equipment—on the premise 
of continuous upgrading and development, advanced 
equipment should take over human tunctions as much 
as possible. 3) Combining personnel and equipment to 
give play to maximum combat effectiveness 


The United States has declared that nt will construct a 
modern army that 1s the best equipped in the world and 
which can win two simultaneous large-scale regional 
conflicts. so that by the early 21st century. the US 
military wall become a torce with the greatest “personne! 
edge” and “technological edge” in the world Russia 
has suggested abandoning the old strategy of competing 
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with the United States “one-on-one.” and instead it will 
maintain a standard which will enable it to participate 
in two medium-sized wars concurrently and will no 
longer seek to outnumber the United States. It has 
made improving quality its army-construction policy. 
“sufficiency and reasonableness” its guiding principle. 
and compatibility with its economic strength the basis 
as it builds a sharp, small-scale, modern army that 
meets the needs of high-tech conventional warfare, that 
is highly mobile, that is in possession of the most 
modern equipment, and that has the highest proportion 
of professionals. 


The latest U.S. developmental plans include the follow- 
ing: The army will be equipped with Comanche armed 
helicopters and XM8 armored guns: the air force will 
be equipped with mid- and high-altitude maximum en- 
durance pilotless planes, laser-gun-equipped planes, and 
kinetic weapons; the planes have maneuvering radu of 
500-2,000 nautical miles, with up to 30 hours of flight 
time, and meanwhile, the navy will build new sub- 
marines which can secretly approach enemy coastlines 
for reconnaissance of the coastal and air defense sys- 
tems and to send special forces ashore. They are also 
planning to build multipurpose vessels to replace the 
existing cruisers and destroyers. Russia has formulated 
plans to equip its troops according to a “long-term ar- 
mament program.” Specifically, they will increase the 
defense and combat capacity of individual soldiers. de- 
velop aerospace technologies and equipment and vari- 
ous high-accuracy weapons and mobilization tools that 
can send troops to the war zones quickly. increase the 
reliability of strategic nuclear weapons, and vigorously 
upgrade combat command and communications means 
at all levels, from squads to divisions. In addition. the 
United States and Russia are vigorously developing non- 
lethal weapons, also known as mild weapons. They fall 
into three main categories: Weapons that cause the other 
side to lose combat effectiveness: weapons that disarm 
the other side’s conventional equipment: and weapons 
that interfere with or destroy the other side's electronic 
equipment. Experts predict that such weapons will be 
introduced into the battlefields en masse within the next 
15 years. 


In accordance with their need to build a quality army 
and their troop construction plans, the United States 
and Russia are in the midst of changing their military 
from a personnel-intensive to a technology-intensive 
mode; troop size is getting smaller, and things are 
changing dramatically. One, active forces: The U.S. 
military plans to reduce its armed forces trom the 
peak of 2.17 million men during the Cold War era 
to 1.45 million, approximately a 30-percent reduction, 
and currently the number stands at 1.6! million. The 
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Russian military plans to reduce its armed forces trom 
2.8 million to 1.5 million men by the end of the century, 
approximately a 46-percent reduction, and currently 
the number stands at 1.91 million. Two, the strategic 
nuclear force: According to their nuclear disarmament 
agreement, the United States and Russia plan to reduce 
the number of nuclear warheads in two separate stages. 
In the first stage, the United States will reduce the 
number by 3.500 units, that 1s, from 12,000 to 8,S00 
warheads, by 1997, which represents »pproximately a 
30-percent reduction. Russia will cut the number of 
warheads by 3,700, that is, from 10,000 to a little more 
than 6,000 units, approximately a 40-percent reduction. 
In the second stage, the United States will cut another 
5,000 units or so, that 1s, to 3,500, by the year 2003, and 
Russia will reduce tts number by 3,000 or so, that 1s, 
to 3,000. Three, overseas and domestic military bases: 
By 1997, the United States will cut overseas bases from 
1,500 to a littl more than 760 and domestic bases from 
498 to 428. Russia will close most of its foreign bases 
as well as many bases at home too. Reportedly, Russia 
will keep only 30 military bases in the former Soviet 
territory. 


To make sure that reducing the size of the military 
and reducing forward deployment will not undermine 
combat effectiveness, both the United States and Russia 
have built rapid response units. The U.S. military has 
built a force capable of fighting two simultaneous large- 
scale regional conflicts in addition to a non-combat 
military action unit. The former is made up of four to 
tive army divisions, four to five army brigades, 10 air 
force fighter wings, 100 air force bombers, four to five 
naval aircraft carrier combat groups, and several special 
combat groups, with total manpower of 480,000. The air 
force 1s made up of one air strike or airborne division, 
one light infantry division, one mechanized infantry 
division, One marine division, one to two aircraft carrier 
groups, one to two air force combined aircraft wings, 
and air and sea transport units, with total manpower of 
50,000. Russia has formed a mobilization force which 
is divided into an instant response unit and a rapid 
deployment unit. According to GUOFANG, a Japanese 
monthly magazine, the instant response unit is made up 
of five airborne divisions, eight paratrooper brigades, six 
light infantry brigades, five to seven fighter wings, five 
bomber wings, and six naval infantry battalions, with 
total manpower of 750,000. The rapid deployment unit 
is made up of three group armies, one infantry division, 
three helicopter wings, and three bomber divisions, with 
total manpower of around 125,000. 


V. Military alliance: the theory of "aligned 
partners''—an alliance whose essence is chang- 
ing from a master-servant relationship and hostility 
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to that of partnership and from the military-political 
mold to the political-military mold. 


During the Cold War, the United States and the Soviet 
Union set up their respective military blocs—NATO and 
the Warsaw Pact. Both sides prepared tor the outbreak 
of a major war and remained in a state of tense military 
confrontation. At the end of the Cold War, the nature of 
NATO has changed dramatically, and the Warsaw Pact 
has collapsed; U.S.-Russian relations have changed. 
According to this new situation, the United States has 
come up with the strategic theory of "superalliance” and 
the principle of forging partnerships. Russia has come 
up with the strategic idea of “joint defense” and the 
theory of maintaining a “military presence” in formerly 
Soviet territories. Compared to the Cold War era, the 
nature and format of military alliances have changed 
dramatically: 


1. The forging of aligned partnerships is emphasized. 
The nature of NATO has changed; instead of a military- 
political organization, it has become a political-military 
organization. NATO has expanded from Europe to re- 
gions outside of Europe, and besides carrying out the 
“traditional collective defense” duties, it has taken on 
new United Nations functions and other international or- 
ganization cooperative duties. Its internal relations have 
evolved from that of master-servant to that of partner- 
ship; members share defense duties and costs; exter- 
nally, it is forming partnerships-in-peace with Russia, 
Ukraine, and other states of the former Soviet Union. 
Based on agreements, NATO and its partners will con- 
sult each other on national defense budgets. hold joint 
military maneuvers, and take part in NATO peacekeep- 
ing operations. The Warsaw Pact has disbanded. but. 
in accordance with its joint defense concept and its 
“military presence” theory, Russia has established new 
“nonalignment” relations with the former Warsaw Pact 
nations through bilateral cooperative agreements. It has 
entered into collective security pacts with nine members 
of the Commonwealth of Independent States: the Com- 
monwealth states are moving from disunion to union, 
and a new phase has unfolded in their reintegration. Ac- 
cording to its National Defense Council, the Common- 
wealth states will set up a defense alliance at the end of 
1995; its duties will be to safeguard the region’s peace 
and stability during peacetime and set up a supreme 
command and organize a counterattack during wartime. 


2. Dealing with regional wars and conflicts is em- 
phasized. NATO believes that with the collapse of the 
Warsaw Pact and the disintegration of the Soviet Union. 
the probability of a major war breaking out in Europe 
is basically nonexistent. The threat to NATO will pri- 
marily be regional crises, and the NATO mission is to 
prevent and deal with regional confrontations. Russia 
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and the former Warsaw Pact nations believe that the 
probability of worldwide nuclear or conventional war ts 
minimal, and the major threat to their national security 
may be limited conflicts and the proliferation of nuclear 
weapons and weapons of mass destruction. Russia be- 
lieves its mission is mainly to protect its own national 
security and maintain its sphere of influence as a world 
power. To that end, Russia has decided, with the con- 
sent of the pertinent nations, to dispatch troops outside 
of its territory or within the former Soviet territory to 
take up peacekeeping duties. 


3. The "superalliance" strategy is emphasized. To 
deal with regional wars and conflicts, the United States, 
Great Britain, and other countries vigorously advocate 
the “superalliance” strategy. This strategy originated 
during the Gulf War. At that time, the United States 
joined with scores of countries to form a multinational 
force in the war against Irag. Upon winning that war, 
this form of alliance caught the attention of Western 
countries. They believed that, unlike the permanent mili- 
tary alliance, this new military alliance made it clear that 
a temporary cooperation could be forged purposefully 
among the pertinent countries or organizations accord- 
ing to the nature and the location of the crisis or conflict 
and that joint military action could be taken under the 
guidance of the theory of collective security. This kind 
of cooperation is more flexible and puts military and 
security matters in political and economic context. 


VI. Strategic defense: the U.S. focus shifts from de- 
veloping a national missile defense system to devel- 
oping and improving a war-zone ballistic missile de- 
fense system, while Russia begins to set up a new 
strategic defense system. 


During the Cold War, the United States and the Soviet 
Union were each other’s main enemy, and each con- 
centrated on developing an antimissile weapon system 
to protect its territorial airspace; these were intended 
primarily to be used to destroy the other side's strate- 
gic missiles. After the collapse of the Soviet Union, 
the United States revised its "strategic defense" theory, 
abandoned the "Star Wars" program, and came up with 
a new defense theory of strengthening “strategic depth." 
That theory first appeared in the fiscal 1993 “National 
Detense Report.” It maintained that the need for an early 
deployment national missile defense system had dimin- 
ished and suggested that in the future the focus should 
be on developing and improving a war-zone ballistics 
missile defense system. On that basis, the U.S. Defense 
Department also came up with the concept of “mul- 
tilevel defcase,” and based on that concept, the U.S. 
military began to set up a joint war-zone ballistic mis- 
sile defense system, namely, the new antimissile system, 
in the western Pacific, the Middle East, and Europe. 
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That system is made up of three parts: One, the warn- 
ing and monitoring system. It includes an advanced 
land-based radar system, an aerial warning system, and 
a "brilliant eye" space surveillance system which will 
primarily provide the antimissile system with target in- 
telligence. Two, the strategic guided missile defense 
system. It includes an army land-to-air guided missile 
system, an air force booster missile interceptor system, 
and naval “high altitude” and “low altitude” missile de- 
fense systems; its main purpose is to deal with mid- 
to short-range guided missiles, cruise missiles, and un- 
manned aircraft; their interception distance is 200 kilo- 
meters, at an altitude of 150 kilometers. This system 
will be completed around the year 2000. Three, the 
battlefield management system. The U.S. Defense De- 
partment has presented its budget to Congress and has 
asked for investments of $50 billion over a 15-year pe- 
riod to build and develop that system. 


Russia has come up with the "mutual security concept,” 
based on which they have developed the new theory of 
"joint defense” and have decided to set up a multilevel 
detense system. 1. To set up a unified air-and-space 
defense system. The Russian military believes that 
the early stage of a future war will basically consist 
of intense air and space combat; air and space have 
become inseparable, and only by setting up an air-and- 
space defense system can they guarantee the successful 
launching of the first strategic battle in the early stage 
of war. The air-and-space defense system follows tht 
regional deployment principle and relies on the air 
force to set up an air-and-space reconnaissance system 
and a unified air defense troop and armament system 
in each air defense area to facilitate unified combat. 
Within each air defense area, there will be an inner- 
ring and an outer-ring; the outer ring will be 100-130 
kilometers and the inner ring will be 50-70 kilometers 
from the center, and the entire country will torm a 
unified air-and-space defense system. 2. Setting up 
key protection and defense systems in key areas. 
The Russian Ministry of Defense has decided to set 
up special defense zones in places like Kaliningrad to 
the west to be put under a special plan. 3. Setting up 
bilateral and multilateral joint defense systems with 
the nations of the Commonwealth of Independent 
States. Currently, Russia is proposing a transnational 
plan which will benefit all nations and which will 
proportionally match costs to benefits. The organic 
combination of the above three systems forms the new 
Russian strategic defense system. 
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United States & Canada 


Hubei Governor Greets Ohio Trade Delegation 


HK1105023095 Wuhan Hubei People’s Radto 
Network in Mandarin 1000 GMT 2 May 95 


[FBIS Translated Excerpt] At the invitation of Huber 
Governor Jiang Zhuping, a trade delegation trom Ohio, 
headed by the state’s Governor Voinovich, arrived in 
Wuhan on | May trom Shanghai, beginning its three- 
day visit to this province. On the evening of | May and 
the morning of 2 May, Secretary Jia Zhijie of the Hubes 
Provincial CPC Committee and Governor Jiang Zhuping 
separately met with the delegation in Donghu Hotel 
and held cordial and friendly talks with the American 
guests. Betore arriving in Hubei. the Ohio delegation 
visited Being, Dalian, and Shanghai. Huber Province 
and the state of Ohio officially established a triendly 
relationship in 1979. In the past 16 years the two sides 
have carried out extensive exchanges and cooperation 
in the economic, trade, and educational fields. Hubei 
provincial leaders of previous terms all visited Ohio, and 
two former governors of Ohio also visited Huber. Since 
1980, this province has held six trade fairs in Ohio and 
has sent 5O students to that state. Ohio launched four 


joint ventures with a total investment of $60 million in 


Hubet. 


On the evening of | May, when meeting the delegation, 
Governor Jiang Zhuping expressed welcome to the del- 
egation and also expressed appreciation at the develop- 
ment of the trendly exchange and cooperation between 
Hubei and Ohio. He hoped that such friendship between 
Huber and Ohio would further develop and consolidate 
in the future and would make new progress. After the 
meeting, Jiang Zhuping gave a dinner in honor of the 
Ohio delegation. 


This morning, Secretary Jia Zhiyie of the provincial 
party committee met with the delegation. He recalled 
his visit to Ohio last year, and expressed welcome to 
the delegation. [passage omitted] 


U.S. Criticized for Meddling in Hong Kong 


HKIIO0S10SS9S: Hong Kong WEN WEI PO in Chinese 
11 May 95 p B2 


[Article by Yu Jan (6735 3544): “The United States 
Must Not Interfere in Hong Kong Issue—Comment on 
a Speech by U.S. Consul General" | 


[FBIS Translated Text] Quoting out of context and 
making specious arguments to fool the public is a 
trick frequently used by Western politicians. Richard 
Mueller. U.S. Consul General in Hong Kong, seems to 
be very fond of this trick too. A speech he recently 
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delivered, entitled "U.S. Long-term Interests in Hong 
Kong,” was a vivid, complete show of this trick. 


In his speech Mueller talked lavishly about “a high 
degree of autonomy for Hong Kong,” “stability and 
prosperity,” "democracy and freedom,” “legal system,” 
and so on, as if Hong Kong were a U.S. city under the 
U.S. State Department's jurisdiction. 


He elaborated on the U.S. stance against the Chinese 
side’s idea of reorganizing Hong Kong's three-tier 
councils in 1997. He held that “the value of a democratic 
system lies in making government accountable to the 
people. The introduction of a democratic system can 
promote more honest, effective, and stable government. 
The United States favors the development of more 
open, democratic institutions in Hong Kong. It is why 
we expressed regret last year at China’s announced 
intention to abolish the elected Legislative Council in 
1997." 


As Mueller sees it, the implementation of Chris Patten’s 
constitutional reform package will ensure “the develop- 
ment of a fairer [gong ping 0361 1727] democracy in 
Hong Kong.” But what is the basis for this argument? 
Mueller just made no mention of it. It is known to all 
that the introduction of the constitutional reform pack- 
age is to create contradictions and sow discord among 
Hong Kong people. On the one hand, it totally abol- 
ishes the appointment system that has been practiced 
and proved effective over years; on the other. it has 
changed the indirect elections by functional constituen- 
cies into direct elections, driving the democratic political 
system off the right track of gradual and orderly devel- 
opment. A lot of historical experience has pointed to us 
that drastically changing a system that has proven to be 
effective will lead the community nowhere but throw 
it into chaos and turmoil, which is by no means con- 
ducive to the stability and prosperity of the community. 
Does Mueller really lack the most rudimentary political 
common sense to see the point? 


Mueller pointed out in his speech: "The Sino-British 
Joint Declaration and the Basic Law provide a com- 


prehensive and rational framework for the transition of 


Hong Kong from British to Chinese sovereignty in 1997. 
If this promise is honored, Americans will certainly con- 
tinue to come here to seek their livelihoods and their 
personal happiness." He spoke so positively of the im- 
portant role of the Sino-British Joint Declaration and the 
Basic Law. Then why did he still treasure and praise so 
much that constitutional reform package which com- 
pletely violates the two documents? Now anybody with 
the mere political sense should have clearly seen the fact 
that the constitutional reform package will not be able 
to converge with the Basic Law. Only politicians with 
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political prejudice would insist that the package does 
not violate the Basic Law. Has Mueller, after assuming 
office as U.S. consul general to Hong Kong, ever care- 
fully compared the constitutional reform package with 
the Basic Law to find out the differences between them? 
If he has not done so, then he should do it. If after mak- 
ing a comparison he still maintained that the package 
does not violate the Basic Law, then he would no doubt 
have been biased by his political prejudice. That would 
only prove that he was not true to his words when he 
stressed the need for “commitment to the honoring of the 
Basic Law.” To be honest, if the constitutional reform 
package remains valid beyond 1997, it will certainly re- 
sult in a series of political chaos and a host of political 
problems in Hong Kong, and seriously jeopardize the 
stability and prosperity of the community. In that event, 
Americans will not like to “seek their livelihood and 
their personal happiness in Hong Kong" any more, will 
they”? It is our hope that Mueller will approach the Hong 
Kong issue with an objective and realistic attitude, and 
get rid of any political prejudice. If Mueller thinks he 1s 
free of political prejudice, then it will be that his knowl- 
edge about Hong Kong is very limited. Such being the 
case, he needs a solid make-up lesson before he can see 
through the tricky constitutional reform package. 


Mueller seems to be attaching particular importance 
to the issue related to “a high degree of autonomy in 
Hong Kong.” He maintained: "The continuation of this 
promised high degree of autonomy ts a key factor in the 
tuture of U.S.-Hong Kong relations. Hong Kong after 
1997 must be allowed to retain a genuinely high degree 
of autonomy. Hong Kong’s leaders and institutions must 
make their own decisions. If the Hong Kong Special 
Administrative Region [SAR] after 1997 did not have 
a genuine high degree of autonomy, the United States 
would have no choice but to discontinue cooperation 
otfered to Hong Kong ir all areas and all bilateral 
agreements.” Britain has maintained colonial rule in 
Hong Kong for over 150 years without practicing any 
democratic system, nor granting Hong Kong a high 
degree of autonomy. The United States has spared its 
censure on this. Nevertheless, it now expresses such 
strong misgivings and doubt about the political and legal 
systems to be practiced in Hong Kong after its return to 
China. What is the reason for this? Can this be a fair and 
reasonable reaction? "A high degree of autonomy” was 
not an idea raised by the British but a basic policy stated 
by China in the Sino-British Joint Declaration. China of 
course will pursue this policy in real earnest in the Hong 
Kong SAR. The Americans are not expected to make 
indiscreet remarks on this issue, least of all should they 
intervene in the matter. Hong Kong has now arrived 
at an important moment of the late transitional period. 
The issue of transfer of government in 1997 is an affair 
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between the Chinese and British governments, in which 
no third country should meddle. As Mueller said, "How 
Hong Kong will tide over the change is a matter between 
the Chinese and British sides. Until present the Hong 
Kong issue is not a problem in Sino-U.S. relations. It ts 
hoped that the development of the affair will not turn 
the Hong Kong issue into a problem between our two 
countries.” This indicates that he should know what the 
appropriate role the U.S. Consulate General should play 
during the transitional period. Hence, it is inappropriate 
tor a U.S. consul general in Hong Kong to utter the 
above-mentioned remarks, quoting out of context and 
siding with Chris Patten in his policy to confront China 
and stir up trouble in Hong Kong. 


Central Eurasia 


XINHUA Carries Text of Jiang Zemin’s Speech 


OW] 105060995 Beijing XINHUA Domestic Service 
in Chinese 1412 GMT 10 May 95 


[The following was issued by XINHUA as a replace- 
ment for an earlier report on Jiang Zemin’s speech at 
a Kremlin reception, carried at 0955 GMT on 10 May. 
which XINHUA then killed at 1412 GMT. An explana- 
tory note describes the difference between the two ver- 
sions. | 


{[FBIS Translated Text] Moscow, 9 May (XINHUA) 
— PRC President Jiang Zemin proposed a toast at a 
reception tonight hosted by Russian President Yeltsin 
in honor of leaders from various countries attending the 
celebrations of the SOth anniversary of the victory of 
the Antifascist War. The following ts the full text of the 
speech: 


Respected President Yeltsin. 
Respected distinguished guests, 
Ladies and gentlemen, friends: 


First of all, please allow me to extend, on behalf of the 
Chinese Government and people and in my own name, 
our warm congratulations to the great Russian people. 
the people of various nationalities of the former Soviet 
Union, and all the countries and peoples that contributed 
to victory in the Antifascist War, on the 50th anniversary 
of that victory. 


The victory of the world Antifascist War ts a glory 
for peace-loving countries and peoples throughout the 
world. Hereby I would also like to take this opportunity 
to express sincere thanks and pay high tribute to the 
countries and peoples that supported and assisted China 
in its War of Resistance Against Japan. 


Ladies and gentlemen: 
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At present, safeguarding peace ts still a most urgent task 
I believe that in celebrating the victory in the Antifascist 
War, it is of utmost importance to carry torward the 
common spirit of the fight against fascist aggression in 
those years in concerted efforts to safeguard world peace 
and promote common development of all countries. The 
Chinese Government and people are willing to strive 
together with the other countries and peoples to build a 
new world that is peacetul, developed, and prosperous 


Now, I propose a toast: 
To world peace and development, 


[initial XINHUA version reversed the order of the 
preceding two lines] To the health of President and Mrs 
Yeltsin, 


To the health of everyone present here. 


Ties With Russia, Others Emphasized 
HKI10SO705S9S:- Beyine ZHONGGUO XINWEN SHE 
in English 1422 GMT 10 May 95 


[China & Russia Nonalignment Relations] 


[FBIS Transcribed Text] Beijing, May 10 (CNS) 
According to Shen Guotang, Spokesman of China's 
Ministry of Foreign Attairs, China and Russia would 
develop friendly and mutual-beneficial relations of long- 
term stability on the basis of the Five Principles ot 
Peacetul Coexistence. The two countries would not 
enter into alliance or direct against any third country. 
[sentence as received] 


The above statement was an answer given by Mr. Shen 
In response to relevant questions raised by reporters 


There were reports quoted Russian President, Boris 
Yeltsin, as saying that the current Sino-Russian relations 
were mature enough tor building a partnership and 
Russia would like to develop this partnership) with 
China. Some reporters wanted to know if Mr. Shen 
would agree with the statement of Mr. Yeltsin. 


Since China and Russia established diplomatic relation- 
ship in 1991, Mr. Shen said, Sino-Russia relations had 
developed smoothly tn fields like politics, economy and 
trade and technology. During the visit paid by Presi- 
dent Jiang Zemin to Russia last September, a consensus 
had been reached between President Jiang and President 
Yeltsin on structuring a new type of constructive part- 
nership facing the 21st century between the two coun- 
tries. When Mr. Jiang attended the celebrating ceremony 
for commemorating the SOth anniversary of the Allied 
victory, the two states reiterated that they would be both 
devoted to development of a new type of friendly and 
mutual-beneficial Sino-Russian relationship. 
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Mr. Shen believed the new type of Sino-Russian rela- 
tionship would not only meet the fundamental interests 
of people of the two countries, but also be favourable to 
the peace and stability of the Asia Pacific Region and 
even the world. 


Li, Zhang Attend CIS Victory Day Reception 


OW1005125895 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 8 May 95 


[From the “National News Hookup” program] 


{FBIS Translated Text] The embassies of Russia, Kaza- 
khstan, Ukraine, and other members of the Common- 
wealth of Independent States [CIS] in China jointly held 
a reception in Beijing this evening to mark the 50th an- 
niversary of Victory Day. 


Li Langing, state council vice premier, Zhang Wannian, 
chief of general staff of the General Staff Department 
under the People’s Liberation Army: Liu Huaqiu, direc- 
tor of the State Council Office of Foreign Affairs; and 
others attended the reception at invitation. Vice Premier 
Li Langing extended his greetings to peoples of CIS 
members and his respect tor their tremendous sacrifices 
for the war victory. 


Over 1.000 guests, including personnel from various 
circles in Bejing and diplomats of various countries in 
China, attended the reception. 


Northeast Asia 
Further on Current PRC-ROK Talks 


Li Peng Meets Yi Hong-ku 


OW1005142595 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 10 May 95 


[By reporter Yang Guojyun (2799 094% 6874)| 


{[FBIS Transcribed Text] Beijing, 10 May (XINHUA) 
— Premier Li Peng held talks with Yi Hong-ku. prime 
minister of the Republic of Korea [ROK], in the Great 
Hall of the People today. Both said that the two 
sides will work hard together to constantly push the 
good-neighborly and triendly relations between the two 
countries forward. 


Li Peng said: In recent years, PRC-ROK relations have 
developed smoothly; cooperation in economic and trade 
relations have seen more rapid development: and the 
amount of bilateral trade has grown very rapidly. The 
total trade volume between the two countries amounted 
to $11.7 billion last year, up 42.5 [figure as received] 
percent over the previous year. China has become the 
ROK’s third-largest trading partner, while the ROK has 
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become China's sixth-largest. The two countries also 
made a good start in industrial Cooperation. 


Li Peng said: As neighboring countries, China and the 
ROK have an identical or similar historical background 
and cultural traditions. Their economies are supplemen- 
tary, with each having strong points for the other to learn 
trom, and there are many favorable conditions for eco- 
nomic cooperation and trade between the two countries. 
“Their cooperation has bright prospects.” He said: At 
present, the economies in both countries are maintain- 
ing good momentum in development. China's market 
is becoming larger and larger. We welcome the ROK 
to compete in the Chinese market. China ts willing to 
work hard together with the ROK to advance bilateral 
economic cooperation and trade to a new phase on the 
principles of “equality and mutual benefit, supplement- 
ing each other's economic deficiencies, sincere cooper- 
ation, and common development.” 


Yi Hong-ku said: China 1s the ROK’s close neighbor. 
The exchanges between the peoples of the two coun- 
tries have had a long history. Since the establishment of 
diplomatic relations, the two countries have developed 
their relations smoothly in all fields, and, in particular, 
bilateral economic relations and trade have developed 
more rapidly. Direct air links have also provided con- 
venience for the further development of bilateral rela- 
tions. Yt Hong-ku described the industrial cooperation 
between the two countries as a form of mutually bene- 
ficial cooperation of “far-sighted significance” which 1s 
worth encouraging. He said: The ROK hopes that such 
a cooperation will bring about further development of 
the mutually beneficial bilateral relations in economic, 
trade, and scientific and technological fields. 


On the Taiwan issue, Yi Hong-ku said that the ROK 
would handle relevant issues by continuing to stick 
to the principles stipulated in the joint communique 
on establishing diplomatic relations between the two 
countries. 


On the issue of the Korean peninsula, Yi Hong-ku said: 
The ROK holds that all issues involving the peninsula, 
including the nuclear issue, should be settled through 
peaceful dialogue. At the same time, the ROK hopes 
for an early restoration of dialogue between the south 
and north of Korea. 


Premier Li Peng reiterated China’s consistent stand on 
the issue of the Korean peninsula. He emphasized: 
China hopes tor a stable situation on the peninsula, 
and maintains that the nuclear issue should be resolved 
through peacetul negotiations and that all sides involved 
should be patient in seeking a settlement. 
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Prime Minister Yi Hong-ku conveyed President Kim 
Yong-sam’s cordial regards and best wishes to Premier 
Li Peng. Li Peng expressed his thanks and asked Prime 
Minister Yi Hong-ku to convey his cordial regards and 
best wishes to President Kim Yong-sam. 


Present at the talks were Vice Premier Li Langing; 
Peng Qingyuan, executive vice chairman of the Central 
Committee of the Revolutionary Committee of the 
Chinese Kuomintang; Shi Wanpeng, chairman of the 
Chinese Government Reception Committee and vice 
minister of the State Economic and Trade Commission; 
and Vice Foreign Minister Tang Jiaxuan. 


Before the talks, Premier Li Peng held a welcome cere- 
mony for Prime Minister Yi Hong-ku and accompanied 
him in reviewing the honor guard of the Chinese Peo- 
ple’s Liberation Army. 


Further on Talks With Li 


SK 1005145495 Beijing China Radio International 
in Korean 1100 GMT 10 May 95 


{[FBIS Translated Text] Today, PRC Premier Li Peng 
and ROK Prime Minister Yi Hong-ku agreed the two 
countries would continuously make efforts to upgrade 
bilateral economic cooperation into a new stage of 
development. 


In this morning’s talks in Beijing, the premiers of the 
two countries stated that bilateral economic coopera- 
tion and trade had been rapidly developed since the 
two countries established diplomatic relations. They ex- 
pressed their satisfaction with this. 


With regard to the Taiwan issue, Prime Minister Y1 
Hong-ku stated the ROK would continuously handle 
this issue based on the principle of the PRC-ROK 
communique on establishing diplomatic relations. 


With regard to the Korean peninsula problem, Prime 
Minister Yi Hong-ku said all problems, including the 
Korean [choson] nuclear problem, should be solved 
through peaceful dialogue, adding this is why the ROK 
hopes Nort:-So'h dialogue will resume on the Korean 
peninsula at the earliest possible date. 


Premier Li Peng reiterated the PRC’s consistent position 
on the Korean peninsula problem. He stated he hopes 
stability will be maintained on the Korean peninsula, 
adding the sides will patiently hold dialogue, and thus 
peacefully solve the Korean nuclear problem. 
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Jiang Zemin Meets Yi Hong-ku 


OW1/ 105102495 Beijing XINHUA Domestic Service 
in Chinese 1352 GMT 10 May 95 


[By reporter Yang Guojun (2799 0948 6874)| 


{[FBIS Translated Text] Beijing, 10 May (XINHUA) — 
Chinese President Jiang Zemin met with Prime Min- 
ister Yi Hong-ku of the Republic of Korea [ROK] at 
Zhongnanhai this morning, and both expressed satistac- 
tion with the development of bilateral relations since the 
establishment of diplomatic relations between China and 
Korea. 


Jiang Zemin said: Sino-Korean relations of friendship 
have developed rapidly since the two countries opened 
formal diplomatic ties in 1992. He said: Maintaining 
and developing friendly cooperation between China and 
Korea ts in the common interest of the two countries and 
is conducive to peace and development in the Korean 
peninsula and the whole of Asia 


Jiang Zemin said: This year marks the SOth anniversary 
of the victory in the Anti-Fascist War, the victory 
in China’s War of Resistance Against Japan, and the 
liberation of the Korean Peninsula from colonialist rule. 
In this important year for “inheriting the past and 
ushering in the future,” the people of the whole world 
are thinking about the changes of human history in the 
20th century in order to learn a lesson from the past 
and work together to bring about a "peaceful, stable, 
and prosperous” world in the 21st century. 


Briefing the Korean guests on his visit to Russia to 
attend celebrations marking the victory of the Anti- 
Fascist War in Moscow, Jiang said that he teels very 
deeply that people the world over long tor peace, oppose 
war, and are trying to find stability. He said: Of course, 
the international situation 1s complicated and there are 
sull some unsettled issues left over from the past. All 
these issues should be settled through peaceful means. 


Jiang Zemin sincerely hopes for a stable Korean penin- 
sula. He said the nuclear issue of the DPRK should also 
be resolved through patient dialogue and consultations. 


Yi told Jiang that he had held good talks with Premier Li 
Peng in the morning, and noted that both sides expressed 
satisfaction with the rapid development of friendly 
cooperation in various fields between the two countries 
in recent years. He said: The ROK admires China's 
rapid economic progress over the past several years 
and attaches much importance to developing relations 
with China. The two countries should look toward the 
21st century for developing their relations. The ROK 
hopes to advance bilateral relations through joint efforts, 
building on developments already accomplished. 
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Yi Hong-ku said: The ROK also hopes to maintain 
stability on the Korean Peninsula and maintains that 
the DPRK nuclear issue should be resolved through 
peaceful negotiations. Today marks the 50th anniversary 
of the liberation of Korea from colonial rule. The people 
of the ROK, as is the case with the people of the world, 
will never permit the reoccurrence of the tragedy of war. 


Yi Hong-ku conveyed President Kim Yong-sam’s cor- 
dial regards and best wishes to President Jiang Zemin. 
Jiang Zemin expressed his gratitude and asked Yi Hong- 
ku to convey his cordial regards and best wishes to the 
Korean president. 


Present during the meeting were Peng Qingyuan, deputy 
executive chairman of the Central Committee of the 
Revolutionary Committee of the Chinese Kuomintang; 
Shi Wanpeng, vice minister of the State Economics 
and Trade Commission and chairman of the Chinese 
government’s Reception Committee; and Vice Foreign 
Minister Tang Jiaxuan. 


Further on Meeting With Jiang 


OW1005154495 Beijing XINHUA in English 
1506 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) — 
Chinese President Jiang Zemin met with Prime Minister 
Yi Hong-ku of the Republic of Korea (ROK) today, 
and both expressed satisfaction with the development 
of bilateral relations over the past two years. 


Sino-Korean relations of friendship have developed 
rapidly since the two countries opened formal diplo- 
matic ties in 1992, Jiang said, explaining that maintain- 
ing good is in the common interest of the two countries 
and is conducive to peace and development in the Ko- 
rean Peninsula and the whole of Asia. 


Jiang said that 1995 is an important year tor “inheriting 
the past and ushering in the future”. It marks the 50th 
anniversary of the victory in the Anti-Fascist War, the 
victory in China’s War of Resistance Against Japan, and 
the liberation of the Korean Peninsula trom colonialist 
rule, the president noted. 


This year, the people of the whole world are thinking 
about the 20th century's changes. in order to learn a 
lesson from it and bring together efforts for a “peaceful. 
stable, and prosperous” world in the 21st century, he 
explained. 


Briefing the Korean guests on his visit to Russia to 
attend celebrations over the last two days marking the 
victory of the Anti-Fascist War in Moscow, Jiang said 
that he feels very dev,.y that people the world over long 
for peace, oppose war, and are trying to find stability. 
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Unfortunately, the international situation 1s complicated 
and there are still some unsettled issues left over from 
the past, he noted. All these issues should be settled 
through peaceful means, he stressed. 


China sincerely hopes for a stable Korean Peninsula and 
that the nuclear issue could be resolved through patient 
dialogue and consultations, Jiang said. 


Yi told Jiang that he had had good talks with Premier Li 
Peng in the morning, and noted that ROK appreciates 
China's rapid economic progress over the past several 
years and attaches much importance to developing 
relations with China. 


The two countries should look toward the 21st century 
tor developing their relations, Yi said, adding that ROK 
hopes to advance bilateral relations through joint efforts, 
building on developments already accomplished. 


ROK also hopes to maintain stability on the Korean 
Peninsula, settling the nuclear issue through peacetul 
negotiations, Y1 said. The people of ROK, as ts the case 
with the people of the world, harbor the hope that there 
will be no reoccurrence of the tragedy of war. 


Qiao Shi Meets Yi Hong-ku 


OW/10S11479S Being XINHUA in English 
1103 GMT 11 May 95S 


|FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— Qiao Shi, Chairman of the Standing Committee ot 
the National People’s Congress (NPC), met with Prime 
Minister Yi Hong-ku of the Republic of Korea (ROK), 
both hoping for strengthening the contacts between 
China's NPC and ROK’s National Assembly, so as to 
promote the development of the relations between the 
countries. [sentence as received] 


While extending welcome to Lee's China trip, Qiao 
said that the exchanges of visits by leaders of the two 
countries would be conducive to mutual understanding 
and enhancing bilateral relations. 


Qiao met with Prime Minister Yi in Seoul during his 
visit to the ROK last month. 


Since the forging of formal diplomatic ties between the 
two countries in 1992, the bilateral relations have been 
developing rapidly, Qiao said, adding that the exchanges 
between the NPC and the National Assembly have also 
increased. 


On China's economic reform and the opening to the 
outside world. Qiao said that China needs not only 
a domestic stability but also a peaceful international 
environment. 
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Yi said he was happy to meet Qiao in Being. He 
described his talks with Chinese Premier Li Peng 
Wednesday [10 May] as “fruitful” and his meeting with 
President Jiang Zemin as "going smoothly.” He said that 
his current China trip would help promote the bilateral 
relations between the two countries. 


The good cooperative relations between the ROK and 
China accords with the fundamental interests of the two 
peoples and will benefit the regional peace and stability, 
Yi said, adding that he hoped the exchanges between the 
National Assembly and the NPC would play an active 
role in advancing the bilateral relations. 


ROK Ambassador on Rumors of Unrest in PRC 


SK1005131995 Seoul SEOUL SINMUN in Korean 
10 May 95 pS 


[Interview with Hwang Pyong-tae, ROK Ambassador to 
the PRC, by reporter Yi Sok-u in Beijing on 9 May: first 
four paragraphs are introduction] 


{FBIS Translated Text] Hwang Pyong-tae, ROK Am- 
bassador to the PRC, stated “the current Chinese lead- 
ership has agreed it would maintain the existing power 
structure to ensure security in the transitional period fol- 
lowing Deng Xiaoping’s death.” 


In an interview with a SEOUL SINMUN reporter on 
9 May, ROK Ambassador to the PRC Hwang Pyong- 
tae stressed that the recent Chinese eituation 1s not one 
of unrest and crisis, saying, “At present, through its 
mechanism of agreement under the collective leadership 
system led by President Jiang Zemin. the Chinese 
leadership is working comparatively smoothly to root 
out corruption as well as cope with the situation after 
Deng Xiaoping’s death.” 


Ambassador Hwang stressed, “The recent movement 
conducted by the Chinese leadership is to root out tr- 
regularities and corruption. This work can be compared 
to a surgical operation that cuts Gut the sick part of a 
body, not an attempt to shake the entire power structure 
and the stability of the PRC. Therefore. we need to pay 
attention to this.” 


Also, he resolutely stated, “As far as | know. rumors 
that some ROK enterprises have revised plans to invest 
in the PRC because the PRC has reached the stage 
of a serious power struggle and political unrest are 
groundless.” 


[Yi Sok-u}] The rumors that the power struggle in the 
PRC is increasing with each passing day, including the 
fact that President Jiang Zemin has begun to work to 
remove Premier Li Peng from his post, have spread 
throughout the world. Does this mean the struggle 
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to take power following Deng Xiaoping’s death has 
earnestly begun in the PRC? 


{Hwang Pyong-tae] It is necessary for Jiang Zemin, 
who ts not a charismatic character like Mao Zedong 
or Deng Xiaoping, to secure more collaborators during 
the transitional period following Deng Xiaoping’s death. 
Therefore, he will gather forces around him if they are 
not hostile. Like Premier Li Peng, leaders who are tirmly 
supported by bureaucratic circles are indispensable 
collaborators during the transitional period. The two 
leaders, the two axis of the Chinese politics, are 
maintaining close rather than hostile relations. 


[Yi] The reshuffle of Chen Xitong. member of the Po- 
litical Bureau and secretary of Being, can be regarded 
as an expression of the serious power struggle. What do 
you think of this? 


[Hwang] PRC leaders share the view that corruption and 
irregularities yeopardize the status of the established rul 
ing circles and endanger the raison d'etre of the Com- 
munist Party of China and Chinese-style socialism. They 
also perceive that they face limitations to securing le- 
gitimacy, winning the people's support, and increasing 
economic efficiency because such corruption and irreg- 
ularities have not been rooted out) Even though there 
are several layers of hidden meanings regarding the re 
moval of Chen from his post, it ts necessary to look at 
his removal trom this point of view. The established rul- 
ing circles share the view that a power struggle means 
joint ruin and will only bring about the emergence ct 
a substitute force. Any leader that engages in “a break- 
away action” will be replaced with the consensus of and 
in the name of “the organization.” 


| Y1] It has been rumored there has been an investigation 
into the corruption of Deng Zhifang, Deng’s second 
son, and that Zhuo Lin, Deng’s wite. has committed 
suicide. It has also been reported that an investigation 
is underway into the irregularities of the so-called 
princelings. a group of sons of privileged circles, as 
well as of Deng’s tamily. What is your opinion? 


[Hwang] | heard that a secret investigation of these 
princelings was being conducted trom the standpoint of 
rooting out corruption and irregularities. The scope and 
magnitude of the result of such an investigation will be 
determined by the consensus of “the organization” and 
by regulations in the law, rather than by an individual 
person named Jiang Zemin. If some members of Deng’s 
family have problems, they will face the same situation. 
The rumors about the murder of Wang Baosen. deputy 
mayor of Bering, or about the suicide of Zhuo Lin, are 
based on far-fetched logic aimed at applying the power 
struggle scenario that occurred after Mao Zedong’s 
death in the 1970's to the situation in the 1990's) A 
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way to interpret this question may be to look at where 
the present ruling circles are rooted. (His argument is 
that because the present ruling circles, including Jiang 
Zemin, are rooted in Deng Xiaoping, it is inconceivable 
for them to damage Deng’s family.) 


[Yi] There is a news report that ROK enterprises are 
changing their PRC investment plans because they have 
confirmed the intensifying power struggle in the PRC. 
Is this true? 


[Hwang] I received a report that there are several reports 
Stating the Daewoo Business Group's plan to build a 
large park in Tongxian County in Beijing, worth $5.2 
billion, and Sunkyong Business Group's plan to invest 
in the Shenzhen region to build an oil refinery that 
will produce 5 million tonnes of product annually, have 
been scrapped because of political unrest in the PRC. 
However, there exists no such plan as Daewoo’s plan 
to develop Tongxian. (He maintains the news report 
itself, which was headlined on the front pages of some 
ROK newspapers at the end of January, is groundless.) 
We have confirmed that Sunkyung's plan to build an 
oil refinery in the Shenzhen region, which has been 
underway since 1994, is still going on. I understand that 
rumors about other enterprises considering changing 
their investment plans are also groundless. 


[Yi] Then why are such groundless reports spreading? 


[Hwang] We need to look at the characteristic of the me- 
dia in Hong Kong that now serves as the source of such 
reports. We find a mainstream of pro-Taiwanese and 
pro-British newspapers there. It is necessary to grasp 
the intentions of these newspapers. The problem 1s that 
some ROK media organizations are simply magnifying 
and reproducing such reports without thinking of the 
underlying meaning and intentions of these newspapers 
in Hong Kong. 


(In diplomatic circles in Beijing there is a prevailing 
analysis that such a movement in Hong Kong ts 
psychological warfare waged by Taiwan, which ts now 
engaged in diplomatic warfare with the United Kingdom 
and the PRC over the return of Hong Kong. and ts aimed 
at molding relevant public opinion and discrediting tts 
opponent. Rumors that have so far circulated about 
Deng’s death and the intensified power struggle have 
caused great fluctuations in stock prices in Hong Kong. 
It has already become an almost-established theory that 
there is a group profiting greatly due to these rumors.) 


Ambassador Hwang stated: I have heard some foreign 
news media reports that President Jiang Zemin, who 
is now on a visit to Moscow, will return home on the 
afternoon of 10 May, ahead of schedule. due to political 
unrest in his country. However, the ambassador said he 
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had confirmed, in the process of coordinating President 
Jiang’s schedule regarding his meeting with Prime 
Minister Y1 Hong-ku, that President Jiang’s schedule 
had been arranged long before. 


Ambassador Hwang pointed out, “The time has already 
past when the PRC is ruled by charismatic giants such 
as Mao Zedong or Deng Xiaoping. We need to take 
note of the fact that President Jiang Zemin himself 
was once a typical technocrat, and he is restricted by 
the organization and law with regard to his scope ot 
activities.” 


NPC Approves Report on Ties With Japan, ROK 


OW1005172095 Beijing XINHUA in English 
1656 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— The 13th session of the Eighth National People’s 
Congress (NPC) Standing Committee, which ended 
today, approved a written report on its chairman Qiao 
Shi's visit to Japan and the Repubic of Korea (ROK) 
last month. 


Under a world situation towards multi-polarization to- 
day, good neighborly and trendly relations between 
China and Japan and ROK are conducive to the inter- 
ests of each side, and will help strengthen peace and 
Stability in this region, and the world as well. 


China will further promote the stable and healthy 
development of friendiy and cooperative relations with 
Japan and ROK, the report said. 


The report stressed the importance of correct viewing 
of historical facts, which is of significance to ensuring 
the healthy development of Sino-Japanese relations. 

The speeches by a few Japanese which openly deny 
Japan's invasion into China must be refuted to safeguard 


the truth of historical incidents and the foundation of 
Sino-Japanese relations, the report said. 


The report called on all sides involved in the world to 
continue patient dialogues and negotiations to solve the 
nuclear issue on the Korean peninsula peacefully. 


The report also said that there lie great potentials and 
opportunities for the economic, trade and technological 
cooperations between China and Japan and ROK. 


Sub-Saharan Africa 


Notes Exchanged on Chinese Donations to Angola 
OW1005131095 Beijing XINHUA in English 
1246 GMT 10 May 95 


|FBIS Transcribed Text] Luanda, May 10 (XINHUA) 
—China and Angola exchanged notes today for China 
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to donate to Angola goods valued at 0.3 million yuan 
RMB [renminbi]. 


Chinese ambassador to Angola Xiao Sijin, on behalf of 


the Chinese government, presented the note to Angolan 
Foreign Minister Joac. Miranda. 


In his speech following the ceremony, Joao Miranda 
expressed the Angolan government's thanks for China’s 
donations and hoped that the friendship and understand- 
ing between the two governments and people of the two 
countries will be further developed. 


Envoy Meets With Nigerian Minister 


OW0805233995 Beijing XINHUA in English 
22/2 GMT 8 May 95 


[FBIS Transcribed Text] Lagos, May 8 (XINHUA) — 
Nigeria and China have expressed the wiliingness to fur- 
ther their friendly relations when Chinese Ambassador 
Lu Fengding paid a courtesy call to the Nigerian In- 
formation and Culture Minister, Dr. Walter Otonagaro, 
here today. 


During the meeting. the Nigerian minister showed a 
wide knowledge about China ranging trom the opium 
war in the nineteenth century to the recent strides China 
made as the unister described as China achieving mon- 
umental success in agricultural, industrial, and social de- 
velopments. 


In the field of culture. the Nigerian minister thanked 
China for the meaningful constructive policy and coop- 
eration between Nigeria and China. 


Ambassador Lu in response assured the Nigerian minis- 
ter that China would continue to attach great importance 
to the strengthening of its relations with Nigeria. China 
regards Nigeria as a great friend of China in Atrica 


Radio France Service to Uganda To Begin 


OW1/005113295 Beijing XINHUA in English 
1121 GMT 10 May 95 


[FBIS Transcribed Text] Kampala. May 10 (XINHUA) 
— Radio France International (RFI) will soon start 
service to Uganda with a frequency modulation (FM) 
relay in Kampala. 


A source from the Information Ministry told XINHUA 
here today that the 24-hour relay will be on FM 
93.7, broadcasting programs in French and English in 
collaboration with Radio Uganda’s FM station. 


It will feature world news as well as French news and 
reviews of the French press. 


It will also broadcast sports news and other mayor world 
events. 


it as said that the opening of the RFI in Uganda 
‘s intended to strengthen the links between the west 
and the east, especially between Francophone and 
Anglophone countries. 


According to the source, a signing ceremony between 
the RFI and Radio Uganda will take place here tomor- 
row. 


West Europe 


Officials Attend Reception Marking ‘Europe Day’ 


OW0905141895 Beijing XINHUA in English 
1253 GMT 9 May 95 


[FBIS Transcribed Text] Beijing, May 9 (XINHUA) — 
Endymion Wilkinson, head of the European Commis- 
sion Delegation in China, gave a reception here this 
evening to mark the “Europe Day” which falls on May 
Y. 


China's Minister of Labor Li Boyong, Vice-Minister of 
Foreign Affairs Jiang Enzhu, President of the Chinese 
People’s Institute of Foreign Affairs Liu Shuqong, as 
well as diplomatic envoys of relevant countries here 
attended the reception. 


It is learned that on May 9, 1950, the first move was 
made towards the creation of what 1s now known as the 
European Union. 


Hebei Governor Tours West European Countries 


SKIOOSOSO89S Shijiazhuang HEBEI RIBAO 
m Chinese 27 Mar 9S pl 


|FBIS Translated Text] Governor Ye Liansong will be- 
gin tours of three European countries from 27 March to 
hold economic cooperation talks at the invitation of the 
Veneto Regional Government of Italy, the Italy-PRC 
Chamber of Commerce, the Champagn-Ardenne Re- 
gional Government of France, the France-PRC Friend- 
ship Committee, and the Seimens Electric Engineering 
Company Ltd. of Germany. 


His visits are aimed at enhancing the friendly and co- 
operative relations with the three European countries 
and at broadening economic cooperation, technical ex- 
changes, and trade contacts with them. They are also 
aimed at promoting the signing of contracts for a large 
number of negotiated projects; at holding talks on the 
key projects of utilizing foreign capital for the industries 
of energy resources, raw materials, and of processing; at 
publicizing the province's development; at broadening 
the invitation of foreign business: and at making early- 
Stage preparations for the province's 1995 economic and 
trade talks with foreign countries. 
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Accompanying the governor will be Chen Chunteng, 
secretary general of the provincial people's government. 
and responsible persons from the departments, including 
the planning commission and the economic and trade 
commission. 


Li Langing Meets German Transport Minister 


OW1005170495 Betjing XINHUA in English 
1521 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— Chinese Vice-Premier Li Langing met with Matthias 
Wissmann, German minister of transport, and his party 
here today. 


Wissmann is here on a visit as guest of Chinese 
Minister of Communications Huang Zhendong. The two 
ministers signed a maritime transportation agreement 
between the two governments tn Being yesterday. 
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The Chinese vice-premier expressed his congratulations 
to the inking of the agreement during today’s meeting 


Transport cooperation constitutes a major part of Sino- 
German collaborations, and the signing of the agree- 
ment is of much significance in augmenting bilateral 
exchanges and cooperation in the field of communica- 
tions, Li said. 


Wissmann told Li that his country seeks cooperation 
with China in sectors such as maritime and rail trans- 
portation, aviation, and ship-building. 


This morning, the German minister attended the open- 
ing ceremony of the Transport and Logistics Fair China 
95, which was co- sponsored by the China Communi- 
cations and Transportation Association and the German 
NOWEA International Exhibition Company 
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Political & Social 
More Media Coverage of NPC Committee Session 


Qiao Shi Attends Meeting 


OW1005121295 Beijing XINHUA Domestic Service 
in Chinese O65S9 GMT 10 May 95 


[By reporters Wang Jinfu (3076 6855 4395) and Liu 
Siyang (0491 1835 2254)] 


{[FBIS Translated Text] Being. 10 May (XINHUA) 
— The 13th Session of the Eighth National People’s 
Congress [NPC] Standing Committee held a plenary 
meeting this morning to hear a report by Xue Ju. 
chairman of the NPC Law Committee. on further 
revision of the revised drafts of three laws and to hold 
a general discussion. 


Chairman Qiao Shi attended the meeting which was 
presided over by Vice Chairman Fei Xiaotong. 


Xue Ju said: The current session has deliberated three 
draft laws on commercial banks, People’s Liberation 
Army reserve officers. and negotiable notes at sii! 
group meetings. The standing committee members be- 
lieve that the three revised drafts have absorbed their 
opinions, as well as the opinions of local authorities, 
departments, and experts, and have become more ma- 
ture. They proposed several revisions and suggested that 
the three draft iaws be adopted. After studying the com- 
mittee aiembers’ views one by one. the Law Committee 
put forward its opinions on the revision. 


On the revised draft of the commercial bank law. Xue 
Ju said: Some committee members deem it necessary 
to make stipulations on how to form the board of 
supervisors of wholly-state-owned commercial banks 
So, they suggested that the revised dratt should add 
"The formation of the board of supervisors shall be 
stipulated by the State Council.” 


Xue Ju said: Some committee members deem it neces- 
sary to have clearer, strict stipulations on the conduct 
of bank employees, in view of the fact that some bank 
employees nowadays are poor in quality. practice ta- 
voritism in extending loans, and even commit crimes. 
So, they suggested that the revised draft should contain 
specific stipulations in this regard in five respects. 


On the revised draft of the reserve officers law, Xue 
Ju said: Some committee members deem it necessary 
to have stipulations on how a unit with reserve officers 
should support the work of those reserve officers. They 
suggested that the revised draft be further revised as: 
“A unit with reserve officers should support them in 
participating in military training and performing military 
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service and other duties, and should assist in’ the 
management of reserve officers.” 


Xue Ju also reperted on turther revision of the revised 
draft of the law on negotiable notes. 


During the general discussion at the meeting today, 
committee member Zhang Xuwu spoke on “promoting 
the healthy development of non-state-owned economic 
sectors and surely promoting honorable undertakings 
[guang cai shi ye 0342 1752 OOS7 2814]. Committee 
member Sun Tingtang emphasized in his speech that 
the chain-store business should be governed by law 
so that it will play an even greater role. Committee 
member Xia Jiajun’s speech was entitled: Seriously sui 
up the expernence of inspecting the law-entorcement 
organs and turther step up supervision over them. Xie 
Jiayun pointed out that the NPC inspection of law- 
enforcement organs should not be conducted as a mere 
formality or courtesy call, and that it should be real 
and substantive and yield greater practical results in 
effectively supervising law-enforcement organs.” 


Present at the meeting were Vice Chairmen Tian Jiyun. 
Wang Hanbin, Ni Zhitu, Chen Muhua, Sun Qimeny, Les 
Jieqiong, Li Ximing. Wang Binggian. Wang Guangying. 
Cheng Siyuan, Buhe, Tomur Dawamat, Li Peiyao and 
Wu Jieping. and Secretary General Cao Zhi 


Present at the meeting as non-voting delegates were 
State Councillor Song Jian. and Gao Changl vice 
president of the Supreme People’s Court 


Viao Shi Addresses Meeting 


OWT10S105695 Beijing XINHUA Domestic Service 
m Chinese 1403 GMT 10 May 9S 


[Speech by Comrade Qiao Shi at the 13th Meeting of 
the National People’s Congress Standing Committee on 
10 May 199S"] 


|FBIS Translated Text] Vice chairmen, secretary gen- 
eral, and members of the National People’s Congress 
[NPC] Standing Committee: 


This meeting has completed its planned tasks. It heard 
opinions and explanations on amendments to five draft 
laws and adopted three of them after serious delibera- 
tion. The Commercial Bank Law adopted at this meeting 
establishes the legal status of the commercial banks and 
standardizes their nights and obligations. This Commer- 
cial Bank Law. together with the Law on the Peopie’s 
Bank of China passed at the Third Session of the Eighth 
NPC. will play an important role in guaranteeing and 
promoting the reform of the financial system. The en- 
actment of the Law on Negotiable Instruments provides 
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a legal basis for standardizing the use of negotiable in- 
struments and protecting the legitimate rights and in- 
terests of parties to negotiable instruments and other 
parties concerned, which ts conducive to maintaining 
economic order in society and promoting the develop- 
ment of the socialist market economy. The enactment 
of the Law on Reserve Officers ts of great significance 
in improving the reserve officer system. perfecting the 
mobilization system of the country’s armed forces. and 
strengthening the building of defense reserves. 


The meeting also heard and discussed a report submitted 
by the State Council on the work of banning narcotic 
drugs. In modern history. people of our country suffered 
deeply trom smoking opium. After the founding of new 
China, the party and the government adopted effective 
measures to wipe out the evils of drug-trafficking and 
drug-taking in a short time. These years. international 
drug criminals have infiltrated into our country to 
an increasingly serious extent, and situations such as 
drug smuggling, trafficking, transport, and production, 
as well as the illegal planting of opium poppies. a 
plant source of drugs. and drug-taking have occurred 
in some parts of the country. The masses of people 
Strongly demand that a severe crackdown on drug- 
related criminal activities be carried out. In December 
1990, the 17th Meeting of the Seventh NPC Standing 
Committee adopted a decision on banning narcotic 
drugs. Law enforcement departments at all levels have 
done a lot of work in implementing this decision. 
dealing strong blows to criminal activities involving 
narcotic drugs. However, the task to ban narcotic drugs 
is still very arduous, and we should continue to step up 
our work in this regard. Furthermore. we should make 
unremitting efforts to carry out this task for a long time 
to come. In the entire process of reform and opening up. 
we should act according to Comrade Deng Xiaoping ’s 
theory of building socialism with Chinese characteristics 
and persist in tackling two matters at the same time: On 
the one hand, we should carry out retorm and open up 
to the outside world; and on the other, we should crack 
down on criminal activities and eliminate various ugly 
phenomena. We should attach equal importance to both 
of them. 


Here I want to discuss in particular several views on 
the implementation of the enacted laws. Since the start 
of reform and opening up, the pace of legislation has 
noticeably accelerated. We have enacted many laws. 
How to ensure the effective implementation of these 
laws is an important task facing the legal system of our 
country. Enacting a law is not the ultimate objective. and 
the objective of enacting a law is to enforce it. Only by 
effectively enforcing the law in actual lite will it be able 
to standardize the conduct of members of the society. 
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prevent functionaries of state organs trom abusing their 
powers, maintain political, economic, and social order, 
and protect citizens’ legitimate mghts and interests. 
Comrade Deng Xiaoping stressed long ago that we must 
resolutely implement these principles throughout the 
country: Laws are observed and entorced to the letter, 
lawbreakers are brought to justice, and everyone ts equal 
before the law. The current situation shows that what we 
have done still falls far short of the requirements of these 
principles. The prominent problems at present are: Quite 
a tew laws are not effectively or strictly entorced. laws 
are not observed, and lawbreakers are not investigated 
and brought to justice: these phenomena are widespread 
in some localities and departments. Disgusting conduct, 
such as arbitrary intervention by persons in authority 
and bending the law to suit personal interests. occurs 
often. This situation has damaged the sanctity of the 
law and the prestige of the country and brought harm 
to reform, opening up, and the modernization drive 
We must pay close attention to this situation and take 
effective measures to solve it 


As organs of state power, the people's congresses and 
their standing committees should not only do a good 
job in legislation but should also strengthen supervisory 
work, concentrating on examining and supervising the 
implementation of laws. The standing committees and 
the various specialized committees should make the 
supervision of the implementation of laws a regular and 
priority task. The cTfices of the standing committees and 
the various specialized committees should strengthen 
investigations and studies, so as to understand in a 
timely manner the new situations and new problems in 
the implementation of laws and to render good service 
to legal supervision. Efforts should be made to tghten 
examination and efficiency of law enforcement. The 
leaders of people's congress standing committees at all 
levels should attach importance to and step up the work 
of examining law enforcement by organizing proficient 
leading bodies to visit the masses in order to listen to 
their opimons. Inspection of law enforcement should 
be held every year in a planned and selective way in 
conjunction with the major problems in reform, opening 
up to the outside world, and the modernization drive 
and im connection with major issues of concern to the 
masses. When problems are discovered in the course 
of imspection, the relevant departments should be urged 
to resolve them in earnest, and they should submit 
reports on the results of handling the problems and the 
results of improving law enforcement to the standing 
committees. While supervising the implementation of 
laws. the standing committees should gradually improve 
and strengthen supervision over government. court, 
and procuratorial work. In recent years, the people's 
congresses and their standing committees have created 


This report may contain copyrighted material. Copying and dissemination 
is prohibitec without permission of the copyright owncrs. 


FBIS-CHI-95-091 
11 May 1995 


some good experiences and work methods. For example, 
good results have been achieved in organizing deputies 
to evaluate government, court, and procuratorial work 
and evaluating functionaries elected and appointed by 
organs of state power and in urging administrative law 
enforcement organs and judicial organs to introduce a 
law enforcement responsibility system. It is necessary 
to constantly sum up experiences and further improve 
them in practice, so as to gradually standardize and 
institutionalize supervisory work. 


The whole party and the whole society should work 
hard to ensure the effective implementation of laws. 
In accordance with the requirements set by the deci- 
sion of the of Third Plenary Session of the 14th CPC 
Central Committee, it is necessary, while speeding up 
legislation, to reform and improve the judicial system 
and the mechanism of administrative law enforcement 
in order to raise the judicial and administrative law en- 
forcement level; it is necessary to establish a sound law 
enforcement supervisory mechanism and a legal service 
mechanism and launch thoroughgoing education on the 
legal system in order to raise society's awareness of 
laws and concept of laws. Leading cadres at all lev- 
els should take the lead in studying laws. understanding 
laws, and observing laws, and should strictly handle af- 
fairs according to laws. It is imperative to unswervingly 
oppose all corrupt phenomena. Members of the NPC 
Standing Committee must strictly abide by the consti- 
tution and the laws. They should conscientiously abide 
by regulations, honestly carry out their official duties. 
and take the lead in observing clean standards and self- 
discipline. People’s congress deputies at all levels must 
act in accordance with the constitution and exemplarily 
abide by the constitution and the laws. It is necessary to 
conduct education on the legal system among the peo- 
ple so as to gradually create a new custom of handling 
affairs according to law and of regarding observance 
of laws as an honor and law-breaking as a shame in 
all sectors of society; it is necessary to push ahead with 
the establishment and improvement of a socialist market 
economic structure and to ensure the healthy develop- 
ment of reform, opening to the outside world. and the 
modernization drive in China. 


2 Finance Laws Passed 


OW1005140695 Beijing XINHUA in English 
1349 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— China's top legislature, the National People’s Con- 
gress(NPC) Standing Committee, passed the Commer- 
cial Bank Law and the Law on Negotiable Instruments 
during the closing session of its 13th session today. 
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Qiao Shi, chairman of the NPC Standing Committee, 
said that the Commercial Bank Law, together with the 
Law on the People’s Bank of China (PB) passed in the 
third plenum of the Eighth NPC in March, “will play 
an important role in guaranteeing the current market- 
oriented reform of the financial system.” 


The nine-clause, 91-article law, which will go into 
effect on July | of this year, defines the legal status of 
commercial banks and their rights and responsibilities 
in line with world-wide practices, Qiao said. 


“Their business shall not be interferred with by any 
Organizations or individuals,” according to the law. 


The new bank law forbids infringement of depositors’ 
rights, and business between bankers and clients must be 
in a spirit of equality, lack of coercion, fairness, honesty, 
and credit-worthiness, according to the law. 


Some believe that the laws will help turn the former 
specialized banks of the state into real commercial 
banks. 


To correct the rampant irregularities in the banking busi- 
ness, the law states that commercial banks, especially 
those owned by the state, must exercise strict control 
over the credit level, and have all lending backed by a 
guarantee. 


Commercial banks are forbidden to get involved in 
unethical competition or to damage the state or the 
public interest, it stated. 


The scope of banking activities shall be subject to ap- 
proval of the central bank, the PB, whose supervision 
and management their business activities are also sub- 


ject to, according to the law. 


On the Negotiable Instruments Law, Qiao Shi said 
that it provides a legal basis for the standardization of 
the negotiable instruments market and the protection 
of rights of those who hold instruments, and thus 
is conducive to the maintenance of the social and 
economic order. 


The law has | 11 articles in seven clauses, dealing with 
money orders, cashiers checks, personal checks, and 
negotiable instruments relating to overseas business. 


Both laws provide for criminal penalties, fines, and 
administrative punishment. 


Session Ends 
OW/005132695 Beijing XINHUA in English 
[315 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— The 13th session of the Standing Committee of 
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the National People’s Congress, China's top legislature, 
closed here today. 


Three laws were passed during the current session deal- 
ing with commercial banks, People’s Liberation Army 
reserve Officers, and negotiable monetary instruments. 


The Law on Commercial Banks, which ts to take effect 
on July 1, includes nine clauses and 91 articles. It 
provides for the organization of banks, protection of 
customers’ interests. bank rules, and supervision. 


The law is important for protecting commercial banks 
and customers’ interests, raising of the quality of credit, 
and improving management of commercial banks. 


The law on reserve army officers, to take effect on 
January | 1996, covers their selection, rank, training. 
and treatment. 


The law on negotiable instruments, which has seven 
clauses and | 11 articles, defines bank drafts, cashier's 
checks, and checks. 


The law is meant to safeguard parties involved and 
maintain social economic order. 


The session also approved consular actions between 
China and Peru and with the Republic of Azerbaijan 
and a list of appointments and dismissals. 


In a speech on law-enforcement and supervision at 
today’s closing meeting, Qiao Shi, chairman of the 
NPC Standing Committee, said the principle reason for 
making laws is to put them into practice. 


China has promulgated a great number of laws since 
it launched the economic reforms and opening to the 
outside world, he said. 


However, many laws have not been implemented in a 
down-to-earth manner, he commented. 


He urged the NPC and its standing committee to 
strengthen supervision in implementing the laws. 


Ding Guangen Urges Improving CPC Press Work 


HK0805074495 Beijing GUANGMING RIBAO 
in Chinese 5 Apr 95 p2 


[Article: “Run Our Party Papers Better — Excerpts of 
a Speech Delivered by Comrade Ding Guangen at a 
National Symposium for Chief Editors of Party Papers 
at the Provincial Level on 24 February 1995"} 


{[FBIS Translated Text] The main objective of this 
symposium for chief editors of provincial-level party 
papers is to discuss how to run party papers better 
under the present new situation. At the symposium, we 
conscientiously studied the spirit of instructions issued 
by the central authorities on press work and carried out 
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discussions on the fundamental task, guiding ideology, 
and basic principle of press and media work, as well 
as on issues that merit attention in our day-to-day 
work. This is a most rewarding symposium, for we 
have enhanced our understanding, unified our thinking, 
acquired a picture of the overall situation, defined our 
future tasks, exchanged experiences we have gained, 
and tightened our ties with one another. 


The work of running party papers constitutes a major 
component of our party's cause and serves as a bridge 
and a link between the party and the masses of the 
people. Attaching great significance both to both press 
work and to the roles of party papers is an important 
experience our party has gained in leading the cause of 
revolution and construction. Comrade Mao Zedong once 
pointed out: Running newspapers well, making them in- 
teresting and absorbing, correctly publicizing the party's 
policies and principles in newspapers, and using news- 
papers to tighten ties between the party and the masses 
are tasks of great principle that should never be belittled 
in the party's work. Comrade Mao Zedong took personal 
charge of the founding, reorganization, and rearranging 
of party newspapers and publications, selecting their de- 
signs, inviting contributions, and writing important ar- 
ticles for them. Comrade Deng Xiaoping also thinks 
highly of the role of propaganda played by the party's 
press work in establishing ties with the masses, in ma- 
terializing the intentions of party leaders, and in pro- 
moting the socialist cause. He has urged party newspa- 
pers and publications in explicit terms: Vigorous efforts 
must be taken to propagate the superiorities of social- 
ism, the correctness of Marx-Leninism and Mao Zedong 
Thought, the leadership of the party, the power of unity 
between the party and the masses of the people, the 
tremendous accomplishments and boundless prospects 
of socialist China, and the concept that fighting for the 
future of socialist China is the most lofty mission and 
honor of young people of our times. He has stressed that 
party newspapers should become an ideological center 
for maintaining stability and unity among the people of 
the whole country. Attaching great importance to the 
important position occupied by press work in the cause 
of the party. Comrade Jiang Zemin has also demanded 
that comrades in charge of party papers concentrate all 
their attention on enhancing the authority and guiding 
power of party papers, so that party papers can play an 
active role in publicizing the views and propositions of 
the party and create a sound public opinion environment 
for reform, opening up, and the socialist modernization 
drive. Comrade Jiang Zemin’s call to "arm the people 
with scientific theories, guide the people with correct 
opinions, mold the people with lofty spirits, and encour- 
age the people with fine works of literature and art" is 
not only the task of our entire propaganda and ideolog- 
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cal work, but also the task of party papers. Ever since the 
14th CPC Congress, the party Central Committee with 
Comrade Jiang Zemin as the core has heard work reports 
of press departments many times, frequently raised new 
requirements for press work, and issued a number of 
important instructions in this respect. All these impor- 
tant remarks and instructions are of great significance 
to our efforts to run party papers better. 


Under the present new situation, a major task we are 
currently facing is how to enhance the authority and the 
guiding power of party papers, give them greater appeal 
and wider influence, and turn them into papers which 
enjoy a large number of readers and immense popular 


support. 


Here, in accordance with the spirit of the instructions 
issued by the central authorities and in the light of the 
realistic work of party papers over the past few years, 
I would like to discuss several issues on how to do a 
better job in press work and run party papers well under 
the new situation. 


1. Acting in unison. Conscientiously acting in unison 
ideologically, politically, and in actions with the party 
Central Committee is a concentrated expression of press 
work in upholding the spirit and principles of the party; 
it is also the basic responsibility of and a_ political 
discipline that must be observed by party papers. Party 
papers must correctly propagate the spirit of the party 
Central Committee. resolutely safeguard the authority 
enjoyed by the central administration, and see to it that 
orders and decrees issued by central authorities can be 
implemented without a hitch. 


To act in unison, we must uphold Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as our fundamental guidance: observe the 
spirit and principles of the party, persistently holding 
ourselves responsible for the party and people: stick 
to the orientation of serving the people and socialism: 
adhere to the principle of maintaining unity and stability. 
giving encouragement, and mainly relying on positive 
propaganda; uphold materialist dialectics and avoid 
one-sidedness, and correctly master the “weight” of 
propaganda; and persistently value the national interest 
above everything else and conscientiously observe the 
discipline of propaganda. The six points listed above 
serve as a fundamental guarantee for our efforts to 
provide our people with a correct opinion guide and 
to march in step with the party Central Committee, and 
should therefore be applied to our practical work in a 
conscientious manner. 


To run party papers well, it is of particular importance to 
bear the overall situation in mind. To act in unison with 
the party Central Committee requires us to enhance our 
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overall point of view, for only by taking the interests 
of the whole into account can we act in unison with 
the party Central Committee in real terms. It is an 
overall task for the whole party and the whole country 
during the present and future periods to seize favorable 
opportunities, deepen reform, open more fields to the 
outside world, accelerate development, and maintain 
stability. We must keep this overall task in mind and 
center everything around it in our work and study; 
and we must give expression to and serve this overall 
task when we determine the orientation, keynote, and 
contents of propaganda. The leading bodies of party 
papers must have a keen political sense, a sober mind, 
and a broad view and must have quick access to 
information. They must regularly discuss major issues, 
trying to gain a picture of the overall situation; make 
conscientious efforts to comprehend the spirit of the 
central authorities; closely link theoretical studies with 
their practical work; carry out timely propaganda in a 
correct way and with better efficiency; use the party's 
line, principles, and policies to unify the thinking of the 
vast numbers of cadres and masses, and guide them to 
render better service to the overall situation. 


2. Immersing ourselves among the masses. Ours are 
newspapers of the party and also newspapers of the 
masses of people. To attract more readers, increase 
distribution, and expand their influence, party papers 
must improve their guiding ideology as well as the 
content and form of the papers, so that these papers 
can fully reflect the will and demands of the masses 
of the people and give expression to their wisdom and 
creativity. 


Comrade Mao Zedong pointed out: The life of the 
people is the only inexhaustible source of all literature 
and art. Comrade Deng Xiaoping has pointed out that 
the artistic lite of all progressive writers and artists 
lies in their flesh-and-blood ties with the masses of the 
people. Conscientiously deriving subjects, themes, plots, 
language, poetic inspiration, and picturesque scenes 
trom the people's lives and nurturing ourselves with the 
proneering spirit held by the people in creating history 
is a fundamental guarantee that our socialist undertaking 
of literature and art can surely grow and flourish. All 
these important remarks were directed at the work of 
literature and art, yet they are also entirely applicable 
to our press work. Comrade Jiang Zemin has urged the 
press circles On many occasions to maintain the closest 
and most extensive ties with the masses of people and 
derive wisdom and strength from their practice. He has 
also repeatedly emphasized the need for journalists and 
reporters to go deep into the midst of the people. His 
remarks are directed to our press work and can serve 
as guidance. Going deep among the masses and into 
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the realities of life has become a key issue in our bid 
to improve the standards of party papers. To reflect 
the wishes, requirements, wisdom, and creativity of the 
masses of the people, we need to immerse ourselves 
among them; to enhance the authority, guiding power, 
and readability of party papers, we need to immerse 
ourselves among the masses; and to overcome vague 
generalization, stylization, and formularization, we also 
need to immerse ourselves among the masses. The great 
historical changes, the practice of millions of people 
in creating a new socialist life, and the dynamic drive 
to build socialism with Chinese characteristics have 
provided us with the most vital and rich raw materials 
for the press. To tap these raw materials, we must go 
deep into the realities of life and conduct investigation 
and study, for only in this way can we feel the pulse of 
our times, have personal experience of the feelings of 
the masses, and produce inspiring news reports that are 
full of vivid details and possess strong artistic appeal. 


In our efforts to go into the midst of the masses, we 
are faced with the prominent question as how to put an 
end to the malpractice of remaining on the surface and 
immersing oneself in meetings, and how to change some 
people’s mentality of going through the motions. “The 
knowledge we have acquired from books is meager and 
superficial, and one must practice what one preaches.” 
During the process of reform, opening up, and the 
modernization drive, we can find plenty of raw materials 
and subjects worth reporting. We must encourage our 
reporters to plunge themselves into the fiery practice 
of reform and opening up, gain personal experience 
and learn to think things independently. cover newly 
emerging good practices, spread new experiences. and 
disseminate new knowledge. We must see to it that a 
good general mood can be established under which our 
reporters and editors can maintain a most frequent and 
direct link with the masses of people: constantly obtain 
the first-hand materials for reporting from practice and 
daily life; and render better service to reform. opening 
up, and modernization. 


3. Accuracy and distinctness. Accuracy. distinctness, 
and vividness are basic requirements for a good news 
report. 


Truthfulness and accuracy are the life of news report- 
ing. To correctly propagate the party’s comprehensive 
theories, line, principles, and policies, to give full ex- 
pression to the interests, wishes, and demands of the 
masses of people, and to profoundly reflect the essence 
and mainstream of social life, our party papers must 
persistently proceed from reality, speak on the basis of 
facts, and never make groundless accusations, resort to 
deception, make overstatements. or seize upon the most 
minor errors to suit subjective conjecture or individual 
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taste. Unlike poems or novels, news reports cannot be 
fabricated. We must base ourselves on accurate facts 
and scientific analyses, and see to it that concrete facts 
must be true and accurate and that the way we reflect 
the nature and development of things should also be ac- 
curate as a whole. The news we are reporting must be 
fresh, and timeliness is of vital importance; yet, we must 
understand that timeliness is subordinate to and should 
serve truthfulness and accuracy. 


Distinctness means that we must have distinct ap- 
proaches and concepts and know exactly what we are 
advocating, what we can allow to exist, what we must 
restrict, and what we should oppose. We must have a 
clear-cut stand and provide our people with correct guid- 
ance. We must remain sober-minded and firm on matters 
that have a direct bearing on the overall situation, on the 
political orientation, and on fundamental principles. 


By stressing vividness, we mean to develop new ideas, 
employ language that can give people an aesthetic 
feeling, have regard for literary grace, and make news 
reports interesting and absorbing. However, we should 
by no means try to please the public with claptrap 
or deliberately make exaggerations so as to create a 
sensation. We must strive to provide our readers with 
more information, advocate the use of brief news, and 
make earnest efforts to improve reports on meetings. 
Particular attention needs to be paid to the design, 
layout, and captions of the papers. Meanwhile, it is also 
necessary for us to improve the style of writing, learn 
to use the language of the masses, and use the words 
employed by the people to report things that they are 
interested in. 


Authority, guiding power, and readability are consistent 
with accuracy, distinctness, and vividness; and they are 
all the special features that stipulate the character and 
taste of our party papers. Among different types of 
media, party papers occupy an important position and 
are currently playing a leading role; therefore, party 
papers must maintain a cultured taste and a refined style. 
Moreover, they should also persist in giving top priority 
to social efficiency and never waver in upholding the 
principle of seeking unity between economic and social 
benefit. 


4. Correctly mastering “weight."' This is a course in 
science and art for press work. "Weight" refers to the 
unity of quality and quantity, as well as the unity of pas- 
sion and reason. The issue of mastering "weight" exists 
in almost all news reports and propaganda content; that 
is, their timing, sense of priority, intensity, and angle. 
To correctly measure the "weight" of news reporting, we 
must uphold materialist dialectics and observe and an- 
alyze things comprehensively with a view toward their 
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internal links as well as their course of development. 
When doing so, we should look at both the obverse 
and the reverse sides of things, recognize not only their 
principal but also their secondary contradictions, realize 
not only their status quo but also their future develop- 
ment trends, and set our eyes not only on partial but 
also on overal! interests. We must avoid the situation 
wherein one tendency conceals another, and we should 
see to it that we will not stress one aspect to the neglect 
of another. Propaganda should have different stresses 
during different periods, yet all the stresses should be 
in keeping with the keynote of the overall propaganda: 
to this end, we must retrain from launching short-lived 
campaigns that are liable to leave people at a loss as 
to what course to take; still less should we give people 
the feeling that our propaganda is changeable and un- 
predictable. 


A good mastery of “weight” requires our chief editors 
to train themselves diligently in “internal-building ex- 
ercises” and acquire a profound understanding of the 
party's line, principles, and policies. Here, we have nei- 
ther examples to follow nor an encyclopedia to consult: 
all we can do is to gain and sum up our personal expe- 
riences in the practice of our work. 


5. Providing guidance on hot issues. Hot issues refer to 
issues which are of major concern to society at a certain 
period of time. They usually prove to be knotty issues on 
which we find it difficult to provide an appropriate guid- 
ance. In recent years, vigorous efforts have been made in 
this respect, and through positive exploration and prac- 
tice we have successfully run some good programs and 
columns and attained certain experiences in covering 
such hot issues. For example, the “People’s Forum’ and 
“Today's Topic” columns in RENMIN RIBAO. the pro- 
grams “Oriental Space-Time” and "Interviews and Talks 
on Points at Issue" of the Central Television Network 
and the program "News and Comments’ of the Central 
People’s Radio Network are all warmly welcomed by 
the masses. Meanwhile, newspapers. broadcasting sta- 
tions, and television stations of different localities have 
also produced a number of good columns and programs 
of their own. 


To provide guidance on hot issues, instead of oversim- 
plifying the issues we should analyze problems with 
scientific methods and provide correct solutions. In the 
process of providing guidance, we should help our peo- 
ple acquire a correct understanding of China's national 
conditions, get to know the environment under which 
the relevant issues emerge and develop. and learn the 
operational rules of the market economy: help our peo- 
ple enhance their awareness of democracy and the legal 
system and establish correct outlooks on life and value: 
and help our people learn to correctly handle the interest 
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relations among the state, the collective, and individu- 
als. In this way, we can guide our people to acquire 
correct understanding of both the present situation and 
hot social issues, bolster their confidence, and inspire 
their vigor. We should provide guidance on hot issues 
from different angles and by indirect measures; be good 
at using such methods as mass participation, interviews 
with experts, discussions on the basis of equality, and 
self-education; give impetus to early settlement of hot 
issues that prove to be a big concern to the masses and 
leaders; and offer services in the process of providing 
guidance, and provide guidance in the course of ofter- 
ing services. We must guard against such malpractice as 
hunting for novelty and one-sidedly seeking sensational 
effects. What is more important ts that we must avoid 
making any moves that could aggravate contradictions 
and bring about negative consequences. 


The work of providing guidance on hot issues requires 
a good sense and a profound understanding of policies, 
an appropriate application of principles, and a sound 
mastery of the art of leadership. In other words, when 
providing guidance on hot issues, we need to judge the 
hour and size up the situation, handle relevant issues 
carefully and cautiously, make thoroughgoing observa- 
tions and reflections, put more effort into investigating 
and studying public sentiment, promptly summarize ex- 
periences, and improve our skills in providing guidance. 


6. Media supervision. Correctly conducting media 
supervision is an important aspect of our press work 
as well as an important responsibility of press circles; 
it constitutes a mayor aspect of party papers’ efforts to 
reintorce their authority and combat-ettectiveness. 


We must persistently implement the principle of up- 
holding unity, stability, and encouragement and mainly 
relying on positive propaganda, for this principle tal- 
lies with the actual situation of China's reform, opening 
up. and modernization drive, accords with the aspira- 
tions of the people. and embodies the requirement that 
efforts must be focused on the building of spiritual civ- 
tization. Party papers are required to acquire, by sci- 
entific means, a thorough understanding of the essence 
and mainstream of the social life of our country, con- 
centrate their efforts on reflecting promising, positive, 
and healthy things, and do their bit to encourage peo- 
ple to achieve greater progress. Meanwhile, party papers 
are also expected to expose and castigate all negative 
phenomena currently existing in the people's lives and 
reinforce media supervision. Media supervision and pos- 
itive propaganda are a unity. Party papers should play an 
active part in exercising media supervision, support the 
healthy energy and eliminate the evil factors, encourage 
standing up for what 1s right, and show clearly to the 
vast numbers of cadres and masses that our party and 
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government have both the determination and the abil- 
ity to eliminate all negative phenomena, with a view to 
strengthening their resolve to build socialism with Chi- 
nese characteristics. 


To successfully conduct media supervision, first we 
should observe the spirit of holding ourselves highly 
responsible for the party and the people; proceed in 
everything from the fundamental interests of the people 
and the state and from the consolidation of the socialist 
system and development of the socialist cause; uphold 
truth; and serve the interests of the vast majority. 
Second, we should take great pains to improve our 
work, solve existing problems, augment unity, and 
maintain stability. When conducting media supervision, 
we must see to it that instructive examples of universal 
significance be chosen, so as to show people that 
our criticism is out of goodwill; moreover, we should 
promptly report the consequences of settling relevant 
issues and avoid by all means acting sarcastically toward 
people involved. Third, we should be accurate in what 
we are reporting and be cautious if we need to criticize 
people by name. Fourth, the press contingent must pay 
attention to reinforcing its self-construction, abide by 
professional ethics, forbid the practice of compensatory 
news, and consciously accept supervision by the masses. 


7. Giving publicity to typical cases. Giving play 
to demonstrating, encouraging, and guiding roles of 
typical examples of advanced units and individuals is 
a successful experience we have gained in the practice 
of press work; is it also an effective way to carry 
through the principle of upholding unity. stability. and 
encouragement, relying mainly on positive propaganda, 
and giving greater prominence to the main theme 
of our times. Over the past a couple of years, all 
localities and departments have produced more reports 
on typical cases, and efforts have been concentrated on 
a number of advanced units and exemplary individuals, 
including Xu Honggang, Bao Qifan, Zhao Xuefang, 
Zhang Mingqi, and Han Suyun. Their efforts in this 
aspect have found an echo in the hearts of many people 
in Our society. 


Ours is a cause that is full of vitality and vigor, and 
we are in an era which fosters and brings up large 
numbers of advanced elements. Eulogizing the advanced 
and propagating the typical is a requirement of our 
cause and the call of our times; therefore, this is a field 
where much can be accomplished. At present, with a 
view to encouraging more people to plunge themselves 
into the cause of reform and construction, we should 
strive to discover and propagate units and individuals 
that have scored typical results in implementing the 
spirit of the central authorities, and in conscientiously 
serving and taking the overall situation into account. We 
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should give wide publicity to units and individuals that 
have attained exemplary accomplishments in deepening 
reform, improving economic efficiency, promoting the 
economy and especially in running state enterprises 
well and boosting agricultural production; we should 
disseminate the advanced experiences of units and 
individuals that have played an exemplary role in 
carrying out hard struggle and in fulfilling all their 
tasks through thrift and hard work; we should publicize 
typical units and individuals that have done a good job 
in serving the people wholeheartedly, caring about the 
welfare of the masses, and accomplishing solid work for 
the masses; and we should propagate advanced elements 
among workers, peasants, intellectuals, PLA officers and 
soldiers, and cadres who have successfully carried out 
the 64-character [64 zi 1316] pioneering spirit during 
the new period. 


To conduct propaganda on typical cases, we should up- 
hold the principle of seeking truth from facts, neither 
lowering nor artificially inflating our standards. When 
reporting typical individuals, we should focus our ef- 
forts on their advanced thoughts and deeds, and when re- 
porting on typical units, we should concentrate on their 
main distinctive features and basic experiences. Reports 
on typical exemplary units and individuals should be 
cordial and touching, and can serve the purpose of edu- 
cating and encouraging people. Attention should be paid 
to propagating typical cases at different levels and of 
different types, so that the demonstrating, encouraging, 
and guiding roles of these typical cases can fan out to 
all aspects of our social life and to all strata in society. 


8. Forming a unifying force. This is an issue we must 
stress if we want to do a good job in propaganda and 
ideological work. In recent years, all press departments, 
press units, and mass media of different types have 
made concerted efforts, worked in unison, and achieved 
satisfactory results in giving publicity to the party's 
basic theories, basic line, and major policy decisions, in 
disseminating key reform measures, and in propagating 
the building of spiritual civilization. 


Comrade Deng Xiaoping has pointed out: "Not a single 
task can be accomplished by a newspaper single- 
handedly. Enjoying different contracts with society, 
newspapers should join forces with one another and 
make concerted efforts, for only in this way can they 
succeed in disseminating the calls of the party and 
government among the masses in different social strata." 
This remark has great guiding significance for our 
press work as a whole. Sharing a common goal and 
shouldering a common task, our newspapers, news 
agencies, broadcasting stations, and television stations 
are a unified whole, yet each has its own special 
features and distinctive superiorities. The whole ts 
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greater than the sum of its parts. Only by working in 
close coordination and giving full rein to each other's 
superiority can they give shape to a unifying force, 
better fulfill the heavy task of “guiding the people with 
correct opinions,” and create a sound public opinion 
environment for the country’s reform, opening up, and 
modernization drive. 


Nowadays, China has more than 2,000 newspapers, 
1,000 broadcasting stations, 1,000 television stations, 
and 1,000 cable television stations [you xian dian shi 
tai 2589 4848 7193 6018 0669]. It can be said that de- 
velopment has been marvelously quick and the scale 
considerable. Such a situation all the more requires 
a unifying force. Development brings about competi- 
tion. Our newspapers and broadcasting and television 
stations should develop their own special superiorities, 
work in cooperation with one another, strive for further 
progress through competition, and seek further develop- 
ment through cooperation. Different media should work 
in close coordination, give play to each’s own superiori- 
ties, and supplement one another when propagating key 
policy decisions, important meetings, and major activi- 
ties of the party and government; when giving publicity 
to significant achievements in reform and construction, 
important experiences in the building of spiritual civi- 
lization, and prominent typical cases of advanced units 
and individuals; and when providing correct guidance 
On issues that are of general concern to the masses and 
that have an extensive influence on society. 


Party papers should assume the main responsibility for 
giving shape to a unifying force. There always exists 
the issue of working in close coordination and forming 
a unifying force among party papers themselves and be- 
tween party papers and other media. Party papers in all 
localities should promptly publish major news released 
by the XINHUA News Agency and reprint important 
editorials and articles from RENMIN RIBAO: the latter 
should also select and reprint articles published by local 
papers. Party papers in all localities should take the int- 
tiative to establish more contacts and more information 
exchange channels with local broadcasting and televi- 
sion stations, as well as with local correspondents’ sta- 
tions of RENMIN RIBAO and local branches of XIN- 


HUA, with a view to making a concerted success of 


press and propaganda work. 


9. Deepening reform. Press reform is a major moti- 
vating force behind the flourishing and healthy devel- 
opment of China’s press undertaking. Since the Third 
Plenary Session of the 11th CPC Central Committee. 
China’s press undertaking has attained rapid develop- 
ment in the course of reform and has constantly carried 
out reform alongside development. Great changes and 
improvements have been made to the guiding ideology. 
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media structure, Management system, and methods and 
forms of propaganda. First, fundamental changes have 
taken place in the guiding ideology of the press, which 
has shifted trom the slogan of “taking class struggle as 
the key link” to the practice of focusing on economic 
construction. Second, both the number and scale of 
the media have been doubled and redoubled, and some 
have expanded by several-dozen-fold. Third, both man- 
agement and operating systems have undergone great 
change, and efforts have been made to gear both sys- 
tems to the needs of a socialist market economy instead 
ot a planned economy, thus turning them from mere 
paper-operating systems to a structure which mainly re- 
lies on running a paper while making market-oriented 
diversified operations a subsidiary concern. Fourth, the 
intormation capacity has increased considerably, and the 
forms and contents of news reporting are more novel 
and varied, including live coverage, street interviews, 
mass participation, talks with experts, guidance on hot 
issues, media supervision, doubt-removing programs, 
and democratic discussions. Fifth, through reinforcing 
exchanges with the outside world, press workers have 
broadened their horizons, gained more access to in- 
formation, and extend the country’s influence to more 
places of the world while learning the advantages of 
other countries. It is obvious to all that these reforms 
have fully embodied the initiative and pioneering spirit 
of vast numbers of press workers in carrying out reform. 


As a selt-perfection and self-development of the social- 
ist press undertaking, our reform is aimed at rendering 
better services to the people, socialism, and the over- 
all work of the party and the country. To successfully 
carry out press reform, we should emancipate our mind, 
seek truth from facts, conduct vigorous explorations, 
and forge ahead with all our might. We should draw 
on the usetul experiences of foreign countries, and in- 
stead of copying them indiscriminately, make foreign 
experiences serve our country in the light of our na- 
tional conditions. Under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, we should make sure that the press re- 
form contorms to the needs of socialist market economic 
development, to the requirements of building socialist 
spiritual civilization, and to the development rules and 
features of the press undertaking. Meanwhile, we should 
also see to it that press reform should be beneficial to 
strengthening and improving the party's leadership over 
press work, beneficial to fully arousing the enthusiasm 
and creativity of press workers, beneficial to a flourish- 
ing development of the press undertaking, and beneficial 
to the building of socialist material and spiritual civi- 
lizations. 
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10. Strengthening management. Exercising macro 
control over press work is a major responsibility of rel- 
evant party and government departments. It is also an 
important guarantee for us to meet the requirement of 
guiding the people with correct opinions and for bring- 
ing about healthy development of the press undertaking. 
It is our principle to pay simultaneous attention to the 
flourishing development of the press on the one hand 
and to its management on the other. Flourishing devel- 
opment requires sound management, while the latter can 
‘acilitate the former. We should reinforce management 
over fields that should be placed under strict control, and 
relax control over others where strict control is unnec- 
essary. We need to sum up our experience gained from 
practice and try hard to make improvements on a reg- 
ular basis. At present, there still exist many weak links 
in our work; and problems such as improper manage- 
ment and failure to abide by the law are still plaguing 
us. We must strengthen management over press work in 
the spirit of holding ourselves responsible for the party, 
State, and people. On the other hand, management must 
be in keeping with reality and conform to the develop- 
ment rules of the press undertaking. We must exercise 
management in a scientific way according to the law 
and never make any changes based on our own subjec- 
tive inclinations. All press units must observe relevant 
stipulations of the state, and at the same time strengthen 
their internal management and establish a perfect job re- 
sponsibility system and a sound operating mechanism. 


11. Fostering more qualified personnel. Comrade 
Jiang Zemin put forward “four major tasks” at last year’s 
national conference on propaganda and ideological 
work. They are: Arming the people with scientific 
theories, guiding the people with correct) opinions, 
molding the people with lofty spirit. and encouraging 
the people with fine works of literature and art. At 
the national meeting for propaganda department heads 
this year, he raised the new requirement of “four tasks 
and one group" [si ge yi pi 0934 0020 0001 2106] for 
building the contingent of propaganda and ideological 
workers. It is his ardent expectation that the propaganda 
and ideological front can foster a larger number of more 
outstanding personnel in all aspects, including a group 
of well-known reporters, editors, and hosts who have 
a firm and correct political orientation, often go deep 
into the realities of life, and are very popular with the 
masses. This is a major task for our press front. 


To implement Comrade Jiang Zemin’s requirement 
of “four tasks and one group,” we must work out 
appropriate measures and take necessary steps. We will 
start organizing forces and drawing up plans tor the 
project to foster qualified personnel, which will extend 
well into the next century. The activity of choosing 
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the 100 best press workers, sponsored by the All- 
China Journalists’ Association, has been undertaken on 
a national scale. Party papers should take the lead in 
fostering able personnel. With a staff of 1,000, every 
provincial-level party paper should at least bring up 
several famous reporters, editors, and commentators, 
and establish a number of celebrated columns. 


The central authorities once placed three demands on 
RENMIN RIBAO: concentrating its efforts on running 
the paper well, administering the office strictly, and 
throwing all others into the shade. These three important 
principles are also applicable to party papers at the 
provincial level. Concentrating efforts on running the 
paper well means that the director and chief editor of 
a party paper must devote all their attention to how 
to run the paper well and assume full responsibility 
for its performance. They should take personal charge 
of contributions, examining and writing articles to be 
published by the paper, and carefully organize the 
writing of editorials and commentaries. They should be 
diligent and industrious in ideological studies, develop 
a strict, careful. profound, and solid work style, and 
have a strong desire to improve their work on a regular 
basis. To this end, they should engage themselves in 
more theoretical studies, enhance their quality, reduce 
the amount of social entertainment, and ensure that 
they have adequate time to attend to the administrative 
affairs of the paper. Under socialist market economic 
conditions, with a view to enhancing the ability of 
party papers to attain self-development and to better 
stabilize the contingent of press workers, it is necessary 
to make use of advertisements and engage ourselves 
in other profit-earning operations. However, we must 
know clearly that all of these serve the purpose of 
running party papers well, and therefore we cannot 
place the secondary before the primary. Chiet editors 
are all required to devote their main energy to running 
their papers well. Administering the office strictly means 
that leaders of party papers should always uphold 
high standards and strict demands, play an exemplary 
role in their work, be strict and fair in meting out 
rewards and punishments, and strictly enforce orders 
and prohibitions. Failure to be strict will lead to mistakes 
in their work; moreover, it is unlikely that they can bring 
up a good contingent of press workers. It is imperative 
to observe and entorce discipline strictly. Only when 
discipline is strictly enforced can we give shape to a 
unifying force and enjoy sound combat effectiveness. 
We have put forward the following discipline of “six 
musts and six must nots": We must sing the main 
melody and must not make noise; must tell the truth 
and must not resort to deception; must pay attention to 
social effect and must not forget all moral principles 
at the sight of profits: must act in accordance with 
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rules and regulations and must not follow our own 
inclinations; must provide timely help and must not 
add to the trouble; and must strive for practical results 
and must not practice formalism. These “six musts and 
Six must nots" are requirements as well as disciplines, 
which we should put into practice in a conscientious 
manner. Throwing all others into the shade means 
that party papers should play an exemplary role in 
providing propaganda orientation, in improving the 
quality of papers, in reinforcing the building of the 
contingent of press workers, and in all other aspects 
of the press work. This is a criterion for the work of 
party papers and also the inevitable outcome of their 
efforts to concentrate their energy on running papers 
well and administering their office strictly. Party papers 
are an important component part of the cause of our 
party. Running party papers well is of extremely great 
significance to the entire newspaper industry and to the 
press undertaking as a whole. We are enjoying a fine 
press-operating tradition of several decades and have a 
large number of old and new outstanding press workers 
who have a firm political stand, are proficient in their 
professional work, enjoy an honest and upright work 
style and rich work experience, and work industriously 
and wholeheartedly. In this sense, under the powerful 
leadership of our party and with the support of the 
government and all walks of life, we can surely run our 
party papers better and better. Under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as the core, we should uphold both Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and the party’s basic line, inspire our 
vigor, forge ahead in unity, rouse ourselves for vigorous 
efforts to make our country prosperous, work in a down- 
to-earth manner, and strive to turn party papers into 
more authoritative papers which have a greater guiding 
power, a better appeal, and a wider influence: which 
enjoy large numbers of readers and are very popular 
with the masses; and which can give strong impetus to 
economic construction, reform, and opening up, which 
can promote unity and stability, and which can bring 
about a greater advance in party building, the building 
of spiritual civilization, and the building of democracy 
and the legal system. 


Li Qiyan Comments on Reshuffie of Officials 


HK1 105070795 Beijing ZHONGGUO XINWEN SHE 
in English 1350 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (CNS) — 
Mayor of Beijing Municipality, Li Qiyan. said today that 
the reshuffle of senior officials recently seen in Beijing 
would not give a negative impact on the Municipality's 
reform and openness. On the contrary, the appointment 
of the new Party Secretary Wei Jianxing was favourable 
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to expanding its openness in a more effective and broad 
way. 


The mayor made the above statement when meeting 
a visiting delegation of the American-Hong Kong and 
Hong Kong-American Economic Cooperative Commis- 
sion this morning. 


On learning that some overseas people worry about 
possible changes on the reform and open-door policy 
in Beijing, Mayor Li said frankly that Being would 
firmly follow the Party line and firmly carry out policies 
set by the Party guided by Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and led 
by the Central Party Committee with Jiang Zemin as 
its core. Therefore, the reform and openness as well as 
the socialist modernization construction would not be 
aftected but proceed smoothly and rapidly. 


Li said in respect of opening to the outside world, Bei- 
jing would continue improving investment surround- 
ings and actively lure foreign investment, encourage 
foreign businessmen to invest in the tertiary industries, 
infrastructure construction and residential housing con- 
struction as well as advanced and high-tech industry. 
The Municipality would in the meantime introduce for- 
eign capital for upgrading of old enterprises, effectively 
introduce overseas funds, advanced technology, out- 
standing talents and scientific management experience, 
broadly seek international economic cooperation and ex- 
pand its import and export so as to meet the demand of 
the international and domestic markets. 


The mayor also briefed the delegates the new division of 
labour among mayors of the city. Li himself remained 
in charge of the overall work, the executive deputy 
mayor Zhang Baifa took over responsibilities of Wang 
Baosen, who had been executive deputy mayor before 
committing suicide not long betore, of planning, finance 
and taxation sectors. Other work would be shared out 
by various deputy mayors. 


When talking about the new Party Secretary Wei 
Jianxing, Li said that Wei was resolute in carrying 
out the Party's line, principles and policies. He was 
politically firm, democratic in work style, steady and 
reliable in handling affairs, enjoying a view of overall 
situation and rich experience. Wei was down-to-earth, 
tended to look at things in a broad way. Besides, he 
had rich experiences in city work. Therefore he was the 
right person for the Party secretary of Beijing. 
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Peng Peiyun Urges Government To Help Disabled 


OW1/005170695 Beijing XINHUA in English 
1443 GMT 10 May 95 


[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— State Councillor Peng Peiyun urged the government 
at all levels to take steps to help the disabled to become 
better off. 


Peng, also chairperson of the Co-ordination Working 
Committee of the Handicapped under the State Council. 
made the remark at a meeting here today that launched 
a nationwide campaign aiding the disabled. 


It was sponsored by 25 central and local government 
departments and the China Association for the Hand- 
icapped (CAH), and was attended by more than 100 
officials, representatives of disabled persons, and jour- 
nalists. 


The third Sunday in May has been designated national 
helping the handicapped day, and various activities are 
being held to promote the idea. 


Peng explained that China has 60 million handicapped 
people, two million of whom live in very poor condi- 
tions. 


“Helping the handicapped extricate themselves from this 
difficult situation has a great bearing on the country’s 
stability and achievement of other goals,” Peng said. 


The State Councillor said that the theme of this year’s 
activities is encouraging healthy citizens or families to 
help the disabled or handicapped families. 


Deng Pufang, president of the China Association for the 
Handicapped, said that in spite of government efforts to 
improve the living standards of the handicapped over the 
past few years, most of them are still poor, and some 
have inadequate food, clothing, and housing. 


Recent statistics from the association show that the 
average income of disabled families is only half the 
nation’s average, and nearly 80 percent of the blind, 
deaf, or mentally-retarded children of school age do not 
enjoy schooling, and 40 percent of the handicapped have 
no jobs. 


The disabled and their family members account for SO 
percent of the nation’s 80 million people who suffer 
from poverty, Deng said, adding that about two million 
handicapped are still live in very difficult conditions, 
lacking daily necessities. 


Sources from the Co-ordination Working Committee of 
the Handicapped under the State Council said that China 
has provided more than 100 million yuan in loans to 
aid poor handicapped persons over the past four years, 
helping more than 60,000 disabled find jobs. and over 
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1.68 million handicapped to take part in various kinds 
of work in 427 counties across the country. The income 
of disabled persons has also increased markedly. 


The sources said that over the past four years, some 
767,000 people have had cataract operations, and some 
280,000 persons suffering trom intantile paralysis have 
had orthopaedic surgery. 


In addition, more than 46,000 deat children have had 
language training and over 20,000 blind children have 
received aids. 


Over the past four years, China has set up more than 
450 apparatus supply centers, providing handicapped 
persons with 160,000 items and more than 80 types of 
assistance. 


In 1994, the centers provided 15.78 million newly-wed, 
child- bearing women, and babies under two years of 
age, with iodized pills. 


The numbers of community recovery centers, special 
schools, and classes for the handicapped in China have 
risen to 6,500, 1,288, and 5,300, respectively, providing 
schooling and classes for more than 180,000 disabled 
students. 


Nation To Increase Public Health Inspections 


OW1005171495 Beijing XINHUA in: English 
1549 GMT 10 May 95 


|FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— China is to increase public health inspections this 
year in an attempt to prevent the spread of infectious 
diseases, a health official said today. 


He Jiesheng. vice-minister of Public Health, said in a 
telephone conference today that a nationwide public 
health inspection will be conducted this summer and 
autumn to prevent the occurrence of infectious, espe- 
cially, intestinal diseases, and food-poisoning. 


“We must rely on stricter inspection of public hygiene to 
effectively curb the means of transmission of infectious 
diseases,” she said. "Severe cases of infectious diseases 
could occur this year if we do not take effective steps.” 


She said that the occurrence of infectious diseases 
for 1994 rose for the first time since 1980. Intestinal 
diseases, including cholera, which was quite serious last 
year, accounted for 90 percent of the cases. The number 
of people who died from food-poisoning increased by 
7.3 percent last year. 
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mainland and in Hong Kong and Taiwan, is another 
major work in this area. 


Looking at Chinese paintings from the philosophical 
perspective is another of his latest areas of study. So 
far he has published major articles entitled “The Vital 
Spirit of Chinese Paintings” and “On the Cold and 
Desolate Land of Chinese Paintings.” His book, Lixue 
Yu Zhongguo Hua [Idealist Philosophy and Chinese 
Paintings] will be published by Hong Ye Cultural 
Undertakings Company in Taiwan. 


Zhu Liangzhi also takes part in the Chinese Social Sci- 
ence Foundation’s “Esthetic Imagery Study” project, the 
State Council's "Chinese Esthetics Collection" project. 
which is organizing ancient books, and other state sci- 
entific research projects; he is playing a very important 
role in those areas. 


Then, what is the theoretical and practical significance 
of these studies? Professor Zhu says his ultimate goal ts 
to get a handle on China’s humanistic spirit and to find 
the unique cultural psychology of the Chinese people: its 
significance lies in displaying once again the fluid spirit 
of China's lively traditional culture; this spirit is stll 
flowing through our hearts today. For instance, our value 
outlook, our expression of emotions, and our creativity 
still have a thousand and one links with our traditions. 
He emphasizes that traditional culture is not the same 
as a cultural tradition; only the latter 1s alive and flows 
continuously. 


He says studying the Chinese cultural tradition does not 
mean dwelling on past glories; rather. it 1s exploring 
the spirit that constantly affects us. It 1s not to go back 
to the source, but to try to solve the mystery of the 
value outlook in our hearts. He seems pleased with 
himself when he says his study ts preliminary but it 
is everything he likes. As Liu Xizai said, “it cultivates 
one’s mind,” and Shen Hao said. “it soothes one’s 
spirit.” Zhu believes that those words accurately express 
his feeling toward his work. He particularly likes the 
description, “a ice-cold flask of clear water, a deeply 
reflective mirror,” which he regards as words of selft- 
encouragement in life. He believes that if he did not 
like what he was doing, he would not be able to go on 
doing it; only in studying what his heart desires can he 
be totally immersed, discover the unknown, uncover the 
minute, follow his free spirit, and find total happiness. 


"To study is not to curry favor with one’s contempo- 
raries but to seek true knowledge to enlighten later 
generations.""—Wang Yuanhua 


Zhu Liangzhi highly recommends this advice from con- 
temporary scholar, Wang Yuanhua; he believes that this 
is how one should live and learn. 
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In his own analysis, Zhu says that many of today’s 
intellectuals are “on the brink”; their human value can no 
longer be realized through political values as before, nor 
can it be realized through economic values. Today, with 
increasing cultural diversification, intellectuals are no 
longer at the center of people's attention. These “on-the- 
brink” intellectuals have more peace and can sober up; 
they can avoid noise and vulgarity. Today's intellectuals 
can calmly find out where they really belong. They can 
be a part of society through their knowledge. Although 
gone trom the limelight of the times, intellectuals are 
sll society's conscience; their real knowledge and deep 
insight, their ultimate concerns, and the fruits of their 
thinking can still be the scientific and ideological bases 
tor socio-political, philosophical, economic, cultural, 
and academic activities. 


Zhu Liangzhi's writings melt ideas into science. He 
believes that without science, there will be no basis for 
ideologies; without ideologies, science 1s without depth, 
and in turn, there will be no humanistic touch. 


Those who know Zhu Liangzhi well understand his 
Straightforward personality and straightforward words. 
Without mincing words, he said, today people live with 
many things that lack fidelity; they have lost their hu- 
manistic spirit, and those living in the ivory tower of- 
ten feel completely isolated. Modernization has thrown 
open the once closed-off and backward mountainside 
villages, but it has also turned human simplicity and 
lofty human ideals into something increasingly comph- 
cated and even materialistic. Today's scholars of the hu- 
manities must serve as society's conscience, but at the 
sume time, they must also be the protectors of societ: 
soul. Intellectuals, especially teachers, must be “cle in 
earth engineers.” At the moment, these “engineers” 
running into some “technical” problems. They must f) 
calm down in order to grasp the new “techniques.” 


When it comes to job titles, he believes that academic 
background and job title are but illusions. He says he 
talls tar short of the demands of his present job ttle. 
A job ttle brings a kind of mental inertia, but it also 
creates outside pressures. He also says frankly that he ts 
not atraid of being the “bird that stands out and therefore 
gets shot at.” He said: “lam a very ordinary person. My 
title has not changed my real being: it only makes me 
work even harder.” 


“When I examine carefully, | see a flower blooming 
beside the fence.""—Songwei Bajiao 


As a scholar who has achieved early success, he has 
maintained a rare kind of sobermindedness. He is not 
satisfied with his success; rather, he admires Songwei 
Bajiao’s famous line, saying that this ts the most sublime 
state of Zen and can also serve as model for all men. Just 
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like the lilies of the valley, they may not be gorgeous, 
but they are delicately fragrant. Men should be like that, 
too. 


Chinese and Western wisdom are not the same. West- 
erners emphasize rationality and logic; Chinese culture 
leans towards the artistic and is shrouded by esthetic 
sentiments. Therefore, studying ancient Chinese culture 
has been a real treat to Professor Zhu. We cannot ap- 
preciate the enjoyment he feels. He says these studies 
comfort his sometimes tired and repressed mind: they 
give him peace amid the hullabaloo. 


As one among many young people, Zhu Liangzhi has 
kept a sense of the times and a sense of mission unique 
to Chinese intellectuals. He says in recent years some 
people are blindly worshipping the West and are looking 
down on their own national culture. He thinks this is but 
their idea of “they are from these hills"—things that are 
easy to come by, things that are close at hand, are of 
little value; they think that only the “fair maiden across 
the water” is worthy of them. But on the other hand, a 
new “orientalism” is on the rise: there is a tendency to 
reject everything Western. In recent years, the country 
is swept by the “back to the ancients” fever, a “Chinese 
literature” craze, “roots” fever, and a “Contucianism" 
craze. Of course, these trends mean to glorify traditional 
culture, and in some respect they are positive, but some 
people are hiding their faults behind the glory of their 
ancestors. 


As a cross-century scholar, Zhu Liangzhi deeply realizes 
that we have missed many opportunities and we should 
welcome foreign culture with courage. without losing 
sight of our own tradition. Eclecticism will noi help 
us find our way; instead, we should use independent 
thinking and independent personality to understand 
others. We must use modern ideologies and scientific 
thinking to deal with our problems calmly. The truth 
is, if we ignore time and space. the difference between 
East and West, between now and then. will become 
unimportant; all useful ideas are boosters of human 
culture. 


Zhu Liangzhi is a graduate of Anhui Normal Univer- 
sity’s Chinese Department. After graduation, he stayed 
behind and worked as a teachinz assistant and later be- 
came a graduate student under Professor Zu Baoquan 
[4371 0202 3123}. He said that Elder Zu’'s strict learning 
style had a profound impact on him. Elder Zu demanded 
his students to put in solid work and lay a solid founda- 
tion; he has benefitted greatly from such teaching. Mr. 
Zu got up at 4 o'clock every morning and worked out. 
and then he would sit by the window and read. This 
good habit had a direct effect on him and taught him 
perseverance and will power. 
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Zhu Liangzhi was born to a poor peasant family in 
the foothills of Langyeshan. He has seven brothers and 
sisters. His father managed to send five of his children 
to college. Gratitude to the family has pushed Zhu to 
always work harder. When he was little, his father 
torced him to practice calligraphy by dipping his brush 
in water and writing on bricks. He still remembers that 
experience as if it was only yesterday. He says he has 
no natural talent; he is only hard-working. He believes 
that in his generation, there are many outstanding talents 
at the university; he learns from them all. We must not 
value those who are faraway and look down at those 
near to home. It is the natives who will be supporting 
Anhui Normal University in the future. He says he has 
received too much; he often feels ashamed. He feels that 
if he does not work hard, he wall not be able to face the 
elders back home. 


Like many other young “vanguard” scholars, Zhu 
Liangzhi is comfortable with the computer when he 
writes. This modern tool has “put wings on the tiger.” 
We believe that Zhu Liangzhi ts with every step closer 
to the “great realm” of his dream. 


Further on Seizure of 44 Illegal Migrants 


HK1105102395 Hong Kong MING PAO in Crinese 
1] May 9S pb3 


[“Special dispatch”: “A United States-Bound Large 
Smuggling Ship With 44 [legal Migrants on Board Is 
Seized in Wenzhou" } 


|FBIS Translated Excerpt] Wenzhou City Border De- 
tachment intercepted on 6 May, in the waters of Beilu 
Island, Rusan City, a boat attempting to smuggle people 
out of the country. [passage omitted] 


After leaving Wenzhou, the boat first headed tor Cam- 
bodia to pick up another 100 or so illegal migrants to 
cross the Pacific. If the human cargo was delivered to 
the United States safe and sound, the illegal migrants 
would have to pay the sum of $23,000 each. Mr. Yang 
is now in police custody. The police say tt is very risky 
for a small boat like this with so many people on board 
to cross the Pacihe. 


Science & Technology 


Method Developed for Controlled Nuclear Fusion 


OW1005162795 Beijing XINHUA in English 
1616 GMT 10 May 9S 


[FBIS Transcribed Text] Chengdu, May 10 (XINHUA) 
— A new method of controlled nuclear fusion, designed 
by China, today passed a state inspection conducted by 
nuclear scientists, following two engineering trials. 


This report may contain copyrighted matcrial. Copying and dissemination 
is prohibited without permission of the copyright owncrs. 
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Shui Feng was given the right to operate the project. 
which covers a land area of 181,000 square metres, for 
30 years. It sold 20 per cent of the project to Fountain 
in June. In October it gave Fountain a six-month option 
to buy the rest. Shenzhen’s commerce and industry 
bureau transferred title of the project to Fountain the 
same month based on instructions contained in blank 
authorisations which Ding allegedly obtained from Du. 
Shui Feng learned of the move after its bankers carried 
out normal checks on ownership before lending the 
company about HK$700m for construction work. Shui 
Feng, which claims it was never paid, has sought the 
assistance of police in Hong Kong and Shenzhen to 
recover title to the project. 


A Fountain spokesman, Luo Xiaoqun, confirmed yester- 
day that excavation work had not begun on the project. 
The company was still carrying out surveying, he said 
“We hope this matter will not affect the operations of 
the company,” Luo said. "We consider it to be a dispute 
among the outside directors of the company and hope 
they will resolve it themselves.” 


Ding is president and managing director of Fountain, 
while the other director accused of embezzlement. 
Zheng Lielie, is the vice- president. Together they own 
19.5 percent of the company. Luo said Fountain had 
conducted an “independent inquiry” into the charges 
against the pair and found them to be “lacking sufficient 
evidence”. The board had rejected calls by the Hong 
Kong directors, who own 18.7 percent of the company. 
for Ding to step down, he said. Luo said Ding was 
not available for comment. He also rejected claims to 
ownership of the parking project by Shui Feng. Attempts 
to reclaim the property would “not win any support 
in Shenzhen", he said without further explanation. The 
Shenzhen government owns 12.5 percent of Fountain. 
Half of the shares are traded on the Shenzhen stock 
exchange. 


Fountain is also at the centre of allegations over the 
kidnapping and arrest of its former managing director, 
an Australian, James Peng. James Peng’s lawyers say 
Ding is able to throw her weight around in Shenzhen 
because the city’s party secretary, Li Youwei. used to 
work under her father in Hubei province in the early 
1980s. 


*Article Highlights Inteliectual Zhu Liangzhi 


95CM0220A Beijing DAXUESHENG [UNIVERSITY 
STUDENTS] in Chinese 10 Feb 95 No 2. pp 38-39 


[Article by Zhao Guiping (6392 2710 1627): “A 
Man Who Holds Cross-Century Conversations With 
His Forefathers—An Interview With Professor Zhu 
Liangzhi (2612 5328 1807), One of the 10 Best’ of 
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Anhui Province’s Institutes of Higher Education and 
Anhui Normal University’s Youngest Professor” ] 


{|FBIS Translated Text} Zhu Liangzhi, 38, is Anhui 
Normal University’s youngest professor today. In an 
unprecedented move, he was promoted from lecturer 
to full professor in one step in 1993, and today he is 
an advisor to masters degree candidates and is entitled 
to special state stipends. Zhu Liangzhi is a shining star 
who stands out among Anhui Normal University’s many 
young instructors. Recently, he was named one of the 
province's institutes of higher education's “10 best.” 
Those in academic circles praise him for his “original 
and unique” ideas. Both teachers and students call him 
“free-spirited,” but he says he has “gained fame but is 
uncomfortable with it.” 


"Straddie Both Chinese and Western Cultures and 
Intent on Writing for the Universe"—Lin Yutang. 


Professor Zhu is a man of great humility; he says he 
is not a learned man. He greatly admires the above 
quote from Lin Yutang and believes that is what the 
contemporary scholars should aim for. 


When asked about his writings, he says he has only 
done things to satisfy his own interests in recent years: 
his goal 1s to provide some bases tor the modern men’s 
spiritual renewal. 


Professor Zhu's publications at home and abroad on 
Chinese traditional culture are voluminous—more than 
a millon words. His work 1s concentrated in three ar- 
eas. first is the relationship between Chinese char- 
acte ind Chinese culture. There has been little study 
in th = China, but Comrade Zhu Liangzhi and his 
colle. 9 Xuzhuo [6124 4872 0146}, have made 
in-dept. s.sses and have produced some results, fill- 
ing some blanks. The book Hanzi yu Zhongguo Wenhua 
[Chinese Characters and Chinese Culture] is regarded 
by experts as “innovative and unique.” His treatise, 
“Chinese Characters: The Affirmation of Chinese Cul- 
ture,” published in Hong Kong's DONGFANG WEN.- 
HUA |ORIENTAL CULTURE], ts regarded by experts 
as “ground-breaking.” His other works, including Hanzi 
Yu Minsu [Chinese Characters and Folk Customs] and 
Hanzi Yu Zhongguo Meixue [Chinese Characters and 
Chinese Esthetics] have also attracted broad attention 
among scholars. 


Two, the study of Chinese esthetics: His latest 400,000- 
word book entitled Zhongguo Yishu de Shengming 
Jingshen [The Vital Spirit of Chinese Arts] \ooks at 
Chinese arts from a brand new perspective. His Daojia 
Xueshuo Yu Zhongguo Meixue [Taoism and Chinese 
Esthetics]. soon to be published concurrently on the 


This report may contain copyrighicd maternal. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Border Unit Foils Human Smuggling Attempt 


HK1005143795 Hong Kong WEN WEI PO in Chinese 
10 May 95 p a6 


[Article by special correspondent Nan Chiang (2809 
3068): “Wenzhou Intercepts Smuggling Boat. Arrests 
44 Illegal Immigrants” ] 


[FBIS Translated Text] Wenzhou, 9th—Wenzhou City 
Border Detachment intercepted on 6 May, in the waters 
of Beilu Island, Ruian City a boat attempting to smuggle 
people out of the country. 


Named “Wenji 113,” the boat was sailing out to the 
Pacific Ocean in a bid to cross it to the United States, 
carrying 44 “human snakes” (including crew members) 
with it. Thirty-eight of these legal immigrants came 
from Fujian Province and six from Wenzhou City; 34 
of them were men, 10 women, the youngest was 18 
and the oldest 45. Initial investigations by border units 
established that a Mr Yeung, an overseas Fujianese 
living in the United States, was behind the large-scale 
human smuggling. Last year, he returned to China a 
number of times to plan the smuggling. 


He paid 1.85 million yuan to a ship-building plant to 
build a 703-tonne boat. He planned to spend two months 
delivering the ‘human snakes” to the United States. 


Survey Finds Income Structures of Elderly Vary 


OW! 105065495 Beijing XINHUA in English 
0646 GMT /1 May 95 


{[FBIS Transcribed Text] Beijing. May |! (XINHUA) 
— A nationwide survey has found that senior citizens 
in China’s rural areas are mainly supported by their 
children and other family members. while urban elders 
mainly depend on their own incomes. 


The survey, conducted by the State Statistics Bureau. 
showed that, generally, 57.07 percent of the country’s 
old people recetve living expenses from their children 
and relatives, and 24.83 percent still live on income 
through working. 


Pensions are the major income source for 15.82 percent 
of the aged, while the rest have to depend on social 
security funds. 


Of the rural old people, 64.26 percent live with financial 
supports from their children and relatives, 29.06 percent 
do farming work to make a living and only 4.46 percent 


enjoy pensions. 
In cities and towns, however. about half of the senior 


citizens depend on pensions, 34.53 percent are helped 
by their family members and 14 percent still have jobs. 
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In 1992, China had 104 million people older than 60, 
accounting for ten percent of its total population, and 
the number is expected to surpass 130 million by the 
year 2000. 


Corruption Probe Delays Border Project 
HK110S071195 Hong Kong EASTERN EXPRESS 
in English 11 May 9S pl 


{By Bruce Gilley] 


[FBIS Transcribed Text] A key project to ease cross- 
border traffic congestion has been held up by an 
investigation into corruption involving the niece of the 
Chinese patriarch Deng Xiaoping. Excavation work at 
a new vehicle parking area at the Huanggang border 
crossing in Shenzhen — known as Lok Ma Chau on 
the Hong Kong side — has been delayed because of the 
charges against Ding Peng. according to the project's 
original owners. 


“This was supposed to be a cheap and convenient way 
to ease congestion until the road capacity could be 
increased,” the Hong Kong-based Shui Feng Holdings 
president, Hedda Chu, said yesterday. “Now the whole 
project is in doubt.” 


Ding. a daughter of the patriarch’s younger brother 
Deng Ken. and a fellow director of the Shenzhen 
Fountain Corporation were accused by two Hong Kong 
directors last month of embezzling 107 million renminbi 
(HK$98m) from company accounts. The funds had been 
earmarked to acquire from Shui Feng the 80 percent of 
the parking area project that Fountain did not already 
own. Ownership of the project 1s now under dispute 


Shenzhen procuratorate and Shenzhen securities com- 
mission officials yesterday confirmed that they were in- 
vestigating the charges. “The investigation was launched 
as soon as the first complaint was received in March.” 
a procuratorate official said. He did not know how long 
the inquiry would last. 


Analysts say the case. the first time a Deng tamily 
member has been accused of fraud, will test how willing 
China's senior leaders are to press their anti-corruption 
campaign to the highest levels. 


The Huanggang project was approved by the Guang- 
dong government early last year to meet demands trom 
Hong Kong truckers for a place to park while they 
waited for border checks rather than queuing up along 
the highway. A former Guangdong vice-governor, Du 
Ruizhi, was put in charge of the management company. 
The proyect was apparently discussed by Hong Kong 
and Chinese officials as part of efforts to ease the crush 
of trucks at the border. Transport Branch officials were 
unavailable for comment fast night. 


This report may contain copyrighted material. Copying and dissemination 


is prohibited without permission of the copyright owncrs. 
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This marks a major step forward in China’s research 
in controlled nuclear fusion, from theoretical work in 
the “China-HL-I" system, known to the world as a 
“tokamak system,” to the current experiment, according 
to experts in charge of today’s inspection. 


Research into controlled nuclear fusion is a major topic 
in scientific circles around the globe in reference to 
possible future energy uses and for solving energy 
problems of the human race. 


Its function is to release the energy produced by nuclear 
fusion in a controlled mannner and in accordance 
with man’s desire, so that it can be used to generate 
electricity. 


The new tokamak system, from a modified “China HI- 
1" installation, is said to be larger and more efficient 
compared to the earlier system. 


China put the "China HL-1" system into operation at the 
Southwest Physics Institute under the China National 
Nuclear Corporation in 1986 for nuclear fusion research, 
with scientists having conducted experiments there. 


Nuclear fusion is fuelled by deuterium and tritium, 
which are isotopes of hydrogen. Seas and oceans contain 
enough deuterium to meet the current global energy 
demands for | trillion years if all of it is used to generate 
electricity through nuclear fusion, scientists say. 


The world science community has made progress in its 
engineering and technological work and expects to have 
a thermo-nuclear reactor for commercial production of 
electric power by the year 2030. 


Successful experiments on the “China HI-1" and the new 
system have given China a role in the “world sphere 
of nuclear fusion", said experts at the China National 
Nuclear Corporation. 


German Firm Signs Satellite Launch Contract 


HK1005054895 Beijing CHINA DAILY in English 
6 May 95 p2 


[Article by Chen Chunmei: “Deal Signed for °97 
Launching" } 


[FBIS Transcribed Text] China Great Wall Industry 
Corp (CGWIC) will launch a German medium-sized 
communication satellite with the newly developed Long 
March 3C (LM-3C) launch vehicle. 


The CGWIC, affiliated with China Aerospace Corpora- 
tion, signed the launch services contract last night with 
Daimler-Benz Aerospace AG of Germany in Beijing. 


According to the contract, the Nahuel Satellite will be 
launched at Xichang Satellite Launch Centre in 1997. 
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"It is pleasing to have reached the agreement after talks,” 
J.E. Schrempp, chairman of board of Daimler-Benz 
Aerospace AG, told Chinese State Councillor Song Jian 
before the signing ceremony. 


CGWIC Fresident Zhang Tong called the agreement 
another fruitful co-operative result with Europe in 
peacefully using aerospace, adding that the launch will 
be successful with all sectors’ efforts. 


Daimler-Benz has now 27 projects under discussion 
with China. 


The newly-developed LM-3C launch vehicle is based on 
the LM-3B’s design in most aspects except that LM-3C 
has two strap-on boosters, while LM-3B has four. 


Able to inject a 3,700-kilogram payload into Geostation- 
ary Transfer Orbit, the LM-3C launch vehicle is capable 
of fulfilling different launch requirements, said a CG- 
WIC official. 


The Long March launch vehicle family has now three 
members as LM- 3A, 3B and 3C. 


Academy Restructures Software Institutions 


HK1105041195 Beijing CHINA DAILY in English 
10 May 9S pY 


[Article by Gong Qian: "CAS Restructures Software 
Focus” | 


|FBIS Transcribed Text] The Chinese Academy of Sci- 
ences (CAS) has restructured several of its software- 
related institutions to explore market-oriented produc- 
tion. 


The move underscores the intensity and urgency of 
international competition in the computer software field. 


CAS is under pressure to reform its focus and satiate 
the market's thirst for software production. The recent 
move aims at setting up the base for applicable software. 


CAS set up the Software Research Institute in 1985 
alongside the computer boom in China. 


Within a decade, the institute has grown up out of 
nothing, completing more than 200 key State projects 
and training a large group of experts in the field. 


While the research and studies were welcome and re- 
warding CAS still feels the need to move part of its re- 
search power to applicable software studies. Exploration 
into areas like media information, hospital information, 
CD-Rom. financial security and office automation sys- 
tems will help the institute face the market. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owncrs. 
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The move was accompanied by the establishment of 
the first Open Lab of Computer Science, which demon- 
strates CAS’s determination to keep the key strength of 
the institute. 


Military & Public Security 


Former Guangxi Security Director Views Charges 


HK1105070695 Beijing ZHONGGUO XINWEN SHE 
in English 0857 GMT 10 May 95 


{FBIS Transcribed Text] Nanning, May 10 (CNS) 
— The former public security director of Guangxi, 
Lei Shaobo, was recently arrested in connection with 
charges of conspiracy to smuggle cars into China. So 
far, four of the five suspects have been arrested and 
they are awaiting trial at the law court in Nanning. 


In July 1994, Liu Jiabiao, a self-employed businessinan, 
was induced by some corrupt foreign businessmen to 
smuggle a batch of Nissan cars from Vietnam into China 
for sale. Liu approached another person, Zhao Shifu, 
now at large, to ask for his assistance to handle the 
“import” and “sales” of the cars. Zhao then approached 
Jiang Hongyao, manager of a trading firm in Nanning, 
who further sought recourse from Meng Xiongguang, an 
official posted at the Guangxi public security bureau. 


After receiving a "firm reply" from Meng, Liu then 
began active contacts with the foreign smugglers. On 
August 18, 1994, Liu, accompanied by Zhao, went 
to Nanning to discuss the deal with Jiang. Jiang was 
requested to arrange manpower to handle delivery of 
the “consignment” at Longzhou on the border of China 
and Vietnam, while he would accordingly be paid a 
“handling fee" of 5,000 yuan per car, provided that their 
secret deal was successful. 


Consequently, Jiang sought “instructions” from his boss 
Lei Shaobo, who agreed to the deal. Lei personally made 
the manpower arrangement over the telephone for Jiang 
to collect the cars with other officials, using police vans. 


The secret pre-dawn deal took place on August 21. 
where 23 Nissan cars were smuggled into Guangxi via 
Longzhou by sea. However, ten of the smuggled cars 
driving to Nanning were stopped and detained by public 
security officials. After the illegal deal was blown up. 
Lei and Jiang, by exerting personal influence, actively 
sought release of the detained cars from the officials 
in charge of the case, and collaborated false evidence 
to disrupt the investigation. However, their attempts to 
pervert the course of justice failed and they were both 
arrested, alongside other conspirators, for smuggling. 


In the bill of indictment prepared by the Nanning 
procuratorate, Meng Xiongguang, Jiang Hongyao, Liu 
Jiabiao and Lei Shaobo were named as defendants who 


FBIS-CHI-95-091 
11 May 1995 


were charged with smuggling cars worth 6 million yuan 
into China from overseas. Jiang and Lei, as government 
officials, were facing further charges of receiving bribes 
as a reward for taking part in the illegal deal. 


Yu Yongbo Urges Senior Officers To Study Deng 


HK1105011295 Beijing XINHUA Domestic Service 
in Chinese 0402 GMT 2 Apr 95 


{Report by Jia Yong (6328 3057) and Jing Shuzhan 
(2529 2118 1455): “Central Military Commission To 
Continue To Run ‘Deng Works’ Study Classes for 
Officers at Army Level; Yu Yongbo Urges Senior 
Officers To Set Fine Example in Political Firmness, 
Ideological Purity"] 


[FBIS Translated Text] 2 Apr (XINHUA) — This year’s 
first-phase "Deng Works” study classes for officers at 
the army level were inaugurated the other day. Yu 
Yongbo, Central Military Commission [CMC] member 
and director of the People’s Liberation Army [PLA] 
General Political Department [GPD], delivered at the 
inauguration ceremony a speech in which he stressed: 
Senior officers should conscientiously adhere to Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as a guide; have a profound grasp of both 
objective law and development trends of the country’s 
reform, opening up, and socialist modernization drive; 
acquire an in-depth understanding of the party’s cor- 
rect line, principles, and policies for the new period; 
strengthen both faith and confidence in building social- 
ism with Chinese characteristics; educate and lead the 
troops to safeguard as always overall interests of the 
whole party and whole country; and strive to make more 
contributions to reform, development, and stability. 


On the basis of last year’s study of Volume 3 of the 
"Selected Works of Deng Xiaoping,” it is imperative 
to organize officers at and above regiment level to 
conscientiously study Volumes |, 2, and 3 of the 
"Selected Works of Deng Xiaoping,” this being an 
important task of the Army’s political work this year. 
The CMC has now decided that the GPD should 
continue to entrust National Defense University to run 
“Deng Works” study classes for officers at the army 
level this year. Yu Yongbo pointed out: The new 
Situations and new issues confronting army-building 
have set new requirements on officers at all levels. Only 
by truly grasping Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics will it 
be possible to to keep abreast of the rapidly changing 
situation, grasp essence from complexity, find key 
contradictions among a multitude of things. correctly 
handle all contradictions and problems in light of overall 
interests, and carry out work in a more systematic, 
creative, and principled manner and with more foresight. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Yu Yongbo stressed: In order to conduct in-depth study, 
it is imperative to study and tackle each and every prac- 
tical issue encountered in army-building work by imple- 
menting such a principle as integrating theory with prac- 
tice. To this end, we should make special efforts to pon- 
der and study such an issue as energetically enhancing 
the Army’s political and ideological construction. Com- 
rade Deng Xiaoping has all along regarded "political 
integrity” as a key aspect of army-building and attached 
great importance to building a revolutionary army. CMC 
Chairman Jiang Zemin has likewise attached great im- 
portance to the Army’s ideological and political con- 
struction and has explicitly called for giving it top pri- 
ority. Given the present realities and experiences in the 
past several years, the Army's successful ideological 
and political construction hinges on maintaining polit- 
ical firmness as well as ideological and ethical purity 
among officers and soldiers, resisting the corrosive in- 
fluence of decadent ideologies and cultures, maintaining 
a high degree of ideological and political unity as well 
as a high degree of unity in action between officers and 
soldiers on the one hand and the CPC Central Com- 
mittee and CMC on the other, and forever retaining the 
quality of a people’s army. Therefore, the whole Army 
should make concerted efforts to more vividly and suc- 
cessfully carry out ideological and political construction. 


Yongbo pointed out: The senior officers should at once 
take the lead and set a fine example in integrating the- 
ory with practice and should pay special attention to 
strengthening their own ideology and stvle. To this end, 
leading cadres should first and foremost try to cultivate 
a correct outlook on life and a correct outlook on value. 
this being a key issue. In studying the theory of build- 
ing socialism with Chinese characteristics. it is impera- 
tive to study and tackle new situations and new issues 
confronting army-building and work hard to remold the 
subjective world. We should take Comrade Deng Xiaop- 
ing’s scientific theory as a weapon, conscientiously sort 
out ideological and style problems, educate ourselves 
with theories with which we educate others, and restrict 
ourselves with requirements with which we restrict oth- 
ers. We should truly and steadfastly uphold communist 
and socialist ideals and faiths, resolutely submit to the 
command of the CPC Central Committee and Central 
Military Commission with Comrade Jiang Zemin as the 
core, set a fine example for the troops with regard to po- 
litical firmness, consciously serve the people heart and 
soul, this being the aim, carry forward the fine tradition 
of plain living and hard work, and set a fine example 
for the troops with regard to ideological and ethnical 


purity. 
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Hunan Governor Addresses Armed Forces 
Committee 


HK1105072295 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 8 May 95 


[FBIS Translated Text] Yesterday [8 May] the Armed 
Forces Committee under the provincial CPC Commit- 
tee held a general meeting in which Yang Zhengwu, 
chairman of the provincial Armed Forces Committee, 
provincial deputy party secretary, and provincial gov- 
ernor, read the namelist of the members of the newly 
adjusted provincial Armed Forces Committee. He also 
made an important speech on truly strengthening party 
leadership over armed forces work. 


Comrade Yang Zhengwu said: The CPC Central Com- 
mittee has always attached importance to armed forces 
work and treated it as an important strategic issue. Judg- 
ing from the present international and domestic situa- 
tion, it is of vital importance to strengthening the party's 
administration of the armed forces. He called on peo- 
ple’s armed forces departments at all levels to conscien- 
tiously perform their duties and ensure that their various 
tasks are fully carried out. 


He continued: The specific duties of the newly adjusted 
Armed Forces Committee are to grasp four things: We 
must grasp well the implementation of our programs of 
fundamental importance, grasp well political building of 
the reserve force of our national defense, grasp well co- 
Operation and coordination among various departments, 
and grasp well the settlement of various practical prob- 
lems. To perform its duties will, the Armed Forces Com- 
mittee must attain perfection in ideological understand- 
ing, rules and regulations, and work. 


Those attending the meeting included provincial party, 
government, and military leaders Pang Weigiang, Luo 
Haitan, Wang Keying, (Zhu Miaogian), (Xiao Qiuru), 
and others, as well as responsible persons from various 
relevant departments under the provincial CPC Com- 
mittee and government. 


Air Force Police Perform Air Control Duties 


HK1005071395 Beijing JIEFANGJUN BAO 
in Chinese 28 Mar 95S pl 


[Report by Zhang Jinyu (1728 6855 3768): "Chinese 
‘Air Police’ Achieve First-Rate Results in Control Over 
International Aviation" ] 


[FBIS Translated Text] According to a relevant depart- 
ment of the Air Force, from last year [as published] to 
this March, the Air Force’s aviation control departments 
of various levels, which shoulder the important duty of 
command, control, and aviation supervision and mon- 
itoring, and which are called the “Chinese air police," 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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have safely protected over three million civil and mili- 
tary flights, among which 1,700 were special planes and 
important flight duties, thus maintaining the record of no 
collisions involving aircraft and objects drifting in the 
sky in some 1,000 flight paths in China, and attaining 
first-class standards of international aviation control. 


To improve the standard of aviation control and man- 
agement, they have proceeded from strengthening mod- 
ernization construction and strictly implementing sys- 
tems and, on the premise of accomplishing testing and 
accepting a large number of facilities in control cen- 
ters, they have installed advanced radar messages re- 
ceiving facilities for Beijing, Xian, Shenyang, and other 
localities. To enable management standards to match 
the facilities, they have resolutely grasped implemen- 
tation of the regulations such as the “Air Force Avi- 
ation Control Work Regulations,” and the "Air Force 
Regulations on Preventing Clashes of Aircraft in the 
Sky,” and they have launched a series of propaganda 
and educational activities on the special topic of "set- 
ting strict rules on control and serious flying discipline.” 
They have issued regulations such as the "Regulations 
on Implementing Control Over Light Aircraft, Powered 
Parachutes, Airships, Balloons, and Other Objects That 
Drift in the Sky.” Through thorough training of aviation 
control personnel at various levels. they have ensured 
that advanced equipment surpassed functional standards 
and implemented various regulations and systems. At 
the same time, they have vigorously launched studies 
into special and extraordinary conditions and contin- 
uously upgraded everyone’s ability to deal with vari- 
ous kinds of sudden and special conditions. They have 
also strengthened coordination with civil aviation de- 
partments, stepped up macro control of air traffic. and 
opened and adjusted 105 international, regional. and do- 
mestic flight routes, thus, winning the praise of the state 
civil aviation department. 


*CMC Legislative Bureau Official Views Issues 


9SCMO0I82A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Feb 95 No 2, pp 4-6 


[Article by Jin Youfa (6855 0645 4099) of the Central 
Military Commission Legislative Bureau: “Call of the 
Bodyguard" ] 


[FBIS Translated Excerpt] Introduction: In the wake 
of the progress of reform and opening, China’s le- 
gal system development has reached a historic level 
of advancement, and as an important component in 
the building of a national legal system, the military 
legal system has also made great strides forward. 
However, there is no denying the fact that in terms 
of military legislative and law enforcement work, 
some sluggishness exists. At the second session of 
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the Eighth National People’s Congress [NPC], armed 
forces representatives, proceeding from overall in- 
terests of the nztion, again issued a call for further 
enhancing development of the military legal system. 
[end introduction] [passage omitted] 


Reform and opening have meant that tremendous ac- 
tivity has been poured into building a socialist market 
economy, and these policies have brought unprecedent- 
edly thoroughgoing changes to Chinese society, while 
a flourishing vitality has emerged on the native soil of 
the Chinese people. 


Moreover, in the wake of the continuous deepening of 
reform, particularly the progressive establishment of a 
socialist market economic system, major changes have 
occurred in some economic and interest relationships, 
many new situations and problems have emerged re- 
garding national defense and armed forces building, and 
we are confronted with the test of a deep transforma- 
tion. This cannot but give rise to the reflection of people 
with lofty ideals on the issues of national defense and 
armed forces development. 


Representatives Zhang Taiheng {1728 1132 1854], com- 
mander of the Jinan Military Region; Deputy Political 
Commissar Cai Renshan [5591 0088 1472]; and Zhou 
Yibing [0719 0181 0393), former commander of the 
Beijing Military Region, after having analyzed the na- 
tional and armed forces legal system development sit- 
uation, spoke what was on their mind: The NPC has 
already decided to put economic legislation in the fore- 
front and use legal statutes to guide, promote, and safe- 
guard reform. This urgently requires that national de- 
fense and military legislation keep pace with national 
legislation. In particular, for some important laws re- 
lated to national security and armed forces development, 
such as a “national defense law" and a “national defense 
mobilization law,” we must firmly grasp the drafting 
and consideration of these laws, to achieve a situation 
in which when law has matured, it should be ready to 
be issued. 


In accordance with the development of a market econ- 
omy, the representatives urgently emphasized the need 
to enhance national defense and military affairs leg- 
islation. Representatives Di Songhua of the Shenyang 
Military Region and He Yanfen of the Second Ar- 
tillery Corps proposed drafting a “military appropria- 
tions law.” a “military economic resource mobilization 
law.” and a "military purchasing law"; the representa- 
tives of the Shenyang Military Region, Huang Zhehong, 
and of the General Logistics Department, Wu Suhua, 
proposed drafting a “law guaranteeing military person- 
nel rights and interests"; and the Jinan Military Region 
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representative, Dan Jilin, proposed drafting a “rear mo- 
bilization law." There were also some representatives 
who proposed drafting such things as a “national de- 
fense production law,” and a "reserve duty forces law." 
At the same time, some representatives also proposed 
improved handling of legal, regulatory, and revision and 
improvement work. 


Representatives Quan Yingzi and Zhang Xiang of the 
Shenyang Military Region reported that despite the 
more than six years since the "Regulations for Prefer- 
ential Treatment of Disabled Military Personnel” were 
first promulgated, even though a revision had been con- 
ducted, disability pensions for wounded military person- 
nel were still clearly too low, and with intlation added 
to this, these pensions did not satisfy one tenth of real 
living costs. They proposed revising the “Regulations” 
to raise the standards of treatment of injured veterans. 


The policies of reform and opening have enabled people 
to cast off poverty and become prosperous. However, 
when contradictions or clashes occur between the vested 
interests of individuals or small groups and the even 
larger collective interests of the country, the vision of 
some is markedly short-sighted. 


Representatives Zhu Chao of the Henan Military Re- 
gion, Yu Chonggui of the Guizhou Military Region, and 
Liu Baojian of a certain Group Army said with deep 
feeling that in the wake of the establishment and de- 
velopment of a socialist market economy, conscription 
work was becoming more and more difficult. particu- 
larly in some of the coastal open areas. that the phe- 
nomenon of people being unwilling to serve on active 
duty was more and more pronounced. and that instances 
of young people who would rather pay a fine and not 
serve in the armed forces were more and more common. 


Who does not want to live in cities with an incessant 
stream of traffic and parks overflowing with flowers and 
trees? Who does not want to gather together with family 
members to share time? 


However, if every person becomes drunk with revelry 
and everyone takes to pursuing individual happiness and 
pleasure, then who would there be to protect the great 
motherland? If things keep going on like this, China 
will become a country with no national defense! 


Conscientiousness is required and is worth admiring and 
modelling, but in the final analysis conscientiousness in 
the present era has its limitations. Under this circum- 
stance, using the legal system is very necessary. It can 
provide those disinclined to contribute with a determi- 
nation and discipline to the self-centered. For this rea- 
son, representatives Yu Chonggui and Liu Baojian have 
proposed revising the relevant clauses of the “Military 
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Service Law" to make clear the regulations for pun- 
ishing those who refuse to serve on active duty and 
those who shirking active duty. Representative Xiao 
Huaishu [5135 2037 2873], political commissar of a 
certain Group Army, also proposed establishment of a 
national defense tax collecting system. This would in- 
volve collecting a tax on individuals not serving on ac- 
tive duty in accordance with the “Military Service Law", 
units which do not complete their draft assignments, and 
those who send people who have committed crimes or 
who are not qualified. 


General Staff Department representatives He Ping and 
Liu Shilun (0491 0013 0243], from the high ground 
of how the organs of state power can strengthen na- 
tional defense and the armed forces, pointed out that in 
the National People’s Congress Standing Committee we 
should establish a national detense affairs committee to 
enhance national defense and military legal work, safe- 
guard the legal rights and interests of the armed forces 
and military personnel, and gradually push national de- 
fense and armed forces development towards a legal 
system-based path. 


Historical experience tells us that if a country wants 
flourishing development, it must have a good social 
environment. 


Comrade Jiang Zemin, Military Affairs Commission 
chairman, has pointed out that for the deepening of 
reform, the broadening of opening, and the promotion 
of development, we must have a secure and stable social 
and political environment. 


Stability is the prerequisite for properly handling all 
types of work. Only if there is stability, can the boat 
of socialist China smoothly move forward on the great 
voyage of reform and opening and building socialism 
with distnctive Chinese characteristics. 


Among all the many factors of stability, the stability 
of the “Great Wall of Steel [the PLA]" is especially 
important. because it shoulders the sacred task of 
consolidating the national defense and safeguarding the 
motherland. 


Some two thousand years ago, the military sage Sun Zi 
warned later generations: "Soldiers, when it comes to the 
big issues of state, matters of life and death, and ways 
to survive or perish, you cannot but examine them.” 


Huang Zhehong and Wang Qingtao, who have done po- 
litical work for many years in the Shenyang Military 
Region, said that following in the wake of the progres- 
sive deepening of the reform of the country’s political 
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and economic system, problems associated with trans- 
ferring military cadres to civilian work are becoming 
more and more marked. Some local acceptance condi- 
tions are more and more strict, and some military to 
civilian transfer cadres, and demobilized soldiers have 
not been able to find work for two or three years, cre- 
ating great difficulties for families and individuals. This 
has meant an even heavier psychological burden for mil- 
itary personnel. Just as representative Liu Yuzhai of the 
Lanzhou Military Region indicated, we have some such 
cadres and demobilized soldiers who on the battlefield 
and in a harsh working environment did not shed a sin- 
gle tear, but many because of the difficulty of finding 
work in military to civilian transfer placement have wept 
in grief. For this reason, the representatives called for 
the most rapid drafting of a “armed forces military to 
civilian cadre placement law,” and a "soldier placement 
law,” that are suitable to the development of a market 
economy and from the legal system solve the domestic 
trouble problems of cadres and soldiers. 


Soldiers call for legal safeguards. Military personnel 
on island and frontier defense and in the Gobi Desert 
who contribute their sweat and blood should get the 
respect and admiration of all citizens. However, many 
representatives reported that in the period when the 
economy is shifting courses, the rights and interests 
of military personnel have been illegally infringed, 
and there are situations where preferential policies for 
military personnel and their families have not been 
implemented, a situation that is growing ever more 
serious. The phenomenon of the character and dignity 
of military personnel being insulted is becoming a 
common occurrence; the phenomenon of infringement 
of the personal rights of military personnel sometimes 
occurs; in some places law enforcement personnel 
throw their weight around with military personnel and 
indiscriminately mete out punishment. 


Soldiers call for legal safeguards, dependents of body- 
guards have the same requirements for legal guarantees. 


At the same time military personnel are using the 
many colors of youth to weave with single-stitching 
the incomparable sight of motherland’s endless border, 
raising with an outpouring of youthful sweat a steel 
protective screen to safeguard the motherland, and using 
absolute sincerity to support the soaring wings of the 
Chinese nation, the dependents of these soldiers are 
expending emotions and tears on another battlefield. 
Their sacrifice is difficult for the ordinary person to bear. 
This is an unheralded sacrifice, and one that should be 
eulogized loudly in song. 


However, this type of sacrifice by military dependents 
is not understood in some places, in some units, and by 
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some individuals. In some areas the preferential policies 
are not carried out; in some units, for a long period 
the problem of housing for the spouses of military 
officers has not been solved, and some spouses have no 
choice but to take their children and live in collective 
dormitories, where living conditions are very harsh. 
After enterprise optimization, the spouses of many 
military personnel become unemployed; some areas are 
not able to extend preferential funds on schedule, etc. 


Recently, due to changes in popular thinking, value stan- 
dards, and behavioral modes, there has been a certain 
degree of influence on the implementation of existing 
legal statutes, and the legal rights of military person- 
nel and their dependents have not been effectively pro- 
tected; the values of military personnel are overlooked, 
and their social position and political position are being 
reduced. 


A market economy is an economy based on a legal 
system. Under the conditions of the progressive estab- 
lishment of a market economic system, only relying on 
certain administrative orders to protect the legal rights of 
military personnel proves a difficult method to achieve 
success, thus we must also rely on legal system-based 
methods for protecting these rights. For this, represen- 
tative Xiao Huaishu proposes the drafting of a “law for 
safeguarding the social position of military personnel." 
Some representatives also strongly called for drafting as 
rapidly as possible a “law for safeguarding the rights of 
military personnel,” using legal methods to protect the 
legal rights of military personnel and dependents, and 
really carrying out preferential policy-related work. In 
this manner, it will be possible to ease the worry of the 
armed forces, and border and frontier defense units, and 
properly handle national defense. It will also be possi- 
ble to ensure that locally even more young people with 
aspirations enter the armed forces and contribute their 
youth and time. 


IV 


Laws are standards of human behavior. The 15 years of 
China's reform and opening have also seen 15 years of 
development of a socialist legal system. Since the Third 
Plenary Session of the Party’s | 1th Central Committee, 
the NPC and its committees have altogether drafted 200 
laws, and the administrative regulations of the State 
Council already total around |,000, including more than 
30) military laws and regulations. For a country like 
China, with an impertect legal system that is still being 
improved, this quantity of laws could be said to be quite 
a lot. The 15 years of reform, 15 years of probing, 15 
years of experience, and 15 years of accumulation, along 
with the creativity of the people, and the wisdom of the 
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party, have given rise to a socialist legal system with 
Chinese characteristics. 


“Laws, though valuable for being able to legislate, are 


even more valuable for being able to administer, and of 


particular value is strict and impartial administration.” 


There is no need for reticence. Compared with legis- 
lation, China’s enforcement work is still in a sluggish 
and backward state. The phenomena of not doing things 
according to the law, not strictly enforcing the law, and 
not investigating violations of the law, are very serious 
matters. Strict enforcement of the law is one problem in 
the development of China's legal system that requires 
urgent solution. 


Representatives Bei Huailiang and He Shantu of the Ji- 
nan Military Region report that the promulgation of the 
"Military Facilities Protection Law" had a very large 
effect on protecting military facilities, but the phenom- 
enon of not doing things according to the laws is still 
quite prominently occurring. In 1993, a certain unit in 
Henan Province had its communications lines stolen on 
a number of occasions, creating breaks in communica- 
tion, and seriously affecting the military readiness of the 
unit. They also reported that due to the local large-scale 
construction undertakings, a large number of military fa- 
cilities have sustained losses. For example, on Jiaodong 
Peninsula in the open zone of a certain city, there were 
a large number of fortifications that suft+red different 
degrees of loss. Some foreign invested e.\'« :prises vio- 
late the stipulations of the "Military Facilities Protection 
Law" and construct office and factory buildings near a 
military restricted area, and some foreign invested enter- 
prises are only a short distance away from a military re- 
stricted area, creating a serious threat to the secrecy and 
security of the military zone. For this reason. represen- 
tative Nie Li of the Committee on Science. Technology. 
and Industry for the National Defense proposed that it ts 
necessary to strengthen management of foreign-invested 
enterprises and strictly respect the nation’s laws. while 
not allowing any behavior that tramples on the law. 


Perhaps because they have been engaged in military 
affairs work for a long time, those generals are very fond 
of those man-made protective shields of future wars, 
and even more so cherish the use of communications 
mouthpieces for transmitting combat command orders. 
They issued a heartfelt call for government and legal 
departments at all levels to greatly increase enforcement 
strength, to severely attack illegal criminal activity 
aimed at destroying military facilities, and to ensure 
their security. 


When talking about the issue of enforcement. represen- 
tative Wu Jiamin of the Shenyang Military Region in- 
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dicated, in a voice filled with emotion, that at present 
problems in recruitment were quite pronounced, that 
some localities and departments are not able to strictly 
enforce the "Military Duty Law" and the “Conscription 
Work Regulations” and are engaged in dereliction of 
duty, and resort to deception by taking some unquall- 
fied young people and putting them in units, with the 
result that the quality of the soldiery 1s clearly reduced. 


Educational/cultural quality 1s low. Some new soldiers 
alleged to have graduated from middle school or high 
school, really only have an elementary school educa- 
tional level, and some are even illiterate. How will this 
type of soldier be capable of mastering modern military 
science and high-tech weaponry? 


Physical quality 1s lacking. Because physical examina- 
tions are not strictly carried out, some young people 
suffering from chronic diseases are also entering units. 
These people will have a difficult time shouldering the 
high strength training of the armed forces. 


Political approval ts not strict. Some youth previously 
sentenced for misdeeds or criminal activity are also 
entering units. 


Facing these problems, the representatives proposed that 
the military service law and conscription work regula- 
tions be revised to add clauses on the responsibilities 
of military service work personnel, making clear their 
responsibilities and greatly increasing the laws’ bind- 
ing force. Representative Xiao Huaishu believes that in- 
creasing the quality of soldiers touches on the rise and 
decline of the country, on the development of quality 
in the armed forces, and on whether or not the coun- 
try could fight and win a high-tech war, hence we must 
adopt feasible measures and solve this problem. 


Representatives Li Xuge, Tan Shilu, Gao Yunyiang, 
Li Huilan, Qiao Wenqging, Kong Demian, Zang Wen- 
qing. and Wu Shuangzhan pointed out that we must 
Strengthen legal supervision and inspection, and for 
those directly responsible for dereliction of duty, resort- 
ing to deception, and violating national legal stipulations 
must be strictly examined, and we must conscientiously 
protect the seriousness of the law. 


The history of the legal system involves the intelligence 
of people, the reality of society and appeals to the legal 
system, and is a call made by the people hoping for 
the country to prosper and be strong. The national and 
military legal systems are connected. and people are 
now noting the arrival of a new era in the development 
of China’s military legal system 
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General 
Huang Ju on Shanghai Economic Development 


HK1105010895 Beijing RENMIN RIBAO in Chinese 
28 Apr 95 pS 


[Article by Huang Ju, member of the CPC Central 
Committee Political Bureau and secretary of Shanghai 
Municipal CPC Committee: "Giving Full Play to Role 
of Science and Technology in Promoting Economic 
Development" ] 


[FBIS Translated Text] Comrade Deng Xiaoping’s the- 
sis that “science and technology constitute the primary 
productive force” is an important component part of his 
theory of building socialism with Chinese characteris- 
tics. In the course of attaining the strategic development 
objective of “one locomotive and three centers,” Shang- 
hai has always put the development of science and tech- 
nology in the first position, given full play to the driving 
role of science and technology as the primary productive 
force, and accelerated the change in national economic 
growth from extension to intension. Over the past few 
years, we have attained marked achievements, the over- 
all economy has developed rapidly, the economic struc- 
ture has been optimized, and economic efficiency has 
gradually increased. During this process, science and 
technology have also developed by leaps and bounds. 


Vigorously Nurture and Accelerate the 
Development of New Hi-Tech Industries and Pillar 
Industries 


New high technology and its industries. which compre- 
hensively reflect the primary productive force of science 
and technology, are an important hallmark judging the 
overall strength and competitiveness of a country or re- 
gion. When setting the objectives and tasks of Shang- 
hai’s reform and construction in the 1990's, we clearly 
pointed out that new high technology and new genera- 
tion of pillar industries should be regarded as priorities 
among the three major strategies. In recent years, we 
have given full play to Shanghai's scientific and tech- 
nological advantages, adopted various policies of en- 
couragement with the domestic and foreign markets as 
guides, conducted large scale structural readjustment. 
impelled scientific and technological institutes and sci- 
entists and technicians to enter the main battlefield of 
economic construction, vigorously sought joint venture 
and cooperation with international corporations with 
new high technology, and imported foreign capital and 
advanced technology and management, which brought 
forth rapid development of communications, computers. 
laser technology, modern biology, medical projects, and 
other new high technology: boosted electronics, metal- 
lurgy, chemical industry, auto industry, and a number 
of relevant trades; and formed new hi-tech industries 
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and a new generation of pillar industries. Now the total 
output value of the six major new hi-tech industries of 
automobile, electronic information equipment, full sets 
of power station equipment, petroleum and fine chem- 
icals, iron and steel, and household electric appliances 
and the pillar industries account for 44 percent of the 
municipality's gross industrial output value, and have 
become the new point of increase in Shanghai's eco- 
nomic development. 


Meanwhile, we speeded up the infiltration and expan- 
sion of new high technology to traditional industries 
and formed a number of major trades or enterprise en- 
gineering research bases and technological development 
centers focused on the plan and project of assimilating 
advanced foreign technology and scientific tackling of 
the universal, key, and basic technical problems in the 
basic and pillar industries, so that a large number of 
enterprises of the major trades in Shanghai could apply 
new high technology to organize production and that the 
main production equipment, manufacturing technology, 
and products could approach or reach the international 
level of the late 1980's and early 1990's. Now Shang- 
hai turns out an average of 50 new products daily, and 
its manufactured goods, which contain more technical 
content, are upgraded at an annual rate of 18 percent. 


In light of Shanghai's availaltle conditions and advan- 
tages, the municipality has, in basic research and hi-tech 
research, aimed at the world scientific front and the com- 
manding height of new hi-tech research, carefully se- 
lected biological, information, new materials, and other 
technologies which can extensively permeate, produce 
a great impact, and give impetus to Shanghai's socio- 
economy, determined the limited target; organized se- 
lected forces; increased investment; and strived to make 
u breakthrough so as to preserve the staying power of 
Shanghai's long-term economic, scientific, and techno- 
logical development. 


Our tentative plan is to make three years of efforts to 
increase the proportion of output value of modern com- 
munications, computers and software, modern biologi- 
cal projects, medicine, and other hi- tech industries in 
the municipality's gross industrial output value to 10 to 
1S percent and increase the proportion of the six ma- 


jor pillar industries in the municipality's gross industrial 


output value to over SO percent. By the turn of the cen- 
tury, new hi-tech projects should account for 50 percent 
of the domestic market; and the total export value of 
new hi-tech products should account for around 30 per- 
cent of the municipality's total exports so that the rate 
of contribution by scientific and technological progress 
to economic growth can rise from the current 30 per- 
cent to over 50 percent, which will further upgrade and 
rationalize Shanghai's industrial structure. 
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Optimizing Distribution of Comprehensive Scientific 
and Technological Resources 


In recent years, Shanghai's scientific and technologi- 
cal reform has been focused on the following two as- 
pects: First, the necessary reorganization and flow of 
the existing scientific research institutions and the ranks 
of scientists and technicians. With assets as the ties 
and by adopting various economic means and methods, 
some of the exploratory scientific research units should 
be encouraged to join the large enterprises (groups); 
a number of science-industry-trade integrated scientific 
and technological enterprises (groups) should be set up 
through the forms of reorganization. transformation, and 
structural reform; and we should ensure the necessary 
flow within the ranks of scientists and technicians, adopt 
flexible policies to encourage scientific and technolog- 
ical personnel to meet the needs of domestic and for- 
eign markets, new hi-tech industries, and pillar indus- 
tries, and apply their peculiar scientific and technologi- 
cal achievements to run all sorts of scientific and tech- 
nological enterprises. Second, readjusting the scientific 
and technological input structure and deepening reform 
of the investment structure. In light of the general trend 
of the world’s integrated development of science, tech- 
nology, and economy, while annually increasing the in- 
put in science and technology it is necessary to grad- 
ually readjust the input structure and effect a change 
in the investment operation mechanism. Through the 
establishment of natural science funds, special funds, 
special loans, scientific and technological risk invest- 
ment companies, and other forms, it is necessary to 
ensure support granted to basic research and applica- 
tion, exploratory research, social welfare research, and 
development of new hi-tech industries. Meanwhile, we 
should formulate preferential policies and adopt vari- 
Ous measures to guide and support investment by enter- 
prises, social groups, individuals, and foreign business- 
men in scientific research, industrialization of scientific 
achievements, and new hi-tech industries. Through re- 
form and deveiopment during the Ninth Five-Year Plan. 
we expect to attain the following general objective by 
the year 2000: Scientific and technological input by lo- 
cal governments wil! increase from the current 1.5 per- 
cent of the municipality's gross national product [GNP] 
to around 2.5 percent; regarding social input in science 
and technology, the local governments should account 
for 20 to 25 percent, enterprises accounting for around 
50 to 55 percent, and social groups, individuals, and 
foreign capital accounting for around 20 to 30 percent: 
and a diverse new scientific and technological invest- 
ment system composed of the government, enterprises, 
and society should be initially established. 
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Create a Fine Social Environment of 'Making Best 
Possible Use of Human Resources" 


Scientists and technicians are the living carriers of sci- 
entific and technological knowledge as well as the de- 
velopers of the primary productive force of science and 
technology. Shanghai does not have abundant natural 
resources, but the ranks of a million specialized per- 
sonnel are our most valuable human resources. Giving 
full play to the enthusiasm and creativity of the broad 
ranks of scientists and technicians in national economic 
construction has always been a question of great con- 
cern to the municipal party committee and government. 
In recent years, Shanghai has deepened reform of the 
management system for scientists and technicians and 
made efforts in various aspects to offer a place “to make 
the best use of human resources" and create a fine so- 
cial environment for “respecting knowledge and qual- 
ified personnel.” Shanghai selected through appraisal 
and commended 14 scientists and technicians with great 
academic attainments who made outstanding contribu- 
tions to transferring science and technology into pro- 
ductive forces and promoting economic and social de- 
velopment, implemented the “star plan for science and 
technology” and granted special subsidies to hundreds 
of talented young scientific and technological research 
workers who completed their studies with merit, so that 
they could make rapid progress in their academic re- 
search; established all sorts of science awards and funds 
to attract outstanding scientific and technological per- 
sonnel in various fields, implemented a project for train- 
ing qualified personnel who will transcend the century, 
and set up a responsibility system for training given by 
leaders of various branches of learning, which enabled 
senior young scientists and technicians to display their 
abilities: and based on economic development, adopted 
measures for granting special subsidies to outstanding 
scientists and technicians and gradually improved the 
working conditions of scientific and technological per- 
sonnel and increased their remuneration. All this gave 
full play to the enthusiasm and creativity of the scien- 
tists and technicians and made new headway in science 
and technology. 


State Planning Commission Lists Key Projects 


OW1005143395 Beijing XINHUA Domestic Service 
in Chinese 0138 GMT 4 May 95 


[FBIS Translated Text] Beijing, 4 May (XINHUA) — 
The State Planning Commission recently transmitted to 
lower levels lists of the state key construction projects 
for 1995. It called on departments, localities, and rel- 
evant units to render utmost support to the state key 
construction projects, to further improve the coordina- 
tion and regulation system, and in a timely manner to 
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assist in resolving problems that are discovered in the 
course of executing the key construction projects. It also 
called on localities to prioritize funds needed to ensure 
the completion of the state key construction projects. 


1. State key construction projects for 1995: 

(1) Coal Projects 

Hebei Kailuan Mining Area 

Shanxi Gujiao Mining Area 

Shanxi Yangquan Mining Area 

Shanxi Jincheng Mining Area 

Shanxi Datong Mining Area 

Mongolia Jungar Mining Area's First Stage Project 


Inner Mongolia Pingzhuang Mining Area's Yuan 
Baoshan Open-Cut Mine and Related Project 


Heilongjiang Qitaihe Mining Area 
Heilongjiang Shuangyashan Mining Area 
Anhui Huainan Mining Area 

Anhui Huaibei Mining Area 

Shandong Yangzhou Mining Area 
Shandong Zaosheng Mining Area 

Henan Pingdingshan Mining Area 
Zhengzhou Mining Area 

Zhengzhou Mining Area’s Gaocheng Mine 
Zhengzhou Mining Area's Related Project 
Henan Yongxia Mining Area 

Shaanxi Huangling Mining Area 


Shaanxi Huangling Mining Area’s Huangling Number 
One Well and Coal Cleaning Plant 


Shaanxi Huangling Mining Area’s Related Project 
Ningxia Lingwu Mining Area 
Ningxia Lingwu Mining Area's Lingxin Big Coal Field 


Ningxia Lingwu Mining Area's Related Project 
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Huaneng Refined Coal Company's Shengfu Dongsheng 
Mining Area 


Shanxi Huajing Liliu Mining Area’s Shaqu Coal Field 
(2) Petroleum Projects 

Heilongjiang Daging Oilfield Development 

Liaoning Liaohe Oilfield Development 

Shandong Shengli Oilfield Development 

Xinjiang Oilfield Development 

Xinjiang Tarim Area Development 

Guangdong Nanhai Xibu Petroleum Company 

(3) Power Projects 


Beijing Ming Tomb Water-Pumping and Energy Reser- 
vation Power Station 


Zhejiang Tianhuangping Water-Pumping and Energy 
Reservation Power Station 


Fujian Shuikou Hydropower Station 

Hunan Wugiangxi Hydropower Station 
Tianshengqiao First Grade Hydropower Station 
Tianshengqiao Second Grade Hydropower Station 


Hainan Daguangba Water Conservancy Hydropower 
Station 


Sichuan Baozhust Hydropower Station 
Sichuan Ertan Hydropower Station 
Guizhou Dongfeng Hydropower Station 
Yunnan Manwan Hydropower Station 


Tibet Yanghu Water-Pumping and Energy Reservation 
Power Station 


Qinghai Liyiaxia Hydropower Station 
Hebei Hengshui Power Plant 

Tianjin Jixian Power Plant 

Shanxi Yangquan Second Power Plant 


Inner Mongolia Yimin Coal and Power Joint Opera- 
tion’s First Stage Project 
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Inner Mongolia Yuanbaoshan Power Plant's Third Stage 
Project 

Inner Mongolia Gudaqi Power Plant 

Liaoning Tieling Power Plant 

Liaoning Suizhong Power Plant 

Jilin Shuangliao Power Plant 


Heilongjiang Harbin Number Three Power Plant's Sec- 
ond Stage Project 


Shanghai Waigaogiao Power Plant 

Zhejiang Jiaxing Power Station 

Anhui Maanshan Number Two Power Plant 
Shandong Zouxian Power Plant's Third Stage Project 
Henan Yanshi Power Plant's Second Stage Project 
Hunan Shimen Power Plant 

Shaanxi Weihe Power Plan’st Second Stage Project 
Gansu Jingyuan Power Plant's Second Stage Project 
Heilongjiang Hegang Power Plant 

Jiangsu Pengcheng Power Plant 

Fujian Songyu Power Plant 

Jiangxi Fengcheng Power Plant 

Ningxia Daba Power Plant's Second Stage Project 


(4) Water Conservancy Projects 
Taihu Comprehensive Harnessing Key Project 
Henan Xiaolangdi Water Conservancy Key Project 


Gansu Project To Divert Water Into Shaanxi (Local 
Project) 


Changjiang Three Gorges Water Conservancy Key 
Project 


(5) Railway Projects 
Baoji-Zhongwei Railway 
Lanzhou- Xinjiang Raiway 
Zhejiang-Jiangxi Multiple Tracks 
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Beijing West Railway Station's Passenger Terminal 
Beijing West Railway Station's Railway Project 


Beijing West Railway Station’s Municipal Administra- 
tion Project 


Beijing West Railway Station's Mail Processing Center 
Xuzhou Key Project 

Houyue Line 

Jiaoliu Double Track 

Jiaoliu Jiaozhi Double Track 

Jiaoliu Xiangshi Double Track 

Jiaoliu Shichang Line 

Xuzhou-Lianyungang Double Track 
Hunan-Guizhou Double Track and Electrification 
Nanning-Kunming Railway 

Chengda Line 


Beijing-Guangzhou Line's Beiing-Zhengzhou Section 
Flectrification 


Chengdu-Kunming Line Electrification 
Beijing-Kowloon Line 

Hengnan Railway 

Baoyi-Chengdu Double Track Line 
Harbin-Dahan Line Electrification 

(6) Communications Projects 


Dayao Bay Port Area’s First Stage Project at Dalian 
Port (Including Commodity Inspection Facilities) 


Bayu Circle Port Area’s Second Stage Project at Yinkou 
Port 


Qinhuandao Port Fourth Coal Project (Including Com- 
modity Inspection Facilities) 


Yantai Port (lacluding Commodity Inspection Facilities) 


Rizhao Port (Including Commodity Inspection Facili- 
ties) 
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Xugou Port Area's First Stage Project at Lianyugang 
Port 


Shanghai Port 
First Stage Project of Deep Water Port Area at Shantou 
Port 


Guangzhou Port 

Xijiang Navigation 

First Stage Project of Tibet Highway 
Tianjin Port (Local Project) 


Shanghai-Nanjing-Hangzhou-Ningbo Expressway (Lo- 
cal Project) 


Shanghai-Nanjing Expressway 
Hangzhou-Ningbo Expressway 

Beijing-Shenzhen Expressway (Local Project) 
(7) Telecommunications Projects 
Beijing-Taiyuan- Xian Optical Cable 
Beijing-Hangkou-Guangzhou Optical Cable 
Hangzhou-Fuzhou-Guizhou-Chengdu Optical Cable 
Beijing-Hohhot- Yinchuan-Lanzhou Optical Cable 
(8) Civil Aviation Project 

Guilin Liangjiang Airport 

(9) Steel Projects 


Liaoning Anshan Iron and Steel Company's Qidashan 
Iron Mine 


Wuhan Iron and Steel Company's Sanliangang Project 
Sichuan Panzhihua Iron and Steel Company 


Shanghai Baoshan Steel Company'’s’s Third Stage 
Project 


Shanghai Baoshan Steel Company's Hot-Rolling Proyect 
(10) Nonferrous Metal Projects 
Guangxi Pingguo Aluminum Plant 


Second Stage Project of Jinchuan Nonferrous Metal 
Company in Gansu’s Jinchan 


Yunnan Dahongshan Copper Mine 

Guangdong Shaoguan Smelting Plant 

(11) Chemical Engineering Projects 

Hubei Huangmailing Phosphorous Chemical Company 


Hubei Jingxiang Chemical Industrial Company's Daxi- 
aogu Mining- Fertilizer Project 


Yunnan Phosphate Fertilizer Industrial Company 


Guizhou Wengfu Phosphorous Mine’s Heavy Calcium 
Project 


Jilin Chemical Industrial Group Company's Ethylene 
Project 


Shaanxi Weihe Chemical Fertilizer Plant (Local Project) 


Hainan Fudao Chemical Industrial Company's Natural 
Gas and Chemical Fertilizer Plant 


(12) Petrochemical Projects 


Anhui Anging Petrochemical Corporation's Acrylont- 
trile Acrylic Fiber Project 


Jiangxi Jiujiang Petrochemical Corporation's Guangda 
Chemical Fertilizer Project (Local Project) 


Lanzhou Chemical Industrial Company's Chemicai Fer- 
tihizer Project 


Xinjiang Urumqi Petrolchemical Corporation's Second 
Chemical Fertilizer Project (Local Project) 


(13) Building Materials Projects 

Anhui Tonglin: Cement Plant 

Hebe: Qinhuandao Yaohua Glass Corporation 

(14) Mechano-Electrical and Motor Vehicle Projects 


First Motor Vehicle — Volkswagon Motor Vehicle 
Limued Company's Sedan Car Project 


Shenglong Motor Vehicle Company Limited's Sedan 
Car Project 


Tianjin Xiali Sedan Car Project 


Hebei Shijiazhuang Color TV Picture Tube Project 
(Local Project) 


(15) Textile Project 
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Jiangsu Yizheng Chemical Fiber Industrial Company's 
Third Stage Project 


(16) Forestry Project 

“Sanbei" Shelter Belt Second Stage Project 
(17) Public Health Projects 

Public Ministry's Vaccine Project 


Public Ministry's Kunming Medical, Biological Re- 
search Institute's Vaccine Production Line 


Public Ministry's Shanghai Biological Product Research 
Institute's Vaccine Production Line 


Public Ministry's Lanzhou Biological Product Research 
Institute's Vaccine Production Line 


(18) Broadcasting Projects 
International Broadcasting Center Project 


Central People’s Radio Broadcasting Station's Admin- 
istrative Building 


(19) Grain Project 
World Bank Loan Grain Distribution Project 
(20) Other Projects 


The state key construction’s preparatory projects for 
1995 include the expansion project of aircargo station 
zone at the Beijing Airport, the second project of the 
Zhejiang Qinshan Nuclear Power Station. and Beijing 
Gaobeidian Thermal Power Station. 


The state key construction projects that are near com- 
pletion include Shanxi Luan Mining Area. Yunnan Xi- 
aolongtan Open-Cut Mine, Guangxi Yantanshui Power 
Station, Hubei Keheyan Hydropower Station, Sichuan 
Tongjiezi Hydropower Station, Hebei Xibopo Power 
Station, Jiangsu Changshu Power Staton, Jintong Rail- 
way, Hainan Across-Island (East Line) Project. Beiing- 
Shenyang-Harbin Optical Cable Project. Shanxi Taigang 
Jianshan Iron Mine, Jiangxi Dengxing Copper Mine's 
Third Stage Project, Shandong Xincheng Gold Mine. 
Hebei Fanshan Phosphorous Mine. Being Cement 
Plant, Heilongjiang Haolianghe Cement Plant. Beijing 
Ethylene Project, Educational Projects (Qinhua Univer- 
sity, Beijing University, Shanghai Fudan University. 
Shanghai Jiatong University, Xian Jiaotong University). 
Beijing Xiehe Hospital, Beijing Medical University, 
and Sino-Japanese Friendship Environmental Protection 
Center. 
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Southwest Provincial Leaders at Economic Meeting 


HK1005141595 Chengdu Sichuan People’s Radio 
Network in Mandarin 1100 GMT 9 May 95 


{[FBIS Translated Text] The | Ith economic coopera- 
tion meeting of the five provinces and regions and two 
cities opened in Nanning, Guangxi, this morning. The 
delegations are headed by Xie Shijie, secretary of the 
Sichuan provincial party committee, Pu Chaozhu, sec- 
retary of the Yunnan provincial party committee, Wang 
Sigi, deputy secretary of the Guizhou provincial party 
committee, Zhao Fulin, secretary of the Guangxi re- 
gional party committee, Yao Gongcun, vice chairman 
of the Tibet regional government, Liu Zhizhong, mayor 
of Chongqing City, and Huang Mingkui, secretary of 
the Chengdu party committee. Yang Rudai, vice chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference, and responsible com- 
rades of the relevant central departments also attended 
the meeting. 


On behalf of Sichuan Province, which was chairman 
of the last meeting, Comrade Xie Shijie gave a speech. 
He said: In less then two years after the 10th economic 
cooperation meeting, substantial progress was made by 
the five Southwest provinces and the two cities in car- 
rying out the joint regional development program. In 
particular, great results were achieved in the fields of 
jointly building the transportation and communications 
netowrk in Southwest China, jointly building the large 
regional market system in Southwest China, jointly de- 
veloping the tourist network, jointly expanding opening 
to the outside world, and jointly developing resources. 
In this period, more than 500 projects of economic co- 
operation were launched, the volume of trade reached 
2.8 billion yuan. The funds attracted to this region trom 
other parts of the country and from outside the mainland 
amounted to over 2.9 billion yuan. 


Zhao Fulin. secretary of the Guangxi regional party 
committee and chairman of the current meeting, said: 
The meeting will mainly consider the way to jointly 
open the Southeast Asian market. jointly quicken the 
building of the major maritime outlet for Southwest 
China, and backup construction. 


Preparations for Possible Natural Disasters Viewed 


OW1/005171595 Beijing XINHUA in English 
1642 GMT 10 May 95 


|FBIS Transcribed Text] Wuhan, May 10 (XINHUA) 
— Chinese Vice-Premier Jiang Chunyun said today that 
local officials should make full preparations for possible 
flooding or droughts this year in order to minimalize 
damage. especially in areas of major rivers, lakes, or 
reservoirs. 
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Jiang, who is head of the State Flood Control and 
Drought Relief Headquarters, made these remarks today 
at the headquarters” first meeting here. 


He noted that most of those areas are densely populated 
with a higher level of economic development and better 
transportation, adding that it is of vital importance to 
fight against natural disasters in these areas. 

Since last winter, a total of 18 billion yuan has been 
spent on constructing water conservancy projects. By 
the end of April, more than 80 percent of those projects 
damaged by floods last year were repaired. 


However, the vice-premier said that major flooding ts 
likely to occur in areas along the Chang Jiang River, the 
Yellow, the Haihe, and the Songhua River, presenting 
a possibly dire situation for flood control this year. 


“Whether we can achieve success in the fight against 
natural disasters depends largely on how we do on flood 
control in the near future,” he said, noting that the flood 
season has arrived in southern China and will move 
northward in a month. 


He urged local officials to find the time without delaying 
to make preparations before floods possibly hit, so as to 
keep damage to a minimum. 


He told officials attending the meeting that it is possible 
to be successful in the flood control efforts since much 
of the dam construction work has been done, and the 
government and Party are paying close attention to flood 
control and disaster relief. 


Local officials must assume responsibility in the cam- 


paign and funding and materials, as well as manpower. 
should be well provided. 


“The flood control and drought relief work as a whole 
should be directed at reducing losses.” he said. “We 
should protect what we must and sacrifice what we have 
to. All regions must carry out headquarters’ orders.” 


The harvest should be protected if minor disasters occur. 
and safety be ensured if major floods hit, he said. 


Officials from the headquarters, departments of the 
Central Government, and six provinces or municipalities 
on the lower reaches of the Chang Jiang River attended 
today’s meeting. 


Bureau Reports Apr Industrial Production Rise 
HK1105040095 Beijing CHINA DAILY in English 

10 May 95 pl 

[By Wu Yunhe: “Industrial Production Shoots Up in 
April”) 

[FBIS Transcribed Text] Industrial production contin- 
ued to climb in April. the month preceding the nation- 
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wide introduction of the five-day work week, according 
to a report released by the State Statistics Bureau yes- 
terday. 


The most drastic increase was in incremental industrial 
output value, which hit 156.8 billion yuan ($18.67 
billion) last month, up 16.4 ~ cent from the same 
month last year. 


And the aggregate incremental outp.’ \ alue of industry 
for the first four months of this year . as 547.6 billion 
yuan ($66.2 billion), an increase of 14 ” per cent over 
the same period of 1994. 


Statistics bureau officials have attributed the continuous 
industrial growth to the improved marketability of 
products. The sales rate of industrial goods reached 
95.17 per cent in April, up 1.17 per cent over a year 
ago. 


In the State sector, the product marketability rate in 
April was 97.69 per cent, 3 to 5 per cent higher than the 
rate in the private sector. This led to a further decrease 
in the inventory of State firms, a statistics bureau official 
said. 


The production of energy and raw materials also in- 
creased steadily in April, as coal output reached 110 
million tons and electricity output struck 80.7 billion 
kilowatt-hours (KWH), respective increases of 7.5 and 
10.8 per cent over a year ago. 


Steel production, however, decreased slightly in the 
face of a weakening market. But the output of building 
materials, including cement and glass, grew |2 to 15 per 
cent last month in the wake of a new building boom. 


Despite favourable overall economic development, the 
Statistics bureau official warned of a mounting “debt 
chain” among industrial enterprises which has aggra- 
vated the industry's shortage of working capital. 


Urban Telephone Coverage Rate Rises to 13 Percent 


OW] 105042095 Beijing XINHUA in English 
0234 GMT 11 May 95 


|FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— The telephone coverage rate in Chinese urban areas 
has reached 13 percent, according to the Ministry of 
Posts and Telecommunications. 


In many economically-developed cities, such as Beijing, 
Haikou. Hangzhou, Guangzhou and Fuzhou, there are 
more than 25 phones for every 100 urban dwellers, 
compared with the national average of three per 100. 


China's rapid economic growth and steady improvement 
in living standards have prompted more and more 
Chinese families to buy telephones. 
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Last year the number of Chinese telephone subscribers 
surpassed ten million to reach 10.83 million, and the 
total number of telephone sets rose from 6.26 million in 
1985 to 39 million in 1994. Some 70 percent of them 
are family telephones. 


At present, Chinese people can directly dial to some 200 
countries and regions not only from 2,000-odd cities and 
towns, but also from many rural areas. 


The ministry has planned to increase the number of 
telephone sets throughout the country to 105 million 
by the year 2000. 


Finance & Banking 


Official Says Monetary Policy To Remain 
‘Stringent’ 

OW! 105040695 Beijing XINHUA in English 
0324 GMT I] May 95 


[FBIS Transcribed Text] Beijing, May 11 (XINHUA) 
— China’s monetary policy will stay relatively stringent 
in the near future, a senior banking official told an 


international seminar on the country’s economic growth 
and inflation here Wednesday [10 May]. 


"Since the money supply will lag behind the strong 
investment demand to: the next few years, it will be 
necessary to keep to a appropriately stringent monetary 
policy to avoid high inflation and create a_ better 
financial environment for economic growth,” said Chen 
Yuan, deputy governor of the People’s Bank of China. 
the central bank. 


However, this will not mean a sharp reduction in 
the money supply, which will lead to an economic 
recession; on the contrary, state banks will continue 
fueling the enterprises and projects of significance to 
the country’s economic health, he said. 


Chen noted that “the monetary policy has been drawn 
up in line with the burgeoning market economy, and ts 
designed to regulate not only the money supply but the 
macro-economic structure.” 


To carry out the monetary policy, the bank will start to 
open market operations while resorting to interest rates 
and credit, among other financial levers. the deputy bank 
governor said. 


Journal Calls Commercial Bank Law ‘Significant’ 


OW! 105111695 Beijing XINHUA in English 
0927 GMT |] May 95 


{[FBIS Transcribed Text] Beijing. May (XINHUA) — 
The Commercial Bank Law, which was passed by 
China’s top legislature yesterday, is of great significance 
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in building up a legal framework for China’s financial 
sector, according to the journal "China Securities.” 


The law will help turn the State specialized banks 
into commercial banks and will enable the country 
to develop and supervise these banks in a legal and 
standardized way, the newspaper said. 


The law defines commercial banks as money-dealing en- 
terprises, which operate independently and are respon- 
sible for their own profits and losses. 


"It is an important step in reforming the existing 
financing mechanism,” the newspaper said. 


To ensure that they run safely and smoothly, the law 
clarifies how to establish commercial banks, how they 
are to manage their assets and debts, how to avoid 
financial risks, and when the central bank should take 
over the operations of these banks. 


In the meantime, the nine-clause, 91-article law, which 
will go into effect July | of this year, also protects 
depositors’ interests. 


In addition, the publication of the law will help the 
implementation of the Law on the People’s Bank of 
China and spur the standardization of China's securities 
market, the newspaper said. 


Paper Reports Establishment of Hunan Securities 
Society 

OW1/005120795 Beijing XINHUA in English 

1001 GMT 10 May 95 


[FBIS Transcribed Text] Changsha, May 10 (XINHUA) 
— China has inaugurated its first local securities society 
in this capital of central China’s Hunan Province, 
according to the journal “China Securities.” 


The Changsha Securities Society, China’s first such 
organization doing research in the field, was established 
by investors, securities firms, economists, scholars, and 
journalists in Hunan, the newspaper said. 


Hunan is one of the places in China where the secu- 
rities market has witnessed dramatic growth in recent 
years. The number of local individual investors has hit 
300,000, the fifth-largest number of investors among all 
the provinces. 


*Bank of China Striding Forward Toward 21st 
Century 
YSCE0408 Bank of China Handout in English Jan 95 


| Bank of China Handout: "Striding Forward Toward the 
21st Century”] 


{[FBIS Transcribed Text] From the name, Bank of China 
looks as if China’s central government bank. But in fact, 
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it is really a country’s largest international commercial 
bank. Bank of China has had a 82-year-old history. 
From one aspect, its rising and declining development 
reflected China’s gradual progress of modern times. In 
the past 15 years, Bank of China has made a rapid 
progress. Our assets in domestic and foreign currencies 
increased by 20 and 40 times respectively. Our bank’s 
total assets at the end of 1993 amounted to RMB1731.3 
billion, of which the domestic RMB assets took 23 %, 
the domestic foreign exchange assets took 49 %, and the 
Overseas assets took 28 %. 


From the year of 1987, our bank added a number of 
networks, pulled in more deposits in national and for- 
eign currencies, restructured the types of our loans, 
and arranged for more national use of our financial re- 
sources. Domestically, 805 branches and subbranches 
were added to increase the total to 8894. The sprawled 
out from large to medium-sized cities into booming 
towns and border ports. Though such extensive network, 
our bank offered customers more convenient and better 
services, and in return, we attracted more deposits in 
national and foreign currencies. In regard to the tise 
of bank funds, we restructured the typed of our loans 
by giving priority to financing import and export trade. 
construction of key projects (i.e. energy, transportation, 
telecommunications and raw materials) technological 
revamping of state-owned large and medium-sized in- 
dustries. By the end of last year, our bank’s domes- 
tic deposit balances in domestic and foreign currencies 
amounted to RMB203.8 billion and US$27.8 billion re- 
spectively, and domestic loan outstanding amounted to 
RMB308. 7 billion and US$40.9 billion respectively. 


We persue different credit policies towards foreign- 
funded enterprises with top priority placed on those 
technologically advanced and productive ones that are 
hungur for huge amounts of investment. influential and 
efficient. We rendered them equity. fixed assets and 
working capital loans and consultancy services. 


By the end of last year, registered foreign-funded 
enterprises in the country amounted to 170,000 among 
which some 70,000 maintalned accounts with our bank. 
We provided them with loans totalling RMB3 1.75 
billion and US$6.07 billion in accumulation. In the 
meantime, as I lender and guarantor, we managed to 
arrange USD2.35 billion international syndicate loans 
for 27 giant foreign-funded enterprises. and issued three 
categories of loans (governmental and mixed loans and 
buyer’s credit) to them with the balance standing at 
US$4 billion or more. 


With the deepening of reforms and wider opening up. 
China’s demand for foreign capital is growing. As a 
major fund-raiser, our bank was active in international 
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capital market where it raised over USD6 billion for our 
national cennomic construction. 


We successfully placed two series of Japanese yen 
public offering each for JY15 billion on the Tokyo 
capital market, and floated one series of Eurobond for 
USD200 million on the London market. The head office 
and 7 domestic branches arranged | 1 long and medium- 
term loans from abroad, among which USD300 million 
was from a syndicate of 38 Japanese banks. 


We explore new wags of financing by signing, for the 
first time, general and special agreements on export 
credit with financial institutions in Israele, Korea, Fin- 
land, etc and 77 credit agreements (including govern- 
ment loans, mixed loans and buyer credit) for a to- 
tal of USDS.6 billion with Austria, Belgium, Germany, 
France, British, Sweden, Canada, Japan, Norway, Span 
and Italy apart from Israel, Korea and Finland. 


By virtue of our good reputation, deverified services and 
proven expertise, we held on to the top among domestic 
banks in the settlement of international trade payments, 
1,740,000 transactions totalling USD1 13 billion were 
settled through our system each year at present. To keep 
up with China’s growing international economic activ- 
ities and to meet the needs of our customers at large, 
we introduced some new products and offered financial 
services in a package by providing information, financ- 
ing, faster collection of account receivables, buying and 
selling foreign exchange for customers, and prevention 
of credit risks. by offering quality and efficient services 
to customers, we to be more competitive in this area. 


We have long malntained a competitive edge on other 
domestic banks largely by taking advantage of a global 
network. Our head office and |! branches have kept 
agency relationships with 2, 411 branches and offices 
ot 1.517 foreign banks loeated in 172 countries and re- 
gions. We have cooperated with these agency banks in 
areas like international settlement remittances, money 
and capital market transactions, loans trust and con- 
sultancy. banking symposium and personal training. 
Top level visits between bank executives are often ex- 
changed. 


By venturing into new markets. Prudent operations 
and by upgrading internal management, our overseas 
networks made new gains in recent years. In the face 
of slow recovery from world wide economic recession 
and fierce competition in the banking world. Their 
aggregate year end assets exceeded USD100 billion. 
While maintaining the growth in such area, |. deposits, 
loans. trade settlement, and foreign currency dealings. 
they made some headway in diversified operations 
by drawing on the sophiscated banking practice in 
international finance. the areas of diversification include 
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merchant and private banking. BOC China Fund Ltd, 
fianncial options, financing aircraft lease, securities, 
insurance and real estate. Take, for instance, China 
development Finance co (UK) Ltd, a subsidiary of our 
Hongkong Branch. It acted as guarantor of Qingdao 
Beer Ltd., a subsidiary of our Hongkong Branch. It 
acted as guarantor of Qingdao Beer Ltd, a mainland 
company, for the listing of its stock in the Hongkong 
Stock Exchange as well as lead underwriter of its stock. 
This was the first case of its kind. Our Singapore Branch 
was the first overseas branch to issue the global credit. 
All this reflect our bank’s new image on the world 
financial market. 


To cope with China’s growing foreign economic and 
trade activities and our Own business expansion, we 
extended our global network constantly. By the end 
of the year, we had 474 networks (inclusive of the 
BOC Group and subsidiaries of its members) which 
are scattered in 18 countries and regions, with 19.048 
employees in all. 


While exploring new opportunities for their local oper- 
ations, our Overseas networks provided loans in differ- 
enct forms to China's industry. (energy, transportation 
and telecommunications) for infrastructural construction 
and technological revamping by making use of the fi- 
nancial resources of the international capital markets. 
Examples are syndicated loans for First Motors’ volk- 
swagen, Asian Satellite provided valuable support to 
China’s economic constructive, and to the inflow of for- 
eign capital for the development of our export oriented 
economy. 


The Hongkong and Macau-based Bank of China Group 
has played an active role in maintaining local economica 
and financial stability and prosperity. Operating as a 
conglomerate, the group has consolidated its position 
by combining diversification with specialization. As a 
result, they achieved expansion in all business areas and 
new gains in their combined financial strength. In May 
of this year, Bank of China successfully participated in 
the issues of the Hongkong banknotes. which signified 
that our bank together with the BOC Group would make 
new contributions to this stability and prosperity of the 
two territories. 


Foreign Trade & Investment 
Li Peng Meets Malaysian Businessman Kuok Hock 
Nien | 
OW09051/35795 Beijing XINHUA in English 
1347 GMT 9 May 95 


[FBIS Transcribed Text] Beijing, MAY 9 (XINHUA) 
—Chinese Premier Li Peng had a cordial discussion 
with Kuok Hock Nien, chairman of Kerry Holdings Co. 
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Ltd., and his party at the Diaoyutai State Guesthouse 
here this evening. 


During the meeting, Li expressed appreciation for 
Kuok’s efforts in recent years in promoting economic 
cooperation between China and Malaysia, and between 
the Chinese mainland and Hong Kong. 


The Chinese premier also voiced the hope that Kuok 
will continue to help develop China’s economy and 
mutually beneficial economic and trade cooperation. 


As a renounced Malaysian businessman, Kuok has set 
up joint ventures in a number of Chinese provinces. 


Kuok told Li that his company has always had a positive 
attitude towards economic cooperation with China. 


“We are willing to open up new business fields under the 
guidance of Chinese industrial policies and contribute to 
China's economic development,” he said. 


Li Langing Meets ROK Chamber of Commerce 
Visitors 

OW0905163795 Beijing XINHUA in English 

1624 GMT 9 May 95 


{[FBIS Transcribed Text] Being, May 9 (XINHUA) 
— Chinese Vice-Premier Li Langing met here this 
afternoon with Kim Sang-ha, Chairman of the Chamber 
of Commerce and Industry (KCCI) of the Republic of 
Korea (ROK) and his party. 


Li said that China and the ROK established diplomatic 
relations just a few years ago, but bilateral economic 
and trade co-operation has had smooth, rapid growth. 


Bilateral trade volume last year reached 11.7 billion US 
dollars, Li said, and the figure for this year is expected 
to surpass 15 billion US dollars. ROK investment in 
China is also on the rise. 


Kim said that his delegation is composed of business- 
men from large and medium-sized enterprises and heads 
of KCCI local branches, who are here to learn more 
about the economic development and investment envi- 
ronment in China’s interior, so as to promote Korean- 
Chinese co-operation. 


Li said that to develop the economy in China’s central 
and western areas is an important strategic target, and 
added that those areas are rich in labor resources, 
and have certain agricultural and animal husbandry 
advantages. 


He said that China welcomes foreign investment in its 
central and western areas. 
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Li Langing Meets Japanese Business 
Representatives 


OW0905170095 Beijing XINHUA in English 
1634 GMT 9 May 95 


{[FBIS Transcribed Text] Beijing, May 9 (XINHUA) 
— Chinese Vice-Premier Li Langing met here this 
afternoon with a delegation from the Japanese Marubeni 
Corporation headed by its president, Kazuo Haruna. 


Marubeni is one of Japan’s nine largest corporations. 
During the meeting, Haruna briefed Li on Marubeni’s 
co-operation with China, saying that the corporation's 
trade volume with China iast year reached three billion 
US dollars. 


He went on to say that so far, the corporation has 
invested in 71 projects in China, involving 130 million 
US dollars. 


He noted that Marubeni wishes to participate more in 
the development of China’s central and western areas, 
and strengthen exchanges and co-operation with China 
in various fields like agriculture and energy. 


Speaking highly of Marubeni’s efforts at promoting 
co-operation with China, Li expressed his support for 
Japanese attention to developing areas in central and 
western China, saying that he hopes that bilateral co- 
operation can be expanded. 


Regulations for Attracting Foreign Investments 
Viewed 


HK1105011495 Hong Kong CHING CHI TAO PAO 
in Chinese 20 Mar 95 No I], p 29 


[Article from “Chinese Economic News” column: 
"New Regulations for Attracting Foreign Investments 
by Means of BOT"} 


[FBIS Translated Text] It is learned that the Ministry of 


Foreign Trade and Economic Cooperation |MOFTEC] 
issued a circular a few days ago setting forth require- 
ments on attracting foreign investments in infrastructure 
by means of BOT [Build-Operate-Transter]: 


First, the BOT method has its peculiarities in certain 
aspects but it still should be brought into line with Chi- 
nese laws on foreign-invested enterprises and the exam- 
ination and approval system now in practice. Foreign 
businesses may set up BOT project companies (called 
hereafter project companies for short) through coopera- 
tion, joint venture, or sole investment. After approving 
the written proposal and feasibility study for a project, 
the department of foreign trade and economic coopera- 
tion will examine and approve the contracts and statutes 
of the project company according to the relevant reg- 
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ulations on utilizing foreign capital and the examina- 
tion and approval procedure. As the BOT method is 
still in the stage of study and experiment, unless other- 
wise explicitly stipulated by the State Council, a project 
with a total investment volume exceeding $30 million in 
coastal areas or exceeding $10 million in hinterland ar- 
eas should still be examined and approved by the central 
government (the project written proposals and feasibility 
studies should be submitted to the State Planning Com- 
mission for examination and approval while the con- 
tracts and statutes should be submitted to MOFTEC for 
examination and approval). 


Second, use of the BOT investment method to attract 
foreign investment should be in keeping with the 
State’s industrial policies and relevant laws on the use 
of foreign capital in infrastructure. At the stage of 
negotiating a project, it is necessary to choose a foreign 
business which has strong power in terms of capital 
and technology, a good reputation, and rich experience 
in carrying out BOT projects. 


Third, as a rule, government institutions should not 
undertake any form of guarantee or commitment on 
a project (such as guaranteeing conversion of foreign 
exchange or credits). If a guarantee is indeed needed for 
a project, it is first necessary to obtain approval from 
the relevant competent state department before making 
such a commitment to a foreign business. 


Fourth, in the course of inviting foreign investments in 
BOT projects, all localities should act within their capa- 
bilities and take into consideration such comprehensive 
factors as local counterpart funding in its entirety. 


Nation To Import Thermal Power Equipment 
From Japan 


OW0905141695 Beijing XINHUA in English 
1257 GMT Y May 95 


[FBIS Transcribed Text] Beijing, May 9 (XINHUA) 
— China is to spend nearly 500 million U.S. dollars 
in loans importing equipment for an expansion project 
of the Beilun Thermal Power Plant in east China's 
Zhejiang Province. 


The import includes three 600,000 kw boiler and steam 
turbine generator units. 


The deal was made here today between the China 
National Technical Import and Export Corporation, 
China's leading technical trader, and the Mitsui and 
Corporation Limited of Japan. 


According to a contract they signed, the equipment will 
be manufactured by two Japanese companies, Toshiba 
Corporation and Ishikawajima-Harima Heavy Industries 
Co. Ltd., and a U.S. firm Sargent and Lundy Engineers. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owncrs. 


FBIS-CHI-95-091 
11 May 1995 


The capacity of the thermal power plant will be raised 
from currently 1.2 million kw to 3 million kw by 2001, 
when the project is finished, an official from Zhejiang 
Province said. 


According to the local official, the project will make the 
plant the largest of its kind in China by the time. 


New List of Import, Export Commodities Published 


HK1105041095 Beijing CHINA DAILY in English 
10 May 95 p5$ 


{By Qiu Qi: "New Import and Export List To Lead 
Inspectors" } 


{[FBIS Transcribed Text] A new list of import and export 
commodities will be checked by commodities inspection 
authorities beginning July 1. 


The new list, based on the international commodities 
classify’ g 2nd coding system, strengthens inspection 
over safety uw. ..ygienic commodities. 


China will exert strict control over the quality of ex- 
ported food, animal products and electric and machinery 
products as well as imported medical apparatus, engi- 
neering machinery and warning equipment. 


The adjustment of the list aims to promote China's 
commodities inspection with international rules as well 
as enhance the quality of Chinese exports, according to 
Officials with the State Administration for the Inspection 
of Import and Export Commodities. 


All import commodities on the list must be inspected be- 
fore entering the Chinese market. Likewise, commodi- 
ties cannot be exported without inspection licenses. 


The current list was issued in 1990 and regulates 17 
sectors of import and export goods. The commodities 
range from textiles, light industrial products, machinery 
and electronics to petrochemicals. 


Last year, China discovered $350 million worth of 
unqualified export commodities. 


The state also employs a licence system for export 
commodities to control quality. 


Key export commodities — including textiles, animal 
products, ceramics and coal — all use export licences. 
So far, the country has issued about 17,500 export 
quality licenses. 


For food exports, which have strict hygienic standards 
in international markets, China has firm management 
measures. 


More than 8,300 food processors have achieved the 
State’s hygienic standards and over |.(X) food man- 
ufacturers get import licences from overseas firms. 
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China recouped $1.28 billion of import commodities 
that failed the quality standard last year. 


China has issued more than 900 import licences to 230 
manufacturers in about 30 countries and regions. 


At this stage, the country’s 300 inspection agencies are 
ready for the new commodities list to improve import 
and export goods. 


Statistics Show Overseas Investment in Shanghai 


OW1005125095 Beijing XINHUA in English 
0908 GMT 10 May 95 


[FBIS Transcribed Text] Shanghai, May 10 (XINHUA) 
— Investment from European Union countries in this 
largest industrial center of China shows a remarkable 
surge while that from Hong Kong, Macao and Taiwan 
has dropped. 


Latest statistics show that of the 15 European Union 
countries, 14 have made their presence in Shanghai. In 
1994, the number of projects and the pledged investment 
from them rose an impressive 81 percent and 140 
percent respectively. 


In the first three months of this year, 44 more projects 
involving 274 million U.S. dollars pledged by European 
Union investors had been approved, respectively up 33 
percent and 370 percent. 


Another trend is the acceleration of investment in large 
scale projects by multinational companies, local analysts 
said. 


Since the beginning of this year, the municipality 
has approved 46 large projects with 1.05 billion U.S 
dollars of investment pledged by investors of Japan, the 
United States, Switzerland, Germany and the Republic 
of Korea, and 60 percent of them are from leading 
companies of the world. 


To date, Shanghai has approved 750 projects each 
involving at least 10 million U.S. dollars, with the 
combined pledged investment totalling 17.38 billion 
U.S. dollars. Over 200 multinationals have made their 
presence in the city. 


The municipality has also witnessed overseas invest- 
ment in the service sector surpassing the industrial sec- 
tor in recent years. 


Such investment, mainly involving finance, real estate, 
commerce, cultural, entertaining, consultancy, catering, 
designing, decoration, education, and public health, now 
account for over half of the total, with the proportion 
of projects and pledged investment growing by 2.7 
percentage points and 9.3 percentage points respectively 
in the first three months of this year. 
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By the end of 1994, a total of 8.5 billion U.S. dollars 
of investment had been in place in Shanghai. In the 
first two months of this year, 485 million U.S. dollars 
of investment were put into place, an increase of 74 
percent over the same period of last year. 


Agriculture 


Official Urges Fight Against Cotton Bollworm 


OW1005171295 Beijing XINHUA in English 
1605 GMT 10 May 95 


[FBIS Transcribed Text] Zhengzhou, May 10 (XIN- 
HUA) — Officials of China’s leading cotton-growing 
areas were urged today to take immediate steps to fight 
bollworms which pose a serious threat to cotton produc- 
tion this year. 


Liu Chengguo, vice-minister of agriculture, told agricul- 
tural officials from the nine cotton-growing provinces 
of Hebei, Shandong, Henan, Jiangsu, Hubei, Anhui, 
Shanxi, Shaanxi, and Liaoning that bollworms have 
struck earlier this year and the situation is much worse 
than it was last year. 


A leading pest in cotton, bollworms are said to be 
Striking seven to 10 days earlier than usual, and the 
situation is much worse because of the warm winter 
that failed to kill the pests. 


Liu urged local government officials to take charge 
of the anti-pest work and establish bollworm control 
headquarters, composed of representatives from the 
chemical, agricultural, and farm supplies industries. for 
better co-operation. 


He said that bollworms currently are laying eggs in 
the fields and local officials must promptly prepare 
with technology consultations and materials supply. 
Short-term forecasts of worm development should be 
increased so that farmers can act in a timely fashion. 


Investment Sharply Increases in Agriculture 


OW! 105063295 Beijing XINHUA in English 
0609 GMT II May 95 


[FBIS Transcribed Text] Beijing, May |! (XINHUA) 
— China registered a sharp increase in fixed-assets 
investment in the farming and infrastructure sectors in 
the first quarter of this year, the State Statistics Bureau 
revealed today. 


The state earmarked 1.65 billion yuan for the agriculture 
sector during the three months, a rise of 90.1 percent 
over the same period of last year, the bureau said. 


In the meantime, fixed-assets investment in the energy. 
raw materials and telecommunications industries also 
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shot up by 40 percent, 38.3 percent and 86.9 percent, 
respectively. 


All of these figures outstripped the average growth rate 
of nationwide fixed-assets investment, indicating that 
the state’s bid to improve the industrial structure has 
taken effect, the bureau said. 


In the first three months of this year, investment by the 
state-owned units totaled 111.8 billion yuan, up 37.2 
percent from a year ago. 


Funds invested in the real estate industry grew by 33.2 
percent during the period, less than the average level and 
representing a steady cooling-down trom the investment 
tever of two years ago, according to the bureau. 


Information Center Says Land Use Plan Drafted 


OW/l0051 30895 Betjing XINHUA in English 
0930 GMT 10 May 95 


{[FBIS Transcribed Text] Beijing, May 10 (XINHUA) 
— China has recently worked out a plan for the use of 
land this year, according to the State Information Center. 


Land to be allocated for economic development zones 
has for the first time been taken under state control. 


The plan has arranged a total of 306,000 ha of land, 
including 199,000 ha of tarmland, for non-agricultural 
use this year. 


A total of 34,000 ha of land will be allocated for new 
economic development zones and the land whose use 
right can be transferred expects to reach 58,000 hactares, 
according to the plan. 


Only economic development zones approved by the 
State and provincial governments are allowed to apply 
for the use of land and the transfer of the nght for 
land use and they need approval from government land 
administration departments. 


The land planned for the construction of agricultural 
projects this year ts 59,900 hactares, 35,000 ha of which 
are farmland, 7.3 percent and 12.9 percent up over the 
last year figures, respectively. 


China expects to reclaim 49,300 hectares of land this 
year, 13.9 percent up over the 1994 figure. 


China’s farmland has decreased rapidly over the past 
few years. In 1994 alone. a total of 714,450 ha of 
farmland were taken over for other uses, resulting in 
the decrease of 397,900 ha of farmland. 
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Certification System for Farmers Being Studied 


HK1105075095 Hong Kong HONGKONG 
STANDARD in English 11 May 95 p 7 


[By Wu Zhong} 


([FBIS Transcribed Text] Chinese peasants may require 
an official document to work the land in a few years 
from now as Beijing considers the introduction of 
the so-called "green certificate” system for farmers. 
This would greatly improve productivity in agriculture, 
efficiency in the allocation of workers and the division 
of labour, according to an official from China's Ministry 
of Agriculture. The official, who did not want to be 
named, said that the Ministry of Agriculture is currently 
studying the possibility of setting up such a system 
across the country in the next decade. 


A “green certificate" would qualify a person to be 
a farmer, he said, adding that the system has been 
widely adopted in advanced countries. The colour of this 
farmer's certificate would be green and its design would 
be similar to that of the international document. Such a 
certificate will help clarify the definition of farmers in 
the country, the official added. 


At present, statistics classify all those who do not 
possess an urban residency permit as "rural people”, or 
simply “peasants”. According to this classification, there 
are more than 900 million peasants in China, accounting 
for 80 per cent of the total population. “But in reality, 
many of these peasants do not farm at all," the official 
said. Official figures show that more than 100 million 
rural labourers are engaged in the secondary or tertiary 
industries working in rural enterprises or in cities as 
migrant workers. 
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“With the issuing of green certificates, we will get the 
accurate number of farmers. And based on this we'll be 
able to calculate the real productivity and efficiency of 
the country’s agriculture,” the official said. He said this 
would also greatly help in the reallocation of human 
resources in the country. 


The new system would purify and strengthen the current 
contract- responsibility system, he said. He noted that 
at present some peasants signed contracts to lease 
farmland. They themselves do not farm and hire others 
to farm for them while they make money through other 
business activities. 


The green certificate would also help promote the ap- 
plication of modern science and technology in farming, 
since a qualified farmer also requires certain knowledge 
and technology besides experience, he said. To feed the 
growing population with the limited arable land, China 
has to rely on science and technology to improve farm- 
ing productivity. 


“The green certificate system would also help change 
the traditional concept that anybody can farm. This will 
raise farmers’ social status and draw greater attention to 
agriculture,” the official said. 


*Xinjiang Increases Crop, Grain Area 


YSCE0415A Beijing NONGMIN RIBAO in Chinese 
S May 95 pl 


[FBIS Summary] As of 20 April, the crop area in Xin- 


jiang totaled 15,211,000 mu, an increase of 3,546,000 


mu over the same period in 1994, and the grain area has 
increased by 1,909,500 mu, or 65.4 percent. 
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East Region 


Fujian’s Jia Qinglin Praises Model Workers 


HK1005110595 Fuzhou Fujian People's Radio 
Network in Mandarin 2300 GMT 4 May 95 


[FBIS Translated Excerpt] On 4 May, the provincial 
party committee and the provincial government held 
a meeting to welcome the return of the advanced 
and model workers from Beijing. Provincial leaders 
Jia Qinglin, Chen Mingyi, You Dexin, He Shaochuan, 
Lin Zhaoshu, Liu Yongye, Huang Xiaojin attended the 
meeting. At the meeting, a number of model and ad- 
vanced workers expressed their feelings about attend- 
ing the national meeting of model and advanced work- 
ers in Beijing. Secretary Jia Qinglin of the provincial 
party committee gave a speech at the meeting. He highly 
praised the outstanding contributions made by the model 
and advanced workers to reform and construction. 


Jia Qinglin said: At present, this province's reform, 
opening, and construction are at a crucial juncture. In 
order to fulfill our tasks and achieve the objective, we 
must strictly follow the 20-character guideline; properly 
handle the relationship between reform, development, 
and stability; always adhere to the principle of relying 
on the working class wholeheartedly; further mobilize 
and unite the entire people; bring all positive factors 
into play; rally all forces in society to make progress. 
The model and advanced workers play a leading and 
exemplary role in reform and construction with their 
creativity and initiative. [passage omitted] 


Governor Chen Mingyi said: It is necessary to give 
publicity to the deeds and noble spirit of the model and 
advanced workers in the whole province. It is necessary 
to rely on the working class wholeheartedly and give 
play to the role of the trade unions, give play to the 
leading and exemplary role of the model and advanced 
workers in reform and construction, help them overcome 
difficulties in their work, study, and day-to-day lives. 
[passage omitted] 


Fujian’s Jia Qinglin Stresses Theoretical Study 


HK1005120995 Fuzhou Fujian People’s Radio 
Network in Mandarin 2300 GMT 4 May 95 


[FBIS Translated Text] On 4 May, provincial leaders 
Jia Qinglin, He Shaochuan, Zhao Xuemin, Lin Zhaoshu, 
Huang Wenlin, Chen Yingguan, and Pan Xincheng held 
a meeting with some of the delegates attending the 
provincial party school work meeting. 


At the meeting, Secretary Jia Qinglin of the provincial 
party committee, pointed out: At present, our country’s 
reform, opening, and modernization drive have entered 
a new period. In the course of these advances, we will 
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encounter many new conditions and new questions. In 
order to fulfill the ground-breaking task, all of our lead- 
ing cadres must enhance their theoretical attainments 
and deepen their understanding of policies, and must in- 
crease their knowledge and develop work ability. Lead- 
ing cadres must attach importance to their studies, make 
greater effort to study, and do this by having a strong 
sense of historical responsibility for our cause. 


Jia Qinglin stressed: Party schools should focus their 
work on strengthening party spirit, and turn the party 
schools into furnaces for tempering students’ party 
spirit. They should give moral and ideological education 
to students in order to help them establish the correct 
outlook on life and on the world and help them maintain 
the spirit of working hard and leading a simple life in 
pioneering work. The work of strengthening party spirit 
should be combined with the activities of emulating 
Kong Fansen. The five-point requirements set forth by 
the provincial party committee for party school students 
should be effectively carried out. 


Jia Qinglin finally required that all party school work- 
ers adapt their work to the requirements under the new 
situation, and run the party schools effectively. Party 
schools at all levels should be models of the party's 
work, and the provincial party school should, in par- 
ticular, become one of the first-class provincial-level 
party schools in the country. Party committees at all 
levels should attach importance to the work of the party 
schools, and their measures for guaranteeing and pro- 
moting the party school work should be effectively car- 
ried out in order to bring about substantial changes in 
party school work within five years and to adapt the 
party schools to the needs in training cadres for the next 
century. 


Fujian’s Leaders Stress Maritime Resources 


HK1IO00S14179S5 Fuzhou Fujian People's Radio 
Network in Mandarin 2300 GMT 8 May 95 


|FBIS Translated Excerpt] We should continue to create 
our maritime advantages and develop our maritime 
resources and build a large maritime province by 
developing the blue industry. This was what Secretary 
Jia Qinglin of the provincial party committee said at 
the provincial work meeting on the construction of 
the five major prevention projects to leaders of the 
coastal prefectures and cities and the relevant provincial 
departinents. It represents a realistic strategic measure 
tor this province's development. 


At the meeting, together with Governor Chen Mingyi, 
Jia Qinglin inspected a number of new sea-wall projects 
and land reclamation projects. Jia Qinglin said excitedly 
when watching the sea from the embankment: If we 
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develop the vast sea of Fujian, then there will be a 
maritime Fujian alongside with a land Fujian. Fujian is 
not composed 80 percent mountains, 10 percent waters, 
and 10 percent fields; but is composed of 60 percent 
of waters, 30 percent of mountains, and 10 percent of 
fields. The blue territory provides us with a large stage 
for economic development. We should go all out to 
develop the maritime economy. 


At the meeting Jia Qinglin affirmed the achievements 
in the development of the aquiculture and the maritime 
economy since the early 1980's, and pointed out the 
existing problems. [passage omitted] He said: In the 
period of the Ninth Five-Year Plan, Fujian should 
launch a number of large and medium-sized land 
reclamation projects and reclaim 50,000 mu of land 
every year. He also called for developing fishery and 
aquiculture and advancing construction on offshore 
islands and developing maritime resources. [passage 
omitted] 


Shandong Punishes Official for Illegally Using Car 


OW1105015895 Beijing XINHUA Domestic Service 
in Chinese 0742 GMT 9 May 95 


{[FBIS Translated Text] Beijing, 9 May (XINHUA) — 
It has been learned from the Central Commission for 
Discipline Inspection and the Ministry of Supervision 
that the Commission for Discipline Inspection of Shan- 
dong Provincial CPC Committee has recently issued a 
circular on the case of former Jining City Deputy Mayor 
Chen Butang, who, over a long period of time. took ad- 
vantage of his position and power to occupy and use 
an imported luxury sedan car purchased with funds col- 
lected from enterprises. 


The circular said: Comrade Chen Butang, the tormer 
deputy mayor of Jining City, is currently deputy man- 
ager of Yantai Synthetic Leather Factory. Serving as the 
party secretary of Yanzhou City, he was elected deputy 
mayor of Jining city in March 1993. In May. he asked 
to borrow a car from a township party committee on 
the outskirts of Yanzhou city, as Jining city had not al- 
located a car to him. Later, a responsible person from 
the township party committee collected funds from six 
township-owned enterprises and bought a Crown 3.0 
luxury sedan for Chen to use. In April 1994, Chen Bu- 
tang ordered somebody to exchange the Crown sedan 
for a Chinese-made Santana with the manager of a lo- 
cal private enterprise, and continued to use the latter. 
In August of the same year, a third party went through 
the formalities and formally transferred the Crown 3.0 
sedan to the manager of the private enterprise. turning 
the public-owned vehicle into a private one. The Crown 
3.0 sedan was recovered when the provincial and city 
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discipline inspection commissions and supervisory or- 
gans launched an investigation into this case in October. 


The circular noted: Comrade Chen Butang violated the 
rules over along period of time by taking advantage of 
his position and power to occupy an imported luxury 
sedan, which was purchased with funds collected from 
rural enterprises, for personal use. He has not only failed 
to check and correct himself, but also exchanged the 
public-owned car into a private one. This has exerted a 
very bad influence within and outside the party, and 
his error is serious. The provincial commission for 
discipline inspection and the supervision department 
have studied his case and decided to ask for permission 
from the provincial party committee and government to 
give Comrade Chen Butang a severe warning from the 
party and dismiss him from his administrative post as 
a punishment. Party, government, and leading cadres at 
various levels should draw a lesson and take warning 
trom Chen Butang’s error. 


Non-State Sector Growing in Zhejiang Rural 
Economy 


OW! 105042895 Beijing XINHUA in English 
0310 GMT 11 May 95 


[FBIS Transcribed Text] Hangzhou, May |! (XINHUA) 
— The non-government sector is gaining momentum in 
the rural economy of east China’s Zhejiang Province, 
with its annual output increasing to 184 billion yuan 
(about 21.9 billion US dollars), 44.4 percent of that of 
the province's total township industry. 


Statistics show that there are now 787,500 non- 
governmental enterprises across the province, with 
nearly 2.68 million employees. The booming sector 
generated 11.4 billion yuan-worth of profits, accounting 
tor 57.9 per cent of the province's township industry. 


The non-governmental sector has turned into a major 
money maker in the southern areas of the province, 
including Wenzhou, Jinhua and Quzhou cities and 
Lishui Prefecture. 


Analysts here noted that a flexible market strategies and 
management system are the major causes of the sector's 
success in market competition. 


Last year saw the sector generate 57.9 percent of the 
total profits of 19.74 billion yuan from the province's 
township industry. Moreover, it turned over 46 percent 
of the taxes of whole industry. 


With their number making up one third of the employees 
in the province's township industry, the workers in the 
sector earned 5,544.7 yuan per capita in 1994, higher 
than the average income for the sector. 
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Reporters Briefed on Zhejiang’s Economy 
OW! 105054095 Hangzhou ZHEJIANG RIBAO 
in Chinese 26 Apr 95S p/ 


[Article by reporter Sun Jieren (1327 0512 0086): “In 
a Briefing on Zhejiang’s Situation to Representatives 
of Major News Organizations in Beijing and Shanghai, 
Chai Songyue Calls For Continued Deepening of Re- 
form, Establishing a New Framework, and Striving for 
an Eight-Fold Increase in the Province’s Total Output 
Value of Goods and Services” ] 


{[FBIS Translated Text] A "Seminar on Reviewing 
Zhejiang’s Economic Reform" was held in Hangzhou 
yesterday. Chai Songyue, provincial party committee 
deputy secretary and executive vice governor, briefed 
reporters and leading cadres from major news organi- 
zations in Beijing and Shanghai on Zhejiang’s achieve- 
ments in economic reform and on the favorable situation 
of Zhejiang’s economic development. 


Zheng Mengxiong, RENMIN RIBAO deputy editor-in- 
chief; Xu Guangchun, GUANGMING RIBAO editor- 
in-chief; and editors-in-chief and reporters from XIN- 
HUA NEWS AGENCY, China Central Television, the 
Central People’s Broadcasting Station, and WEN HUI 
BAO attended the seminar. Chai Songyue welcomed 
them on behalf of the provincial party committee and 
government. Over the 16 years since the program of re- 
form and opening up was initiated, Zhejiang's per-capita 
Output value of goods and services has increased by an 
annual average rate of 13.8 percent, a growth rate that is 
the second highest in the nation. Last year, Zhejiang’s 
total output value of goods and services amounted to 
265 billion yuan, ranking nationally fifth and sixth re- 
spectively, in aggregate and per-capita terms. Bustling 
construction sites for various infrastructure projects — 
transport, energy, and raw and semifinished materials 
industries — can be seen everywhere in Zhejiang. The 
overall quality of the province's economic performance 
is improving. Chai Songyue said: Over the past 16 years, 
Zhejiang has achieved considerable success and demon- 
strated its own distinctive features in economic reform. 
In carrying out reform in rural areas, it has vigorously 
developed village and town enterprises while promoting 
the household contract responsibility system with remu- 
neration linked to Output in an all-around manner. More 
than 10 million rural workers in the province now work 
in secondary and tertiary industry. Village and town 
en*erprises have flourished like a new force that has 
suddenly come to the fore, becoming the main growth 
sector in the rural economy and even in the provincial 
economy. Aside from developing the state sector, Zhe- 
jiang has vigorously developed the collective, private. 
and foreign-funded sectors of the economy in urban and 
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rural areas. It has also energetically fostered and devel- 
oped an operational mechanism based on commodity 
markets at home and abroad. It has conducted active 
exploration in reforming the wealth-distribution and so- 
cial security systems, in changing government functions, 
and in reforming the system of managing state and col- 
lective assets, the system of opening up to the outside 
world, and the scientific, technological, and educational 
systems. 


Chai Songyue summed up Zhejiang’s experience in ad- 
vancing the economic reform process in five areas: |) 
Zhejiang has conducted bold explorations in practice 
by combining mental emancipation with the liberation 
of productive forces. 2) It has consistently upheld the 
principle of taking public ownership as the mainstay 
and effecting the simultaneous development of all eco- 
nomic sectors to bring about a situation in which all 
economic sectors compete with and promote each other 
in accordance with the law. 3) It has paid attention to 
bringing out the role of market mechanisms and es- 
tablishing a market system while persistently following 
the market orientation of reform. Thanks to 16 years 
of market-oriented reform, Zhejiang has overcome its 
weaknesses resulting from a shortage of resources to 
become a “major market-oriented province that 1s de- 
ficient in resources.” 4) It has proceeded from reality 
in all matters, provided guidance according to differ- 
ing situations, and respected people's pioneering spirit 
which it has gradually regulated through timely, correct 
guidance. 5) It has correctly handled the relationship 
between reform, development, and stability, and paid 
attention to making reform a complete process that ad- 
vancés on all fronts and produces breakthroughs in key 
areas. 


Chai Songyue said: Zhejiang owes its development to 
reform, its future development will rely on reform even 
more. During the process of reform and development 
in the years to come, Zhejiang should carry out various 
reforms aimed at establishing a social security system, 
cultivating markets, and changing government functions 
while focusing on enterprise reform. It should strive to 
be the first in the nation to establish the basic framework 
for a new socialist market economic system; to achieve 
the goal of an eightfold increase tn the total output value 
of goods and services by the turn of the century; to 
vigorously improve the overall quality and performance 
of its economy: and to promote sustained, rapid, and 
healthy economic development. 


Also briefing the representatives of news organizations 
in Beijing and Shanghai were persons in charge of 
the provincial economic restructuring commission, 
the provincial industrial and commercial bureau, the 
provincial statistical bureau, the provincial foreign 
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economic and trade commission, the China Small- 
Commodity Emporium, the China Light Industrial and 
Textile Emporium, the Wahaha Group, the Hangzhou 
Power Group, and the Hangzhou Steel Group. 


Central-South Region 


Guangzhou Invests in Fiood Control Projects 


OW] 105054995 Beijing XINHUA in English 
0515 GMT 11 May 95 


[FBIS Transcribed Text] Guangzhou, May I! (XIN- 
HUA) — Drawing a lesson from last year’s severe 
floods, the government of this capital of Guangdong 
Province, has invested more in repairing and building 
water-control projects. 


The city government has already raised more than 700 
million yuan for reinforcing 400 km of dykes and 13 
reservoirs since last Autumn, and plans to allocate three 
billion yuan over the next three years to raise its anti- 
flood and anti-drought capacity. 


At present, top officials at different levels are required 
to directly head anti-disaster command posts at the 
corresponding levels, prepare necessary materials and 
organizing rescue parties when necessary. 


Guangdong Industrial Pollution Causing Acid Rain 


HK1/05040295 Beijing CHINA DAILY in English 
10 May 9S pY 


[Article by Wang Rong: “Acid Rain Stull Haunts Guang- 
dong" } 


{[FBIS Transcribed Text] Guangzhou — Environmen- 
tal pollution still haunts South China's Guangdong 
Province in spite of great efforts to curb it. 


The most serious problem is the increasing release ot 
sulphur dioxide from industrial fuels into the air, a cause 
of harmful acid rain. 


Last year, as many as 581.400 tons of sulphur dioxide 
were discharged into the air, a 63 per cent increase from 
1990, according to statistics disclosed last weekend at a 
provincial meeting on preventing industrial pollution. 


Also, the frequency of acid rain has risen to SO per cent, 
or even 90 per cent in certain areas of the Pearl River 
Delta. 


Experts warned at the meeting that it may be impossible 
to curb the pollution if the province ts to keep on 
developing its electricity generation, building materials 
production and other coal-fueled industries. 


These industries have been found to give off the bulk 
of the sulphur dioxide in Guangdong. 
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In addition, the polluting industries from overseas or 
those that have moved from urban to rural areas are 
considered the major culprit. 


As ea ly as 1982, Guangdong targeted industrial pollu- 
tion as the focus of the local environmental protection 
campaign. By 1994, the annual industrial liquid waste 
had been cut down by 17.3 per cent from 1983's 1.69 
billion tons. 


The seven major poisonous substances in the waste 
liquid weighed 233.6 tons last year, a 73.8 per cent fall 
trom 1983. 


The province is resolved to make futher efforts in 
preventing industrial pollution in the next five years. 


Guangdong’s environmental protection will target par- 
ticularly the 258 enterprises which share 75 per cent of 
the provincial industrial pollution. 


Regulations will be worked out to reinforce the envi- 
ronmental protection campaign. 


Hainan Educational Work Meeting Outlines 
Targets 

HK1005110495 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 4 May 95 


[FBIS Translated Excerpt] A provincial educational 
work meeting opened on the second floor of the 
provincial government complex yesterday. The meet- 
ing stressed: All levels of party and government de- 
partments as well as the entire society must put edu- 
cation in a strategic position of priority development; 
continuously deepen educational reform; expedite ed- 
ucational development; comprehensively improve the 
Hainan people's quality; and enhance Hainan’s eco- 
nomic development quality. Provincial party, govern- 
ment, and military leaders including Ruan Chongwu, Du 
Qinglin, Wang Xiaoteng, Chen Yuyi, Dong Fanyuan, 
Hu Peiguang, Liu Minggi, Wang Huifeng, and Fu 
Chuantong. [passage omitted] 


Du Qinglin, deputy secretary of the provincial party 
committee and chairman of the provincial people's 
congress, presided over the meeting. Wang Xiaofeng, 
deputy secretary of the provincial party committee and 
executive vice governor of the province, addressed the 
meeting. Vive Governor Liu Mingqi presented a report 
entitled “Conscientiously Studying and Implementing 
the Educational Program and Promoting Hainan’s Edu- 
cation in an All-Round Way.” 


The meeting reviewed Hainan’s educational achieve- 
ments since the establishment of the Hainan Special 
Economic Zone, and set the tasks and targets for all 
local governments in the province to carry out China's 
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educational reform and development program. !) In ac- 
cordance with the requirements of graded and classi- 
fied guidance and step-by-step implementation, nine- 
year compulsory education must be popularized before 
the year 2000; illiteracy must be basically wiped out 
among young people before 1997. This is a key issue in 
Hainan’s educational development. 2) Professional and 
adult education must be effectively developed; tradi- 
tional and common education must be transformed into 
professional education. [passage omitted] 3) The edu- 
cational quality of higher learning institutions must be 
improved. [passage omitted] 


The meeting stressed: All levels of party and govern- 
ment departments and all of society must put education 
in a strategic position of priority development. First, 
they must correctly understand the relation between pri- 
ority development of education and introduction of tal- 
ented personnel. Second, they must correctly understand 
the relation between priority development of education 
and economic development. [passage omitted] 


The meeting also pointed out: Preschool education will 
be mainly run by the community whereas the gov- 
ernment will mainly run a small number of teach- 
ers’ schools; primary schools, junior schools, and high 
schools, and at the same time social organizations and 
individuals are also encouraged to run these schools; 
the practice of the goverggyent running professional and 
adult education will be Burned over to the trades, enter- 
prises, and social ogganizations; higher learning educa- 
tion will be mainly run gy the government. [passage 
omitted] 


Hunan Leaders Hold Meeting on Economic 
Development 

HK1005132695 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 5 May 95 


{[FBIS Translated Text] Between 3 and 4 May. the 
provincial party committee and the provincial govern- 
ment held an on-the-spot work meeting in Cher shou 
to consider economic development in southern Hunan. 
Principal leading comrades of the provincial party com- 
mittee and the provincial government Wang Maolin, 
Yang Zhengwu, Chu Bo, Hu Biao, Wang Keying. Zheng 
Peimin, Tang Zhixiang, and leaders of the relevant 
provincial departments attended the meeting. 


At the meeting, Wang Maolin, Yang Zhengwu. and Chu 
Bo gave important speeches. They stressed the need to 
successfully run the experimental zone for the transition 
to opening in southern Hunan so that it will really 
function as ar. example for the whole province. 


At the meeting, the leaders of the provincial party 
committee and the provincial government listened to 
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the work reports by the leading comrades of Lingling, 
Hengyang, and Chenzhou. Leaders of the provincial de- 
partments and leaders of the three prefectures and cities 
exchanged opinions on the way to run the experimental 
zone tor reform and opening. 


After fully affirming the results and experience of the 
local authorities in southern Hunan in building the 
experimental zone, provincial leaders stressed: In the 
future, comrades in the three pretectures and cities in 
southern Hunan should further emancipate their minds, 
make greater effort to promote reform and opening, 
actually open the south door of the province, continue 
to do a good job in developing agriculture in southern 
Hunan and in promoting development of industry. It 
is necessary to strengthen the party's leadership, keep 
urban and rural communities stable, properly implement 
the established policies, do down-to-earth work, and 
quicken the speed of economic growth. 


Hunan Leaders Attend Meeting on Enterprise 
Work 

HK1005142695 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 6 May 95 


[FBIS Translated Text] On the afternoon of 6 May, the 
provincial party committee and the provincial govern- 
ment of Hunan held a telephone and television confer- 
ence on increasing profits and reducing losses in indus- 
trial enterprises. The meeting stressed: All local govern- 
ments, all relevant departments, and all industrial enter- 
prises should make greater efforts to develop production 
in key helds, expand the markets for their products, im- 
prove internal management, do a good job in organizing 
industrial production in the second quarter of the year, 
Strive for greater results in the held of increasing profits 
and reducing losses, and ensure that the targets and re- 
quirements set forth by the provincial party committee 
und the provincial government for the first half of the 
year will be met. 


Secretary Wang Maolin of the provincial party commit- 
tee, Governor Yang Zhengwu, Executive Vice Governor 
Wang Keying attended the meeting and gave speeches. 


In late April, the provincial party committee and the 
provincial government seriously analyzed the economic 
situation in the whole province. In general. although 
the macroeconomic environment remained too strained 
and the inflation pressure remained heavy, the overall 
condition of economic operation in the province was 
good. Certain results were achieved in the field of 
increasing profits and reducing losses. However, many 
problems still existed. The prominent problem was the 
poor economic ethciency of the enterprises, and the 
serious business losses incurred by the enterprises. The 
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meeting stressed: In order to achieve substantial results 
in increasing profits and reducing losses. leaders must 
make greater efforts; enterprise reforms must be carried 
out more effectively and more intensively: enterprise 
management must be improved: the circulation and 
redistribution of industrial funds must be enlivened: 
the quality of leading bodies should be improved. The 
meeting required that leaders at all levels show concern 
for the well-being of the working masses, listen to 
their voice, give proper ideological education to workers 
in enterprises running in difficult conditions, keep the 
feelings of the workers stable, share weal and woe 
with them, properly organize industrial production in 
the second quarter of the year, guarantee that the target 
of increasing profits and reducing losses in the first halt 
of the year be achieved. 


Southwest Reyion 


CPPCC Vice Chairman Inspects Sichuan 


HK1005120595 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 5 May 95 


[FBIS Translated Text] On 1-4 May, accompanied by 
Yaan Prefectural CPC Secretary (Yang Shuiyan), Yang 
Rudai, vice chairman of the Chinese People’s Political 
Consultative Conference [CPPCC] National Committee. 
successively inspected villages and enterprises in four 
prefectures and cities including Yaan, Nanchong, Tian- 
quan and Mingshan. 


During the inspection tour, he stressed: To promote eco- 
nomic development in the mountain areas. we must de- 
vote our efforts to the development of natural resources. 
To do so, we must put our emphasis on management 
scale and efficiency. We must do well in strengthening 
the building of grassroots party organizations, organiz- 
ing leading bodies, electing party branch secretaries. and 
accurately finding a way for economic development to 
enrich and bring benefits to the masses. 


Sichuan Secretary Attends Meeting on Enterprises 


HK1005132795 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 5 May 95 


[FBIS Translated Text} Yesterday (5 May) Sichuan 
Provincial Work Meeting on Experiments in Establish- 
ing Modern Enterprise System and Enterprise Manage- 
ment opened in Chengdu. The purpose of the meeting 
is to implement the spirit of a national work meeting on 
modern enterprise system and enterprise management. 
study relations between enterprise reform and produc- 
tion development, and sum up and exchange views and 
experiences to promote the establishment of a modern 
enterprise system and enterprise management work in 
our province. 
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More than 300 persons attended the meeting. including 
provincial party and government leaders Xie Shiyie, Pu 
Haiging, Li Meng and others, and responsible comrades 
from various departments directly under provincial au- 
thorities, and prefectures, cities and autonomous pretec- 
tures. In his mobilization speech, Pu Haiging stressed: 
It is necessary to seize on the opportunity of reform to 
promote development. Without reform, there will be no 
development. Enterprises must be bold in carrying out 
exploration and practice. They must persist in doing so 
as long as these explorations and practices conform with 
the practice of the “three benefits.” It is necessary to per- 
Sist In Opening up to the outside world, using resources 
both at home and abroad. and integrating opening up 
to the outside world with enterprise reform and trans- 
formation. To increase the weight of propaganda in this 
respect, relevant departments must go deep among the 
masses. 

While talking about the specific thought on expanding 
the experiments in enterprise reform, Vice Provincial 
Governor Li Meng said: The central authorities have de- 
cided that the focal point of economic structural reform 
in 1995 is enterprise reform. Invigorating state-owned 
enterprises is a decisive battle in reform. With regard 
to this issue of primary importance, the provincial CPC 
Committee and government have decided to expand the 
experiments in enterprise reform to 23 enterprises in 
various cities, prefectures and autonomous prefectures 
throughout the province. This decision ts in accord with 
the requirements and arrangements made by the state 
tor the establishment of a modern enteprise system with 
an aim to better planning, improvement, replenishment 
and development. The general guiding thought ts re- 
torming. deepening, developing. expanding, achieving 
results, and focusing attention on key projects. 


North Region 
Beijing Reportedly Short 3,000 Teachers 


OW100S8042795 Beijing XINHUA in English 
0315 GMT 10 May 95 


|FBIS Transcribed Text] Beiing, May 10 (XINHUA) 
— Primary and high schools in Beying are short of 
3,000 teachers this year, and some 1,000 graduates from 
normal colleges outside Beijing will be recruited to 
teach in local schools. 


According to Lin Ge, an official with the personnel 
office of the local labor bureau, these outsiders will be 
exempted from a huge sum of normal fee tor those who 
want to settle in Bering. 


The newcomers will make up one third of the new 
teachers in Bening this year. the “CHINA YOUTH 
DAILY” reported today. 
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The shortage of teachers in Beijing is due to the growing 
number of new births in the 1980s and the relative 
reduction in the number of teachers in this period. 
Besides, Beijing has a limited number of graduates from 
its two teacher training colleges — Beijing Normal 
University and Capital Normal University. 


Huang Weipu, personnel officer at the education depart- 
ment of Haidian District, said his district ts short of 524 
teachers this year, there will be 8,000 more high school 
students. 


In 1990, the district took the lead in introducing teacher 
training college graduates from outside Beijing, and by 
1994 it had recruited 480. 


It is learned that most of the outsiders come from 
colleges in east or northeast China, and each outsider 
has to sign a six-year work contract. If they change 
jobs within that period they will be fined 15,000 yuan 
(about 1,765 US dollars). 


The Capital Normal University started to recruit a large 
number of students last year from provinces with the 
intention of assigning them to work in local primary 
and high schools after graduation. 


Hebei’s Tangshan City Elects New Mayor 


SKIOO0SO80995 Shijiazhuang HEBEI RIBAO 
in Chinese 20 Mar p 1 


[By reporter Qian Baogi (6929 1405 3823)] 


{[FBIS Transtated Text] The third session of the 10th 
people’s congress of Tangshan city, that ended on 19 
March, elected Zhang He (1728 0735) mayor of the 
Tangshan City People’s Government. Zhang He. age 45. 
has been serving as acting mayor of the city government. 


Development of Hebei Ports Examined 


SK1105135695 Shijiazhuang HEBEI RIBAO 
in Chinese 30 Mar p 5 


{Article by Zhang Qinghe, secretary ot the leading party 
group of the provincial port office: “Accelerate the 
Development of Ports To Serve the Building of Hebei 
Into an Economically Powerful Province” | 


{[FBIS Translated Text] Hebei Province is China's 
important coastal province with 486.3-kilometer-long 
coastlines. Qinhuangdao port, China's largest energy 
resource export port, majestically located in the eastern 
part of Hebei, radiates its functions over Being. 
Shanxi, Inner Mongolia, and northeast China. Since 
reform and opening up, our province has noticeably 
accelerated the construction of ports. which greatly 
support the implementation of the strategy of leading 
the development of the export-oriented economy and 
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play an increasingly more important role in expanding 
contacts with the outside world. Now, it ts imperative 
to further accelerate the development of exports to meet 
the needs for developing the economy and expanding 
the scale of opening the province to the outside world. 


Accelerating the development of ports is conducive to 
improving the investment environment. Since the 14th 
party congress defined the Bohai mm as a strategically 
important area for China’s development and opening 
up, Our province's investment environment has further 
attracted the world’s attention. The foreign investment 
tendency noticeably goes up to the north. It is of great 
urgency to accelerate the construction of ports and the 
opening of ports to the outside world since ports are 
regarded as a symbol for measuring the degree of open- 
ing up as well as a tangible condition for selecting in- 
vestment targets. Accelerating the development of ports 
is conducive to promoting the progress of opening up. 
Viewing trom the angle of the world and the Pacific 
rim, we know that the economy of Northeast Asia ts 
rising. Located in the central part of Northeast Asia, 
our province shares the same geographic advantages 
with Japan and the ROK. In the course of building 
the community of interests and making common de- 
velopment, the exchange of capital, technologies, and 
skilled persons shoots up, and ports, as a thoroughfare 
of establishing contacts with the outside world. plays 
an increasingly more important role. Thus. accelerating 
the development of ports ts a demand for building an 
economically powerful province. The economy of cities 
and counties is the foundation stone of building an eco- 
nomically powertul province. Simultaneously. the reyu- 
venation of a city and a county depends on the pace of 
accelerating the development of ports. Our province has 
tulfilled the second target of doubling the GNP six years 
ahead ot schedule. To realize the targets of registering 
a growth rate of more than |! percent and of standing 
among the economically powerful provinces by the end 
of this century. we should form as quickly as possible 
a port distribution pattern of linking inland areas with 
coastal areas and of coordinating sea ports with land and 
wir ports so as to provide channels for having the city- 
and county-level economies enter the major world eco- 
nomic cycle and participate in the international market 
competition and to further accelerate the development 
of the economy of the whole province. 


The last five years of this century ts a key period of 
stepping toward modernization and building an econom- 
ically powertul province. So, we should grasp favorable 
opportunities to elevate the construction of ports to a 
new height. First. we should comprehensively acceler- 
ute the pace of building ports and opening them to the 
outside world. We should achieve the construction of the 
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infrastructure facilities of Huanghua Port, Qinhuangdao 
Port's Xinkaihe Wharf, Shanhaiguan Airport, and some 
land ports, including Handan land port. By the end of 
this century, we should establish a multi-layered open 
port pattern that involves three sea ports of the first 
category; two airports of the first category; and some 
land ports, including those in Shijiazhuang, Handan, and 
Chengde. Second, we should accelerate the pace of mak- 
ing laws governing ports and reforming the port system. 
Based on the “Hebei Provincial provisional regulations 
on management of ports,” we should gradually perfect 
the regulations, systems, and detailed rules for manage- 
ment of ports so as to ensure to manage ports according 
to laws. We should conduct investigations and study 
and positively explore effective methods for strength- 
ening the “matrix-typed"” management. We should pos- 
itively and prudently reform the integrated examination 
system, proceed from our ports’ realities, boldly sim- 
plify procedures according to the principle of “strength- 
ening effective supervision and management and rais- 
ing efficiency,” and actually ensure that passengers feel 
happy and the circulation of goods is unblocked. Third, 
ports should strengthen the improvement of the social- 
ist spiritual civilization and comprehensively develop 
their work. Ports are gateways through which the coun- 
try opens itself to the outside world and “windows” re- 
flecting our country’s modernization and our people's 
mental outlook. Thus, enhancing the construction of 
ports’ spiritual civilization is of far-reaching influence 
over the places at home and abroad. We should con- 
scientiously implement the “Hebei Provincial port de- 
partment’s planned opinion on jointly building civilized 
ports,” ceaselessly sum up the experiences in building 
the spiritual civilization, commend advanced examples. 
and promote the port department's spiritual civilization 
to a new stage. 


Tianjin Socio-Economic Development Report 


SK1105072895 Tianjin TIANJIN RIBAO in Chinese 
5 Mar 95 p2 


[Report on implementation of Tianjin’s 1994 economic 
and social development plan and on the draft 1995 plan, 
delivered by Chen Haodong, chairman of the Tianjin 
Municipal Planning Commission, at the third session of 
the 12th municipal people’s congress on 21 February | 


{[FBIS Translated Text] Fellow deputies: 


Entrusted by the municipal people's congress, | now 
submit a report on implementation of Tianjin’s 1994 
economic and social development plan and the draft 
1995 plan on economic and social development for your 
examination and discussion. 
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1. Implementation of the 1994 Economic and Social 
Development Plan 


In 1994, a vast number of cadres and the masses in 
Tianjin conscientiously implemented the basic work 
principles set forth by the CPC Central Committee as 
well as the work ideas, goals, and tasks defined by the 
second (enlarged) session of the sixth municipal party ~* 
committee and the second session of the 12th municipal 
people’s congress. They also worked hard to pioneer the 
road of advance, thereby achieving major progress in 
reform, opening up, and economic construction. Various 
major economic targets were fulfilled or surpassed, and 
the economy continued to maintain its rapid and sound 
development, based on the relatively rapid growth in 
the previous two years, and thus entering the country’s 
ranks of places with relatively rapid economic growth. 


A. Economic aggregates increased rapidly. 


In 1994, the gross domestic product [GDP] was esti- 
mated at 72.12 billion yuan, an increase of 13.5 per- 
cent, a record high over the past 10 years in terms of 
increase margin. Of this, output of the primary indus- 
try increased by 5 percent; the secondary industry, 14.1 
percent; and the tertiary industry, 14.4 percent. The total 
financial revenue of the municipality was 9.599 billion 
yuan, an increase of 31.2 percent. 


A comparatively good harvest was reaped in agriculture. 
Despite relatively serious drought and waterlogging, 
grain output totaled 1.903 billion kg, 53 million kg 
more than the planned figure. Cotton output totaled 93 
million tonnes. The “vegetable basket” project witnessed 
new results. Production of such major foodstuffs such 
as meat, eggs, vegetables, milk, and aquatic products 
increased in an all-round way, thus providing fairly 
ample sources for markets. The annual agricultural 
output value totaled 6.53 billion yuan, up by 7.8 percent. 


Industrial production continued to grow rapidly. The an- 
nual industrial output value totaled 154.2 billion yuan, 
an increase of 23.7 percent. Output value of the industry 
at or above the township level totaled 99.3 billion yuan, 
an increase of 18.3 percent, and sales value increased by 
25.4 percent, effecting simultaneous increases in output 
and sales. Light industrial production was accelerated 
obviously, with its output value increasing by 24.4 per- 
cent. Some results were achieved in grafting, renova- 
tion, and readjustment of the state-owned industry and 
in carrying out the project of “invigorating the two key 
enterprises of the motor industrial corporation and the 
steel tube company, invigorating 20 key enterprises at 
the municipal level. and making various bureaus, dis- 
tricts, and counties grasp the production of another 200 
key enterprises.” The production of the entire state- 
owned industry increased by 14.3 percent. The three 
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types of foreign-funded enterprises and the township 
and town industrial enterprises maintained their high- 
speed growth, with their output value increasing by 94.8 
percent and 36.5 percent respectively. Economic effi- 
ciency improved somewhat. The profits tax generated 
by the industrial enterprises at or above the township 
level that exercised independent accounting increased 
by 44.4 percent. New achievements were scored in re- 
versing deficits and increasing profits. 


The tertiary industry developed comprehensively. Last 
year, the municipality held a series of commercial and 
trade activities including the national spring commodi- 
ties fair, thus further exploiting its role as a central com- 
mercial and trade city. The annual transaction volume 
of means of production and the consumer goods whole- 
sale markets amounted to 164.6 billion yuan, an increase 
of 600 percent; and the total volume of retail sales of 
commodities was 30.1 billion yuan, up by 32.4 percent. 
Monetary and insurance organs increased in number and 
were expanded in business sphere and operation scale. 
Savings deposits of monetary institutions amounted to 
80 billion yuan, 22 billion yuan more than the previ- 
ous year’s figure; their loans of various kinds amounted 
to 90.7 billion yuan, an increase of 14.36 billion yuan; 
and the premium from insurance business increased by 
12.5 percent. Communications, postal. and telecommu- 
nications services developed rapidly. The goods han- 
dling volume at ports was 46.53 million tonnes, up by 
25.1 percent; and the total business volume of postal 
and telecommunications service increased by 36 per- 
cent. The local program-controlled telephone exchanges 
increased by 580,000 lines, reaching 1.1 billion lines 
in total, with each 100 urban residents possessing 18 
telephone exchanges as against 12.6 exchanges in the 
previous year. Such new rising industries as real estate, 
tourism, information, consulting, and service trades all 
registered relatively big margin of increase. 


B. Reform in various fields achieves new progress. 


In line with the state’s unified arrangements, the mu- 
nicipality carefully organized reform in the macro man- 
agerial systems of various fields—including finance and 
tax, banking, foreign trade and exchanges, investment, 
prices, and commodity circulation. It also discovered 
and dealt with contradictions and problems that cropped 
up in the enforcement of these systems so that various 
measures for reform were implemented well and en- 
forced in a normal order. 


Enterprise reforms were continuously deepened. More 
than 100 state-owned enterprises across the municipal- 
ity conducted property right reform with multiple styles. 
There were eight group companies that ran their state 
assets with delegated rights and 41 enterprises that had 
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gradually carried out the pilot work of establishing mod- 
ern enterprise systems. Small state-owned and collec- 
tively owned enterprises conducted various reforms in 
line with their local conditions which included share- 
holding, cooperation, rentals, contracting, production 
omissions, and mergers. The scale of enterprises that 
had taken up the pilot work of enforcing the sharehold- 
ing system was broadened and the accumulated number 
of such enterprises totalled 76 in the year. The work 
to clear up assets and appraise capital, that was un- 
dertaken by the state-owned enterprises, as well as by 
establishments and units that were enforcing enterprise 
style management, was completed overall. 


The pace in building markets was accelerated. With 
State approval, the municipality established the Tianjin 
Join Futures Trade Center and a large number of 
national and regional wholesale markets—including 
those of Beiyang steel products, steel-iron furnace 
charge, coal, auto, food sugar, and grains and cooking 
oil. The service function of these markets was improved, 
their transactions were standardized, and their radiation 
function was gradually enhanced. Markets of various 
essential factors further achieved development. The total 
volume of funds .aised by money markets reached 50. | 
billion yuan and the volume of stock business totalled 
80 billion yuan. The Beifang Talented Personnel and 
Technical Markets and the Tianjin Property Right Trade 
Center were successively built or put into operation. 


The reform in the systems of commodity circulation 
and prices was staoly expedited. In line with the state 
demands, the municipality consolidated the circulation 
order of commodities—including grains, cotton, fertil- 
iver. refined oil. It enhanced the supervision, control, 
and management over market prices and maintained the 
basic stability of markets. The annual retail prices of 
commodities showed a 15.6 percent increase over 1993, 
which was at the lower level of large and medium-sized 
cities across the country. The reform in social security 
system and others achieved new progress. 


C. The pace in opening up was obviously accelerated. 


The scale of utilizing foreign funds was broadened. The 
annual volume of foreign funds actually brought in the 
year totalled $1.54 billion (excluding $240 million of 
short-term loans) and showed an 88.3 percent increase 
over 1993. The increased scale in this regard was listed 
among the best in the country. Of these foreign funds, 
foreign loans totalled $529 million and showed an 89.8 
percent increase over 1993; investments directly made 
by foreign business firms or businessmen totalled $1.02 
billion and showed an 87.5 percent increase over 1993. 
The number of newly approved projects of establishing 
“three categories of foreign-funded” enterprises totalled 
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1,890 that involved $3.5 billion that showed a 55.3 
percent increase over 1993. The accumulated number 
of contracted projects of establishing “three categories 
of foreign-funded" enterprises across the municipality 
totalled 8,026 that involved $7.8 billion. There were 120 
international transnational companies and large financial 
groups that had settled in the municipality. Development 
and bonded zones achieved rapid development. The 
annual total industrial output value of development zone 
showed a 94 percent increase over 1993, its volume of 
tax and profits showed an 82.8 percent increase over 
1993, and its total value of exported goods showed an 
86 percent increase over 1993, which remained in the 
lead among the development zones across the country. 
The total value of exported and imported goods in the 
bonded zone reached $677 million. 


Exports through the foreign trade showed a greater in- 
crease. The municipality realized $2.38 billion of total 
export value in the year, which showed a 23.6 percent 
increase over 1993 and had been the peak of increased 
scale over the past dozen years. Exports scored by “three 
categories of foreign-funded" enterprises continuously 
showed a high-speed increase. Their export value to- 
talled $710 million and showed a 69.2 percent increase 
over 1993. Exports scored by the specialized compa- 
nies of foreign trade showed an 8.9 percent increase 
over 1993. 


D. The dynamics for key construction projects in- 
creased. 


Tianjin’s investment in fixed assets accomplished 31.9 
billion yuan, increasing 41.7 percent. Of this. local in- 
vestment accounted for 26.2 billion yuan. increasing 
47.6 percent. The investment structure was further op- 
timized. The investment accomplished in energy. trans- 
portation, basic raw materials, and infrastructural tacil- 
ities accounted for 69 percent of the whole investment 
in infrastructural facilities and technical transformation. 
Investment in equipment renewal and technical trans- 
formation and investment in the tertiary industry re- 
spectively increased 51 percent and 58.5 percent. The 
66 key projects set by the municipal government pro- 
gressed smoothly, among which 28 accomplished or ba- 
sically accomplished construction while 38 achieved the 
planned progress set by the plant. A group of back- 
bone industrial projects, such as the projects to produce 
100,000 engines for cars, 10,000 tonnes of polyvinyl 
chloride, 10,000 tonnes of paste resin, and 350,000 
tonnes of high-speed wire rod were accomplished one 
after another. The urban infrastructural facility projects, 
such as the second phase of the Xinkaihe water plant, 
the Jinshi overpass and the overpass of Xinhua South 
Road in Tanggu, the transformation of the Jinyan high- 
way and Beimalu road, and the drainage works of the 
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Jietang South Road as well as a group of commercial, 
trade, and social undertakings were accomplished and 
put to use. The progress of the key projects such as 
the production of 150,000 Xiali cars, the production of 
140,000 tonnes of ethylene, and the power plant of Jix- 
ian County were accelerated. The start of the infrastruc- 
tural facilities of the seaside ne% area was smooth. New 
headway was made in flood control and drainage facil- 
ities in urban areas. 


E. People’s living standards were further upgraded. 


The income of the people in urban and rural areas in- 
creased. The living expense income of the people in 
urban areas was 3,725 yuan per capita, an increase of 
44.4 percent. Considering the rise in prices, it actually 
increased 16.5 percent. The peasants’ per capita net in- 
come was 1,956 yuan, an increase of 363 yuan, or 22.8 
percent. Deposits made by people in urban and rural ar- 
eas increased 12.48 billion yuan, which was 5.78 billion 
yuan more than increases of the preceding year. The 
construction of residential houses and the renovation 
of dangerous, shabby one-story houses registered fairly 
fast development. Residential houses totaling 3.62 mil- 
lion square meters were completed. Of the total, 2.82 
Square meters were renovated dangerous and shabby 
one-story houses, which enabled 34,000 households to 
move back. The requirement for this year’s working tar- 
get was reached. Heating was supplied to another 3.13 
million square meters of residential houses, | million 
square meters more than the increase of the preceding 
year. 


F. All undertakings, such as in science, technology, and 
education, were further developed. 


The guideline of “reyuvenating the municipality with sci- 
ence and technology” was further carried out. A group 
ot key projects to tackle the most difficult scientific and 
technological problems and projects involving indus- 
trial experiments, progressed smoothly. The scientific 
and technological "10 billion yuan project” started. The 
study and development of the new technology and new 
products achieved new results. A total of 673 scientific 
and technological results were registered, and 472 were 
put into production and application. Focusing on the 
development of the agriculture with high yield, good 
quality, and high efficiency as well as the “vegetable 
basket" project, we developed and popularized a group 
of new agricultural technologies. The construction of the 
new-tech industrial park was accelerated. The new- and 
high-tech enterprises in the park totalled 1,573, and their 
income of technology, industry, and commerce through- 
out the whole year increased 66.5 percent. The technol- 
ogy market signed 10,800 contracts, and the volume of 
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business increased 33.2 percent. The municipal science 
and technology hall was constructed and put into use. 


Educational reform deepened, and the education at all 
levels and of all kinds, achieved new development. The 
nine-year compulsory education was basically popular- 
ized throughout the whole municipality. Pre-school edu- 
cation and special education were improved. The qual- 
ity of elementary education was upgraded in a stable 
manner. We newly built, renovated, and expanded 15 
high schools and elementary schools. The dynamics for 
the reform of the higher education and the secondary 
vocational and technical education was upgraded. We 
adjusted the establishment of disciplines, and cultivated 
more qualified personnel for practical purposes. With 
the approval of the state, we organized and constructed 
the Tianjin Medical University. The higher educational 
schools subordinate to the municipality and the sec- 
ondary specialized schools, vocational and technical 
schools, and skilled workers all enrolled more students 
then in the preceding year. Adult education and the 
training of staff members and workers were further de- 
veloped. 


Public health undertakings continued to be strengthened. 
We expanded the Huanhu hospital and the No. 2 
hospital’s affiliated hospital and built a number of 
maternity and child-care clinics and township health 
centers. 


Sports undertakings were developed. We successfully 
held the 12th Asian Table Tennis Championship and 
the eighth Tianjin Municipal Sports Meet: the prepa- 
rations for the 43d World Table Tennis Championship 
were smoothly carried out; and the construction of the 
gymnasium of the sports center and the satellite ground 
station was completed. 


Family planning work was further strengthened and the 
annual birth rate reached 10.98 per thousand. which was 
lower than the state-assigned plan by 1.83 percentage 
points. Good achievements were made in literature 
and arts, press, publication, radio. film, and television 
undertakings, and Tianjin won “all-round victory” in the 
appraisal for the national project of “producing one good 
book, one good drama, one outstanding TV play. one 
good film, and one convincing article.” 


In 1994, our municipality also witnessed some contra- 
dictions and problems in economic development. Last 
year, through accelerating reform. grafting, transforma- 
tion, and readjustment, new improvements were seen in 
state-owned industrial enterprises. However, owing to 
the inactive mechanisms, heavy burdens, and a fairly 
great number of restrained factors for reducing prot- 
its and increasing expenditure, some state-owned enter- 
prises had difficulties in production and management. 
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the range and volume of enterprise deficits still ac- 
counted for a big proportion, and the overall quality and 
efficiency were not high. Affected by the deep-seated 
contradictions and the “triangle debts," the default of 
funds was serious, the misappropriation of funds was 
quite reasonable, and the circulation of funds was im- 
peded. The rise in commodity prices was quite high, af- 
fecting to a certain extent the living conditions for work- 
ers at enterprises that lack efficiency, are at a standstill, 
or running at under half capacity, and the living condi- 
tions of some retired workers and impoverished house- 
holds in rural areas. We should conscientiously study 
the aforementioned problems and exert efforts to solve 
them. 


2. The Main Objectives and Tasks for the 1995 
National Economic and Social Development 


This is the last year for implementing the Eighth Five- 
Year Plan as well as a year for laying a good foundation 
tor accelerating development during the Ninth Five- 
Year Plan period. In arranging for the 1995 national 
economic and social development plan, we should 
comprehensively implement the guidelines of the central 
economic work conference and Comrade Jiang Zemin’s 
important speech during his inspection tour to Tianjin, 
continue to grasp the general tasks of the whole party 
and the whole country, and properly handle the relations 
of reform, development, and stability. In line with the 
demands proposed by the third enlarged plenary session 
of the sixth municipal party committee on “promoting 
economic development to a new stage and various 
tasks to a new level and making breakthroughs in two 
aspects.” we should further implement the “three-five- 
eight-ten” objective adopted by the second session of 
the 12th municipal people's congress, comprehensively 
raise economic quality and efficiency, and promote 
sustained, rapid, and sound economic development as 
well as comprehensive social progress. 


The main planned targets for national economic and 
social development are: The GDP should increase by 
Y percent: the initial scope of social investment in 
fixed assets of the localities should be arranged at 28.8 
billion yuan, up 10 percent; the actual use of foreign 
capital should reach $1.64 billion, up 6.5 percent; the 
total value of foreign export trade should reach $2.59 
billion. up 8.7 percent: the total retail sales of consumer 
goods in society should reach 36.1 billion yuan, up 
20 percent; the whole municipality's financial revenue 
should reach 10.69 billion yuan, up 11.4 percent, the 
local financial revenue should be 5.21 billion yuan, up 
11.3 percent, and the retail prices of commodities should 
be maintained at a fairly low level among large and 
medium-sized cities throughout the country; the average 
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per capita actual income of urban residents should be 
higher than that of last year and the average per capita 
net income of peasants should increase by more than 
200 yuan; the population birth rate should be controlled 
within 12 per thousand. 


Major tasks for economic and social development are 
as follows: 


A. Vigorously strengthen agriculture and promote an 
overall development of the rural economy. 


We should further consolidate and strengthen agricul- 
ture’s role as the foundation of the national econ- 
omy, persistently develop efficiency-typed and foreign 
exchange-creating agriculture on the outskirts of towns, 
and ensure a sustained and stable increase in agricultural 
production. Agriculture's added value and total agricul- 
tural output value should respectively increase by 3 per- 
cent and 4 percent. Total grain output should reach 1.95 
billion kilograms and strive to set a historical record. 
Cotton sown areas should reach 350,000 mu and cotton 
output, 160,000 tonnes. The output of foodstuffs, such 
as meat, eggs, vegetables, milk, and aquatic products, 
should increase over the previous year. 


Major measures for realizing the aforementioned tar- 
gets are as follows: First, reasonably readjust the agri- 
cultural production structure. We should stabilize grain 
sown areas, raise multiple crop index and per-unit-area 
yield, increase total grain output, adopt effective mea- 
sures to encourage the peasants to plant more cotton. 
and strengthen the management of cropping. harvest- 
ing, and purchasing links. Second. vigorously achieve 
the "vegetable basket” project and increase the effective 
supply of major farm and sideline products. We should 
positively collect capital to develop centers for hog rats- 
ing and upgrade self-sufficiency in pork. On the basis 
of increasing the output of farm and sideline products, 
we should increase the output of “famous-brand, spe- 
cial, good-quality, and new products.” Third. acceler- 
ate the pace of developing “high-yield, high-efficiency. 
and good-quality agriculture.” We should arrange cap- 
ital and make good use of state-granted loans to build 
projects in our municipality's major grain output coun- 
ties; experimental areas for development of high-yield. 
high-efficiency, and good-quality agriculture: and ex- 
perimental zones for development of green foodstuffs; 
and continue to consolidate and develop six mayor food- 
stuff production bases. Fourth, deepen rural reform. We 
should stabilize and perfect rural areas’ basic manage- 
ment systems and attend to the implementation of the 
policies on lengthening time limits for using contracted 
land and transferring the rights to utilization of farm- 
land. It is necessary to guide the sound development 
of the shareholding cooperative system in rural areas. 
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We should continue to perfect and develop the rural 
socialized service system, set up unified markets for ur- 
ban and rural areas, and make achievements in building 
small towns. Fifth, collect capital from various channels 
to increase the input in agriculture. This year, both the 
central authorities and localities will increase input in 
agriculture. Simultaneously, we should encourage and 
guide the rural collective enterprises and the peasants 
to increase the input in agriculture. Emphasis should 
be placed on strengthening the construction of farmland 
water conservancy projects, achieving overall develop- 
ment of low-yield land and uncultivated areas, basically 
improve agricultural production conditions, and enhance 
the disaster-preventing and disaster-fighting capability 
and the reserve strength for development. We should 
strengthen the construction of flood control projects in 
urban areas, strive to gain state assistance, and mobi- 
lize all forces to accelerate the pace of harnessing the 
tributaries of Hai He. Sixth, carry out state preferential 
policies, positively support the production of chemical 
fertilizers and farm chemicals and organize and arrange 
the supply of agricultural capital goods. 


We should continue to accelerate the development of 
town and township enterprises. We should vigorously 
promote the structural readjustment, deepen reform, 
strictly strengthen scientific management, upgrade prod- 
ucts’ quality and technological level, and promote the 
development of town and township enterprises along 
with the orientation of efficiency, export, and proper 
scale. 


B. Accelerate the readjustment of the industrial structure 
and improve industry's overall quality and efficiency. 


We should take morkets as the guide, rely on scientific 
and technological progress, accelerate structural read- 


justment, strengthen enterprise management, increase 


economic results and overall quality, and maintain fast 
and sound development in industry. The municipality's 
industrial added value should increase 9 percent and to- 
tal industrial output value, 18 percent. 


The dynamics of structural readjustment should be ex- 
panded. First. we should firmly attend to the construc- 
tion and operation of key industrial projects and give full 
scope io the efficiency of these projects as quickly as 
possible. Second, we should further upgrade the techno- 
logical levels and economic scales of the products with 
competitiveness and famous-brand products. To meet 
market demands, we should upgrade light and textile in- 
dustrial products’ quality, increase the varieties of these 
products, upgrade their standing and quality, and en- 
hance their competitiveness. We should positively create 
conditions to cultivate increasingly more new tamous- 
brand products. 
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Third, we should accelerate the grafting, renovation, and 
readjustment of large and medium-sized state-owned 
enterprises. This year, 50 such enterprises should be 
subject to this plan, so that the total number reaches 
130, accounting for more than 40 percent of the total. 
Fourth, we should closely integrate structural readjust- 
ment with enterprise reorganization. Enterprises should 
be guided to break professional limits, to actively orient 
themselves to market demands, and to invigorate their 
existing economic strength by breaking with the barri- 
ers between different trades and industries. Enterprises 
should also be encouraged to associate with the enter- 
prises of other trades in other localities and to organize 
a number of enterprise groups that will help upgrade 
industrial structure and that will exert certain influence 
at home and abroad. 


We should strengthen enterprise management and im- 
prove economic efficiency. We should energetically 
strengthen basic management, rigorously enforce var- 
ious regulations, systems, and rules of operation, and 
strictly enforce labor discipline. We should strive to re- 
duce consumption, economize on spendings, and lower 
costs. We should exert great efforts in expanding the 
sales of products and enhance the marketing rate of 
products. Products with large stockpiles and that sus- 
tain grave losses should have their production restricted. 
We should hasten the collection of money for selling 
goods, make flexible use of capital, and strive to speed 
up capital turnover. Continue efforts should be made 
to vigorously reverse deficits and increase profits. with 
emphasis on increasing profits of major profitable en- 
terprises and reversing or reducing the deficits of mayor 
unprofitable enterprises. 


C. We should open wider to all sides and speed up the 
utilization of foreign capital. 


Making positive and effective use of foreign capital 
is an important way to accelerate the development of 
the municipality. The foreign capital to be actually 
utilized in the municipality this year is projected at $1.64 
billion, up by 6.5 percent, the direct foreign investment 
absorbed on a priority basis is projected at $1.2 billion, 
up by 17.6 percent; and the loans borrowed trom abroad 
is projected at $440 million. 


Priorities for the utilization of foreign capital this year 
are: First, we should expedite the opening up of the 
whole municipality with the development and opening 
up of the new coastal area. Construction of the develop- 
ment zone, the bonded area, the new technology indus- 
trial park, the 12 small development districts, and Tian- 
jin Port should be accelerated continuously. Second, we 
should increase the dynamics in absorbing foreign in- 
vestment and rapidly put the capital in place. around 
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key industrial and infrastructural projects, the agricul- 
tural projects oriented to earning foreign exchange, and 
the projects on grafting and renovating old enterprises. 
Third, we should expand the sphere of utilization of 
foreign capital. Efforts should be made to encourage 
foreign traders to make investment in high science and 
technology industry and the tertiary industry with the 
nature of service and public welfare. We should make 
positive efforts to obtain state support and utilize for- 
eign capital through diverse money-lending forms to 
build infrastructure facilities. Great efforts should also 
be made to obtain the state approval tor developing civil 
aviation, insurance, and banking trades in cooperation 
with foreign firms in the form of joint venture. Fourth, 
we should raise the level in attracting foreign invest- 
ment. We should attract even more trans-national com- 
panies and large financial groups to make investment 
in Tianjin, and get on with the large-scale projects un- 
dertaken by large foreign companies. Fifth, we should 
turther improve the investment environment. We should 
Strengthen the building of tangible and intangible envi- 
ronment and improve the comprehensive service level 
and work efficiency to make Tianjin more attractive to 
foreign traders. At the same time, we should pay atten- 
tion to doing a good job in the work to pay back foreign 
debts with a view to forming, as quickly as possible, a 
favorable cycle of borrowing, utilizing, and paying back 
foreign capital. 


We should further expand foreign export trade and expe- 
dite the development of Tianjin’s export-oriented econ- 
omy. We should accelerate the transformation of oper- 
ational mechanism of foreign trade enterprises, actively 
popularize the agency system, strengthen management 
and operation of such enterprises, and make great et- 
torts to lower the cost of earning foreign exchange. 
We should improve the structure of export commodi- 
ties, vigorously increase the export of machinery and 
electronics industrial products, new high-tech products, 
and whole sets of equipment and technology, and im- 
prove the quality and grade of export commodities. We 
should encourage foreign trade enterprises to industri- 
alize themselves, form groups, and meet the needs of 
world markets and should establish large general cor- 
porations combining industry with foreign trade and 
overseas Operation and marketing network. We should 
maintain the increase trend of the export of specialized 
companies and go all out to develop the export of the 
foreign-invested enterprises of three types and the ex- 
port of the enterprises operated by ourselves. We should 
accelerate the implementation of the strategy on diver- 
sification of markets and strive to expand direct trade. 
We should positively develop international tourism, ex- 
pand labor service export, the contracting of overseas 
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projects, and the ocean transportation, and increase the 
foreign exchange revenue earned from non-trade items. 


D. We should actively readjust the structure of invest- 
ments and accelerate the pace in building key projects. 


The state has tentatively set the scale of investments 
in fixed social assets at 28.8 billion yuan this year, 
which is a 10 percent increase over 1994. Of this. that 
of state-owned units totals 20.2 billion yuan and that 
of collectively owned and individual-run enterprises to- 
tals 8.6 billion yuan. Focal points of this arrangement 
are focused on important and major capital construction 
projects of infrastructure for energy resources, commu- 
nication, and raw materials, as well as the capital con- 
struction projects of basic industries; at the important 
and major technical renovation projects for promoting 
the readjustment of the structure of industries and prod- 
ucts; at ensuring the necessary auxiliary projects for the 
43d World Table Tennis Championship; at the major 
projects for the “three categories of foreign-funded” en- 
terprises that have honored the contract of investments 
or scored good economic results; and at the urgent 
projects of enhancing the carrier's function of urban 
area, developing tertiary industrial enterprises, and im- 
proving the people's livelihood. 


The municipality has defined 50 key projects that will 
be enforced this year and 10 key projects that will 
be wound up this year. Major construction projects 
are as follows: In the fields of energy resources and 
communications, they include the power plant with 
the capacity of one million kw in Jixian County: the 
Chentangzhuang heat and power plant with the capacity 
of 100,000 kw; the Yangliuging power plant with the 
capacity of 600,000 kw; the third gas plant with one 
million cubic meters of daily supply: the Nanjianggang 
development zone in Tianjin harbor area: the program- 
control switch board of the municipal telephone bureau 
with the capacity of 400,000 lines; and the control 
center over the affairs of post and telecommunication. 


In the field of industry, they include the production of 


160,000 Xiali cars; the production of 140.000 tonnes 
of ethylene; the production of 330,00 tonnes of sponge 
iron; the technical renovations for polyvinyl! chloride 
conducted by the Dagu Chemical Industrial Plant; the 
production of stretch silk in the synthetic fiber plant: 
and the utilization of World Bank loans for the technical 
renovations among three industries on the light industry 
front and among four industries on the machinery and 
electric front. In the field of urban construction, they 
include the project of laying the main pipe line to divert 
the water from the Xinkaihe waterworks, the drainage 
works along the Nanweidi and Yueya rivers: the project 
for building the Zhonghuanxian overpass on the Betjing- 
Tianjin Highway; the project for expanding the Jieyuan 


REGIONAL AFFAIRS 71 


west road; and the project for building residential 
houses. In the fields of commerce and trade, they include 
the project of expanding or building department stores; 
and projects for building Beiyang steel-iron market, 
the traditional medicine joint shopping center, and a 
large number of small business network and centers. 
In the fields of social undertakings, they include the 
project of building the metabolic diseases center in the 
medical college; the project of building an international 
traditional medical college; the project of building 
an international news center for radio and television 
broadcasting stations; the project of constructing a 
comprehensive building for TIANJIN RIBAO and JIN 
WANBAO; and the projects of improving or expanding 
buildings at a large number of primary and middle 
schools. 


The key to fulfilling the plan for local investments made 
in fixed assets and the tasks for key projects lies in 
reinforcing the dynamics in raising funds, in broadening 
the channels of raising funds, in upgrading the effects 
resulted from the utilization of funds, and in relieving 
the contradiction cropping up in the fund shortage. On 
the one hand, we should actively win over the state 
support; increase the input; enhance the lateral economic 
association and cooperation; attract more investments 
from outside provinces and cities; open new channels of 
raising funds; and invest more funds in the construction 
of key projects. On the other hand, we should enhance 
the coordination and allocation of construction funds; do 
a good job in utilizing the existing funds in a rational 
way; strengthen the management over projects; lower 
the cost of projects; stop up the waste; and strive to 
upgrade the effects resulting from investments. 


E. We should make efforts to enliven commodity 
circulation and to accelerate the construction of market 
systems. 


We should vigorously open commodity markets and fur- 
ther enliven macro commodity circulation. We should 
also improve the existing wholesale markets of con- 
sumer goods and of means of production, do a good job 
in running the Tianjin Joint Futures Trade Center, and 
continuously open a large number of large wholesale 
markets and shopping centers that are keeping the whole 
country in view and with regional characteristics. Ef- 
torts should be made to organize the trading activities of 
commodities and materials with multiple styles and cat- 
egories and at multiple levels. We should strive to hold 
more national or regional trade fairs of commodities and 
materials as well as ordering goods talks in the munici- 
pality. Efforts should be made to develop transregional 
joint business and sales, chain stores, and comprehen- 
sive shopping centers so as to broaden the circulation 
channels. to expand the sale network, and to realize 
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commodity import and export on a large amount. We 
should vigorously open rural markets and vigorously 
organize commodities that meet the demands of peas- 
ants to be sold in rural areas and should accelerate the 
pace in encouraging the enterprises in charge of com- 
modity circulation to shift their business mechanism. 
Large wholesale and retail enterprises should gradually 
take charge of both wholesale and retail sales, and de- 
velop into business groups and chain businesses. Small 
business enterprises sould continuously expedite or im- 
prove the shareholding and cooperation systems and the 
reform of various forms—including contracting, rental, 
auction, and rent transfer—so as to enhance the vigor 
of business enterprises in development and their com- 
petitive capability in markets. 


We should accelerate the building of markets for essen- 
tial production factors. It is necessary to further cultivate 
and improve the banking market. We should develop the 
inter-bank loans and bill discount markets; continue to 
run the stock business organs, accelerate the renovation 
of the stock transaction centers and the construction of a 
new building, invigorate stock business, and create con- 
ditions for building the country’s third stock exchange in 
Our municipality; continue to introduce foreign-funded 
banks, strive to run joint-investment banks and finan- 
cial companies, and establish urban cooperative banks; 
promote the development of insurance markets, increase 
the establishment of organs, and increase the varieties 
of insurance items. It is necessary to accelerate the de- 
velopment of markets of essential production factors, 
including labor, personnel, property transaction, real es- 
tate, and technology markets. We should vigorously run 
socialized and diversified forms of intermediary organi- 
zations of the market and give play to their role in ser- 
vice, exchange, notary, and supervision. We should pay 
Close attention to formulating and improving the market 
regulations, standardize market behaviors, and guaran- 
tee fair market competition. 


F. We should promote scientific and technological 
progress and the training of personnel, and further 
develop all kinds of social undertakings. 


We should continue to implement the principle of “in- 
vigorating the municipality through science and technol- 
ogy,” accelerate the conversion of scientific and tech- 
nological achievements into practical productive forces, 
and promote close integration of science and technol- 
ogy with economic development. We should speed up 
efforts to fulfill the key scientific and technological re- 
search projects which are listed in the state’s Eighth 
Five-Year Plan and the municipal plan, do a good job 
in appraisals and acceptance tests, and apply the re- 
search findings to production. We should continue to 
grasp the implementation of the scientific and techno- 
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logical “projects that can generate 10 billion yuan” and 
accelerate the progress of industrializing and commer- 
cializing high and new technologies. We should im- 
plement the “plan to achieve a 100 percent increase” 
in the production of new industrial products and give 
priority to developing a number of new products and 
forming some reserve competitive products. We should 
pay close attention to implementing the agricultural "| 
million-yuan project,” and do a good job in the devel- 
opment of comprehensive agricultural technologies. We 
should accelerate the development and construction of 
new technology industrial parks, high and new-tech in- 
dustrial belts, and technology markets. 


It is necessary to implement the “outlines for China's 
educational reform and development” and realistically 
give priority to developing education. We should con- 
tinue to strengthen basic education, consolidate and in- 
crease the results of spreading nine-year compulsory ed- 
ucation, and attend to popularizing senior middle school 
education with rural areas as the priorities. We should 
adopt effective measures and strive to alleviate the con 
tradictions during the peak period of entering into mid- 
dle schools in the urban areas. It is necessary to vig- 
orously develop secondary and technical education and 
steadily develop higher education, actively promote re 
form of the enrollment system of institutions of higher 
learning, secondary and specialized schools, and skill 
workers’ schools and of the graduates’ employment sys- 
tem, adjust the educational structure and layout, stress 
the enhancement of teaching quality, and pay attention 
to and strengthen moral education. During this year’s 
student enrollment, we should continue to implement 
the method of combining mandatory plan with guid- 
ance plan. In adult education, we should give priority 
to job training, develop various forms of training, and 
raise the quality of in-service personnel 


We should take prevention, health-care, and establish- 
ment of rural health centers as priorities, do a good job 
in public health work, establish and improve a num- 
ber of medical and health-care facilities, and attend to 
the professional ethics and work style of medical work- 
ers. We should maintain high quality and high level in 
holding the 43d World Table Tennis Championship. We 
should persist in grasping tamily planning well, strictly 
control population growth, and give special attention to 
Strengthening management over the family planning ot 
rural areas and the floating population. Further efforts 
should be made to strengthen the building of social 
ist spiritual civilization, strive to invigorate all sorts of 
cultural undertakings, including literature and arts, press 
and publication, and radio, film, and television undertak 
ings. We should continue to develop civil administrative 
undertakings as well as all sorts of undertakings con- 
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cerning the disabled and the aging people. We should 
also do a good job in various fields such as environmen- 
tal protection, environmental hygiene, gardening, tree 
planting, and improvement of city appearance. 


G. We should strive to maintain a fairly low level of 
commodity prices and continue to improve the living 
conditions for urban and rural people. 


According to the central authorities’ arrangements and 
requirements, we should adopt the following forceful 
measures to stabilize prices of market goods. |) Make 
efforts to open up new sources of goods and increase 
effective supply. At the time of grasping the construc- 
tion of the “vegetable basket” project and increasing the 
production of farm and sideline products, state-owned 
commercial enterprises and supply and marketing coop- 
eratives should give full scope to their role as the major 
circulation channel, go deep to production areas to get 
goods, and upgrade the capability of purchasing farm 
and sideline products by themselves. We should do a 
good job in arranging the import of major commodi- 
ties, such as grain, cotton, oil, and sugar and ensure 
their market supply. 2) Set up and perfect the system of 
storing up major commodities and the risk-taking price 
fund and enhance the ability in regulating market supply 
and demand and controlling goods prices. 3) Straighten 
out the circulation order and strengthen the supervision 
over and the management of market prices. We should 
continue to achieve the reform of the circulation system 
dominated by six commodities, such as grain, cotton, 
edible oil, pork, vegetables, and chemical fertilizers. We 
should strictly supervise and examine the prices of ba- 
sic daily necessities and service charges: and carry outa 
system of reporting on raising the prices of meat. eggs. 
edible oil, and sugar. We should control, if necessary. 
the rate of price differences of major commodities bear- 
ing on the people's livelihood or set ceiling prices tor 
these commodities. We should realistically carry out the 
system of putting goods on sale with the prices clearly 
marked as well as various state regulations on oppos- 
ing sudden huge profits. monopoly. and swindling. It 
is necessary to strengthen supervision over and man- 
agement and examination of country fair trade markets 
and markets with groups of stands and to deal strict 
blows to the unlawful activities of disturbing the mar- 
ket order and damaging consumers’ benefits, such as 
manipulating markets, rushing to raise prices of goods, 
manufacturing fake commodities, and giving short mea- 
sures. 4) Achieve construction of “vegetable” markets. 
We should continue to build and expand a number of 
farm and sideline product wholesale and retail sale mar- 
kets and country fair trade markets, expand the scale of 
markets, form market networks, improve market facil- 
ities, upgrade market standing. standardize trading and 
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management activities, and carry out effective manage- 
ment. 


On the basis of developing production and increasing 
economic results, we should strive to increase both 
urban and rural people's income. We should develop a 
diversified economy and tertiary industry, open up new 
channels for employing enterprises’ surplus personnel, 
and appropriately solve the real living problems tor the 
staff members and workers with low incomes and some 
retirees. The rural areas should attend to the work of 
supporting the poor and realize the target of increasing 
the revenues of poverty-stricken villages according to 
the requirements as set forth in the plan for supporting 
the poor. With a focus on implementing the “project 
of having the people live in peace and contentment” 
and rebuilding dangerous and shabby one-story houses, 
we should accelerate the pace of building residential 
houses in urban areas. Three million square meters 
of urban houses should be completed. By accelerating 
the pace of providing central heating supply for urban 
residential houses, we should provide central heating 
supply for another three million square meters of houses 
in suburban districts. This year, we should do a good 
job in handling 20 concrete deeds for the urban and 
rural people with a focus on affairs the masses are most 
concerned with, are in most urgent demand, and trom 
which the most people can benefit. 


This year, according to the state's unified plans, we 
should also achieve the formulation of the 1995 plan 
and the plan tor economic and social development by 
2010. We should firmly accomplish investigation and 
study of mayor tasks related to our municipality's overall 
economic and social development situation, work out 
special plans tor developing the new coastal area, 
industries, and the tertiary industry. We should firmly 
attend to the pre-phase preparatory work for the key 
proyects covered in the Ninth Five-Year Plan, positively 
create conditions, and strive to have our projects listed 
in the state “Ninth Five-Year" Plan. 


3. Deepen Reform of the Economic System With a 
Focus on Reforming State-Owned Enterprises 


This year, we should tocus the restructuring of the econ- 
omy on reforming state-owned enterprises, promote the 
reform of the social security system in a coordinated 
way, consolidate and perfect the reform of the macroe- 
conomic Management system, turther change govern- 
ment functions, cultivate market systems, and promote 
the setup and improvement of the socialist market eco- 
nomic system. 


A. Deepen the reform of state-owned enterprises with 
the setup of the modern enterprise system as a goal 
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We should continue to implement the “enterprise law” 
and the “regulations on changing mechanisms,” acceler- 
ate the change of enterprises’ managerial mechanisms, 
and enliven state-owned large and medium-sized enter- 
prises. Enterprises’ personnel, employment, and income 
distribution system reform should be deepened. Enter- 
prises’ property right system reform should be acceler- 
ated. According to the “corporate law,” we should reor- 
ganize the large and medium-sized enterprises with con- 
ditions into limited liability companies or shareholding 
corporations. Small-sized state enterprises and collective 
enterprises should positively carry out the shareholding 
cooperative system and the method of management on 
a leasing basis. 


On the basis of making an inventory and check of stock- 
piles and capital, we should adopt diverse measures to 
gradually reduce the excessively heavy historical debts 
of enterprises, increase and add living and operational 
funds through diverse channels, and help enterprises 
divert their social functions and surplus workers. We 
should establish the mechanism where efficient firms 
survive and the others die out. State-owned enterprises 
whose assets cannot cover their debts and have no hope 
of halting deficits, should be auctioned off, sold, and 
forced to go bankrupt. The experiments for the mod- 
ern enterprise system should be conducted in a down- 
to-earth manner. This year, 100 enterprises (including 
the 42 enterprises designated last year) should be des- 
ignated to try out this system. In line with the principle 
of separating government administration from enterprise 
management, we should reform the system on manage- 
ment of state-owned assets and carry out the system of 
managing state-owned assets with authorization, in the 
course of conducting organizational reform and trans- 
forming government function. 


B. We should positively promote the reform of social 
security system and create conditions tor deepening 
enterprise reform. 


In reforming the system on old-age insurance for urban 
workers and staff, we should adopt the pension calcu- 
lation and payment method featuring a combination of 
pooled funds and individual accounts and experiment 
with the final accounting form for old-age insurance 
funds which feature gradual transition trom collecting 
and paying part of the insurance premiums to collect- 
ing and paying all of the premiums. The unemploy- 
ment system should also be perfected. In the course of 
carrying out enterprise reform, we should expand the 
insurance coverage, make flexible and good use of un- 
employment insurance funds, and successfully provide 
relief to and retrain workers and staft of the enterprises 
going bankruptcy, the enterprises stopping production, 
and the enterprises under consolidation. We should ex- 
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plore experiences for gradually spreading the reform of 
medical system based on successful experiments. We 
should further rationalize the social security and man- 
agement system and raise the socialization level of the 
social security management and service. 


C. We should strengthen and improve macroeconomic 
management. 


We should strengthen and improve macroec. “omic 
management, achieve success in economic regulation, 
and promote the sound operation of the economy in line 
with the state basic demand on the macroeconomic reg- 
ulation and control and with the practical condition of 
the municipality. We should strengthen the monitoring, 
analysis, precautions, and forecasts of economic devel- 
opments and should work out effective measures in a 
timely manner to resolve the contradictions and prob- 
lems cropping up in economic operation. We should 
intensify the supervision, control, and management of 
commodity prices on markets by establishing a sensi- 
tive price monitor network that has quicker access to 
information. We should continue to pay attention to the 
coordination and distribution of funds and enhance the 
municipality's capacity of raising and operating tunds 
in order to ensure the monetary demand ot key produc- 
tion and construction projects. We should intensity the 
overall management of the investment in fixed assets, 
optimize investment structure, and improve investment 
ethcrency. We should continue to strictly carry out the 
system whereby legal persons are held responsible for 
investment projects in an effort to deepen the reform of 
investment system. Through the forms of share-holding, 
mutual share-holding, and changing loans to shares, we 
Should guide the onentation of investment and partic- 
ipate in the management of investment projects in an 
effort to maintain and increase the value of the state- 
owned assets. We should control the overly rapid growth 
of consumption tund and strictly check the behavior of 
turning state-owned assets to personal income through 
all torms. We should tighten the management of finan- 
cul budget, intensify collection and management of tax 
revenue, conscientiously clear up and collect tax de- 
faults, control the consumption of social institutions, and 
plug all kinds of financial loopholes to ensure the fulfill- 
ment of annual financial tasks. We should give play to 
the role of such general economic departmeats as plan- 
ning, financial and tax, banking, statistical, and auditing 
departments, and make these departments work in close 
coordination to raise the ability and level of macroeco- 
nomic Management. 


Fellow deputies! Since the beginning of this year, Tian- 


pn’s: reform, opening up, and economic construction 


have continued to maintain a good development trend 
and all tems of work have witnessed good beginning. 
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We should advance on the crest of this-trend and work 
hard in unity with the spirit of not letting off a sin- 
gle day and in line with the general demand set forth 
by the third (enlarged) session of the sixth municipal 
party committee in order to ensure the fulfillment and 
the overfulfillment of all tasks of this year and expedite 
the sustained, rapid, and sound development of the mu- 
nicipality’s economy. 


Northeast Region 


Harbin Security Bureau Exposes Bank Swindle 


SKIOOSI10S9S Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 9 May 95 


[FBIS Summary] The Harbin Public Security Bureau 
recently cracked down on an internationally appalling 
banking swindle involving $1 billion. (Zhou Yuanda), 
general manager of the Huadong Motor-Driven Vehicle 
Machine Company Ltd., established || enterprises by 
adopting illegal methods, respectively opening their 
own account in the Construction Bank of Harbin. In 
December 1993, (Zhou Yuanda), posing as a legal 
adviser to the World Financial Organization, became 
acquainted with (David Zhou), a Chinese-American who 
posed as the president of the Philippines Air Line. Thus, 


(Zhou Yuanda) began to harbor the swindle intention of 


bronging in foreign investments and loans by falsifying 


the documents of bank and enterprises. As a matter of 


fact, (David Zhou) had neither funds nor the channel 
of bringing in foreign capital. However, both criminals 
chimed in easily in practicing traud and schemed a 
criminal plot to bring in $1 billion of foreign capital. In 
March 1994, (Zhou Yuanda) collected various falsified 
documents as much as he could from the bank and 
his subordinate enterprises. On 12 April 1994. their 
criminal plot was exposed by the bank in handling 
the falsified documents of business statement and the 
falsified overseas documents of offering loans. which 
had been submitted by them. 


Heilongjiang Cracks Down on Economic Crimes 
SK1005111995 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 9 May 95 


[FBIS Translated Text) Yang Zhihai, deputy secretary 
of the Commission of Political Scrence and Law under 


the provincial party committee and vice governor ot 


the province, delivered a speech at the provincial 
economic investigation work conference on 9 May. In 
his speech, Yang Zhihai urged public security organs 
at all levels to deal strict blows to serious economic 
crimes—including swindles and others—and to create 
a fine social environment for accelerating economic 
development in the province as a whole. 
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Yang Zhihai pointed out: Dealing blows at and prevent- 
ing criminal activities—including economic swindles— 
represent a social systematic project and require the en- 
forcement of comprehensive management. By proceed- 
ing from the whole situation of economic construction, 
political and legal departments should bring their func- 
tional role into full play. Public security organs should 
place criminal cases on file in a timely manner, in- 
vestigate these cases quickly, crack down on them as 
quick as possible, and apprehend criminals by losing 
no time. They should also apply the arrest and indict- 
ment of criminals in line with the law. After accepting 
the cases, procuratorial organs should approve the arrest 
and quickly indict and hand over to trial all criminals 
in a timely manner. On the premise of upgrading the 
quality of handling cases, judicial organs should accel- 
erate the speed of trying cases and strictly punish serious 
criminals in line with the law. 


Yang Zhihai stressed: The major problem cropping up in 
the current work of dealing blows at economic swindles 
is the ineffective punishment and handling of criminal 
elements. In handling cases, public security organs 
should put their foothold on dealing with criminals. 
By no means should they confine their work only in 
begging for debts. Procuratorial organs should strictly 
punish serious economic criminals in line with the law. 
Criminals whose crimes’ basic facts have been clear 
and whose cases’ basic evidence has been true should 
be indicted and tried in line with the law. By no 
means should they quibble over side issues. Those who 
have actually had the inteation of swindling and finally 
detrauding others of the tremendous volume of deposits 
and loans by taking the honoring of few contracts as bait 
should be handled in line with the crime of swindles. 


Liaoning Cadres Study Socialist Legal System 


SK1I10S5123195 Shenyang LIAONING RIBAO 
in Chinese SApr¥9S pl 


{|FBIS Translated Text] On 5-6 April, the study central 
group of the provincial party committee concentrated 
on learning Comrade Deng Xiaoping’s thesis on build- 
ing the socialist legal system and the part on strength- 
ening the legal system carried in the “decision” issued 
at the third plenary session of the [4th party Central 
Committee, studying and discussing how to enhance the 
sense of legal system in the light of the province's on- 
going discussion on expediting the entry into the mar- 
ket economic path, enhancing the ability to manage the 
economy and society with legal means, strengthening 
building the legal system governing the socialist mar- 
ket economy, and providing a good legal environment 
tor developing the socialist market economy. Gu Jinchi, 
secretary of the provincial party committee, presided 
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over the study and discussion. At the meeting, the par- 
ticipants heard a report given by Wang Jiafu, researcher 
of the Law Institute of the Chinese Academy of So- 
cial Sciences. on the issue of building the legal sys- 
tem governing the socialist market economy. Responsi- 
ble comrades of relevant departments directly under the 
province gave briefings on building legal system in the 
province. 


During the study and discussion, the participants further 
profoundly recognized the spiritual essence of Comrade 
Deng Xiaoping's thesis on building the socialist legal 
system and realized that Comrade Deng Xiaoping’s 
ideology on democracy and the legal system is an 
important component of building the socialist theory 
with Chinese characteristics. This ideology of Comrade 
Deng Xiaoping summarizes the positive and negative 
experiences of China in buriding the socialist legal 
system and enriches and develops the scientific socialist 
theory. Profoundly understanding and grasping this 
ideology is of great guiding significance in enhancing 
our understanding on strengthening the building of 
the socialist legal system. unswervingly implementing 
the principle of the party and the state on building 
the legal system and promoting the building of the 
legal system that complies with the socialist: market 
economic system. They all believed that if we want to 
take Comrade Deng Xiaoping’s ideology on building 
socialism with Chinese characteristics as the guidance 
and to successfully carry out the work of building 
legal system in the province, we must pay attention to 
grasping issues in three aspects: 


1. We should enhance the understanding of the party- 
member cadres across the province. especially the 
leading cadres, of the importance of strengthening the 
socialist legal system. The market economy ts a legal 
economy. Expediting the entry into the market economic 
path also means to accelerate the entry into the path of 
legal system. Without a legal system that complies with 
the market economic system, it 1s impossible to form 
a normal market order and to have market behaviors 
that conforms to the market economic law. We should 
learn how to use legal means to standardize and guide 
the market economic performance. channel! the market 
economy into a legal path, and guarantee a sound 
development of the socialist market economy. 


2. We should comprehensively strengthen the legal sys- 
tem in line with the province's reality. The legal sys- 
tem plays a numerous role in promoting and sateguard- 
ing reform, opening up, and the socialist modernization 
construction. While concentrating energy on grasping 
economic work, leaders at all levels should conscien- 
tiously grasp the legal system because this ts the basic 
demand for implementing Comrade Deng Xiaoping’s 
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ideology on “Crasping Construction on the One Hand 
While Grasping the Legal System on the Other Hand.” 
To strengthen the current legal system, we should par- 
ticularly solve the issues in the following three aspects 
well: |) We should strengthen legislative work and grad- 
ually establish and improve a law system that com- 
plies with the market economic system. 2) We should 
strengthen the basic construction of the legal system,¥n- 
hance the concept of the legal system, and deeply con- 
duct education to disseminate legal knowledge to all the 
people. First of all, we should give priority to conduct- 
ing legal education among party-member cadres, partic- 
ularly leading cadres at all levels, enhancing the ability 
of leading cadres to manage things and to make policy 
decisions in line with the law, and raising their skills in 
managing the economy and society with legal means. 
Leading cadres should take the lead in acquiring legal 
knowledge, publicize legal knowledge in carrying out 
their work, manage things in line with the law while 
handling problems, regularly inspect the situation of the 
implementation of laws in the course of investigation 
and study, and play an exemplary role in forming a 
good atmosphere for study:re. learning, observing and 
applying laws. Second, we ssculd adopt various torcetul 
measures for grasping the legal educational work among 
young people. Third, we should do a good job in imple- 
menting the second Five-Year Plan tor Disseminating 
Law, sum up experience in this aspect, and prepare tor 
implementing the third Five-Year Plan for Disseminat- 
ing Law. 3) We should enforce law strictly and give im- 
petus to enforcing law. Currently, the prominent prob- 
lem in carrying out the work on the legal system ts that 
the quality of some law enforcing personnel ts not high, 
driven by economic benefits, the government's endeavor 
in legal supervision ts not enough, and the flexibility of 
their law enforcement ts too big, thus the phenomena of 
not abiding by the laws which have been enacted. not 
enforcing laws strictly, and not handling the law viola- 
tors ure quite prevalent. We must strengthen the legal 
education among law-enforcing personnel, improve su- 
pervision and inspection among them, and strengthen 
the sanctity. authority, and coercion of the law. It ts 
necessary to intensify the functions and role of the ju- 
dicial organs and administrative law-enforcing organs, 
turther strengthen the building of public security, judi- 
cial, and procuratorial contingents, and ensure that there 
are laws to abide by, that enacted laws are observed and 
enforced to the letter and that violators are brought to 


justice. 


3. We should be proficient in solving all kinds of prob- 
lems cropping up in the current economic development 
with legal means. In the course of changing the planned 
economic system into the socialist market economic sys- 
tem, we will encounter many new situations and new 
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problems. To cope with the new situation, we must learn 
how to use legal means to solve the various problems in 
the current social and economic life. The public security, 
judicial, and procuratorial departments should provide 
legal support and guarantee for ensuring a normal so- 
cial economic performance, fully use laws to standardize 
behaviors of the people in the market economy, conduct 
theoretical discussion on administering the provir ce in 
line with the law, unceasingly sum up experience in 
this aspect and promote the progress of building the so- 
cialist legal system in a down-to-earth manner and the 
province's “second pioneering program.” 


Jinzhou Solves Counterfeit Banknotes Case 
SK1005110395 Shenyang LIAONING RIBAO 
in Chinese 28 Mar 9S p 2 


[FBIS Translated Text] On 16 March. according to 
the clues at hand, the police brigad:: of the Guta 
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District Public Security Bureau of Jinzhou arrested three 
criminals for reselling counterfeit renminbi banknotes 
for profit in a resident’s home located in Beier Lane in 
Guta District and captured counterfeit banknotes worth 
16,000 yuan each with a face value of 100 or SO yuan. 


Criminals Qiu Zhijun and Liv Xiaoda colluded with 
Peng Qingping, a jobless young woman in Guangzhou, 
to buy 60,000 yuan of counterfeit renminbi at a low 
price on two occasions since the beginning of this 
year and brought them back to Jinzhou. By resorting 
to such means as using these counterfeit banknotes to 
buy goods at country fairs and small shops, they spent 
the counterfeit banknotes and got the genuine ones in 
exchange. This case is pending further trial. 
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SEF Planning Talks With ARATS on Ku-Wang 


Meeting 
OW1005112195 Taipei CNA in English 
1004 GMT 10 May 95 


[By Sophia Wu] 

[FBIS Transcribed Text} Taipei, May 10 (CNA) — The 
Straits Exchange Foundation (SEF) said Wednesday 
[10 May] tiat it hopes to hold preliminary talks with 
Beijing's Association for relations Across the Taiwan 
Strait (ARATS) later this month to prepare for a high- 
level meeting between the two intermediary bodies 
tentatively scheduled for July. 


“We'll send ARATS our proposal immediately after we 
receive authorization from the Mainland Affairs Council 
(MAC),” a senior SEF official said. 


Noting that the cabinet has already approved the pro- 
posal, the official added, SEF will soon begin prepara- 
tions for the planned second meeting of SEF chairman 
C.F. Ku and ARATS chairman Wang Daohan. 


“We hope to meet with ARATS officials in late May to 
set the itinerary, venue and agenda for the second Ku- 
Wang meeting,” the official said. 


The MAC, which oversees SEF operations, is expected 
to authorize SEF to hold preliminary talks with ARATS 
in the next few days. “As soon as we receive MAC 
authorization, we'll send our message to ARATS.” the 
official said. 


SEF and ARATS are semi-official intermediary bodies 
founded by their respective. [sentence as received] 


Legislator on Bid To ‘Interfere’ in Austrian 
Seminar 


OW]! 105035095 Taipei CNA in English 
0135 GMT 11 May 95 


[By C.L. Ou and Benjamin Yeh} 


{[FBIS Transcribed Text] Linz, Austria. May 9 (CNA) 
— Taiwan legislator Annette Lu issued a statement 
on Wednesday [10 May] strongly condemning Being 
for its attempts to interfere in “Focus on Taiwan.” a 
nongovernmental, student-sponsored weeklong seminar 
on Taiwan in this northern Austrian city. 


In her statement, Lu said that under pressure from Bet- 
jing, the Austrian Foreign Ministry issued a letter in- 
structing representatives of the state of Upper Austria 
and the city of Linz “not to support or attend ‘Focus on 
Taiwan,” a gathering examining Taiwan's current eco- 
nomic and political situation and contemporary culture. 


She lashed out at “the autocratic and bullying tactics 
of the PRC for attacking a student-sponsored event.” 
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and said she was “disappointed by the cowardice of 
the Austrian Foreign Ministry for allowing a foreign 
government to determine its official policy.” 


Lu also cited the objections of James A. Robinson, 
a professor at the University of West Florida, with 
Beying’s meddling. Robinson, one of the keynote 
speakers at the event, said he regretted “any political 
interference with what should be regarded as a strictly 
academic forum.” 


The gathering, which opened on Sunday, 1s being spon- 
sored by the Linz branch of the AIESEC [expansion 
unknown], a prestigious international student organiza- 
tion. Other sponsors include the Taiwan international 
Alhance, the Taipei-based Pacific Cultural Foundation, 
the Linz city government, and several private compa- 
nies. 


Drug Smuggler Repatriated to Taiwan From 
Mainland 

OW1005141795 Taipei CNA in English 

0919 GMT 10 May 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taper, May 10 (CNA) — 
A Kaohsiung- based drug trafficker was returned to 
Taiwan Tuesday [9 May] from Mainland China's Fujian 
Province, marking a successful joint crackdown on 
cross- Taiwan Strait drug smuggling. 


Hsu Sheng-yao, a member of a drug smuggling ring 
uncovered last November, reportedly helped smuggle 
amphetamines from Mainland Chiaa into Taiwan via 
Kinmen Island. Hsu was deported by Fuyian public 
security authorities Tuesday and was escorted back 
to Kaohsiung Wednesday. The repatriation took place 
under the Kinmen Agreement. 


The Kinmen Agreement, signed by the Red Cross 
societies on each side of the Taiwan Strait in September 
1990. serves as a framework for repatriating illegal 
cross-strait migrants. 


Four members of the ring were nabbed on Nov. 13 at 
Kaohsiung airp.” and Kinmen and police found four 
kilograms of amphetamines in their possession. The 
smugglers admitted that they bought the drug in Fujian 
tor NTS$SO,000 [new Taiwan dollars} (U.S.$2,000) per 
kilogram. 


Hsu and two other suspects were later found to have 
escaped to Fujian, » vere the amphetamines were manu- 
factured. Other suspects in the case said Hsu had hidden 
an additional eight kilograms of the drug at a Kinmen 
military base 
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Police said it was the first time that Kinmen has been 
linked to cross-strait drug smuggling since the island 
was opened to tourists in 1993. 


Ministry Chairman Calls U.S. ‘Greedy’ on 


Copyrights 
OW! 105100295 Taipei Voice of Free China 
in English 0200 GMT II May 95 


{[FBIS Transcribed Text] Ministry of Interior Copyright 
Committee Chairman (Philip) Wang said the US. 
Government is too greedy and has disregarded Taiwan's 
efforts in copyright enforcement. 


Speaking after a news conference, Wang said the U.S. 
Government was unfair in keeping the ROC [Republic 
of China] on the Special 301 Watch List after Taiwan's 
enforcement efforts have improved. He said the US 
Government is too greedy and 1s still not satisfied with 
the ROC’s efforts. There has been a drop of at least 20 
percent in prosecutions in the last two years 


Wang stressed that the copyright campaign to educate 
both the public and the business community about 
intellectual copyright was being conducted not to seek 
approval trom the United States. but to raise the status 
of Tarwan 


At the news conference. the committee launched a new 
song on the theme of respecting intellectual property 
rights. and urged more business groups to support the 
campaign. It was announced that at least 4) companies 
have signed a contract with the committee to uphold the 
Campaign s tenet of not buying. selling 
ing products that infringe on copyright laws 


Mm manutactut 


Spokesman Appreciates .S. Senate Support 
OW1008141295 Taper CNA om Enelish 
(907 GMT 10 May 95 


[By Soha Wu! 


[FBIS Transcribed Text! Tamper. May 10) (CNA) 
The Republic of China [ROC} government appreciates 
U.S. Senate support for President Li Teng-hur s visit to 
America. Foreign Ministry spokesman Rock Leng said 
Wednesday | 10) May! 


Leng made the statement upon learning that the US 
Senate passed a concurrent resolution by a vote of 97- 
| Tuesday urging President Bill Clinton to promptly 
indicate that the United States welcomes a private visit 
by ROC President Li Teng-hu: to his alma mater. 
Cornell University, and 1 transit stop in Anchorage. 
Alaska to address a conterence of the US A-ROC 
Economic Council to be held in late September. 
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“We are grateful for the Senate concern and friendship 
toward us,” Leng said, adding the resolution signifies 
the U.S. Congress hope to press for a breakthrough in 
Taiwan-U:S. relations. 


On May 2, the U.S. House of Representatives also 
adopted a similar resolution by a unanimous vote of 
396-0 urging the Clinton administration to welcome a 
private visit by President Li. 


As both the Senate’s and the House's resolutions are 
non-binding, Leng said he 1s not optimistic about the 
prospects of Li’s visit to America in the near future 
because the U.S. executive branch has not changed its 
position on the issue. 


Under the U.S. political system, it is the executive 
branch and not Congress which decides whether to 
host a visit by a foreign head of state. The U.S. State 
Department has repeatedly ruled out the possibility of 
Li's visit to America, claiming such a visit would have 
serious consequences for the US” “one-China” policy 


Leng said the government will strengthen communica- 
tions with the U.S. State Department to let it understand 
that Li's visit will help upgrade Taiper-Washington re 
lations and thus benefit both countries 


Nevertheless. Leng said. the government does not want 
to fuel a confrontation between the US. executive 
branch and Congress over President Li's visit 


We hope our president will visit the US) with welcome 
and blessing trom not only Congress but also the 
executive branch. Leng added 


Plans Announced for $7.9 Billion Industrial 
Complex 

OWTI0S04S79S Tapert CNA in English 

O14) GMT 11 May 9S 


By Bear Lee 


FBIS Transcribed Text) Tamper. May 10 (CNA) [he 
Asia-Pacthe Investment Co on Wednesday [10 May| 
announced plans to build an NT [new Taiwan} $200 
billion (U S$79 billion) industrial complex housing a 
steel mull. onl refinery. ship maintenance center. airport 
and harbor in yunlin, central Taiwan 


Wu Hur-jan. APIC president. said the complex will 
be spread over 9.000 hectares of land that will be 
reclaimed trom the sea, making it Taiwan's largest-ever 
land reclamation project 


APIC was initiated by the Economic Aftairs Ministry 
and jointly founded by leading Taiwan enterprises last 
year with the purpose of helping reduce Taiwan's 
snowballing trade deficit with Japan by producing the 
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key parts and components Taiwan 1s forced to import 
from that country. Taiwan recorded a trade deficit of 
over U.S.$14 billion with Japan in 1994. 


Wu said APIC would have no problem obtaining loans 
to finance the project. 


He added that APIC will forge a joint venture with 
the Yieh Loong Co., one of the country’s leading 
steelmakers, to establish a 2000- hectare steel mill at 
the complex. The planned naphtha cracking plant of the 
Tuntex Group, which will be the seventh of its kind in 
Taiwan, will also be housed in the complex, taking up 
1,500 hectares. 


About 500 hectares of the complex will be reserved for 
an airport, 300 hectares for the proposed Asia-Pacific 
regional ship maintenance and repair center, and another 
500 hectares for the harbor and warehouses, according 
to Wu. 


To prevent blackouts at the complex, a thermal power 
plant will also be built, Wu said. 


With its solid infrastructure and geographic proximity 
to Mainland China, the complex is expected to play a 
key role in Taiwan's bid to develop itself into an Asia- 
Pacific regional operations hub, Wu said 


He did not say when construction of the complex would 
begin or the expected completion date. 


Two Delegations Leave for Japan To Promote 
Trade 


OW!1005142195 Taipet CNA in English 
0841 GMT 10 May 9S 


[By Damelle Yang] 


[FBIS Transcribed Text} Taiper. May 10 (CNA) A 
large Taiwan trade delegation. led by Sino-Japanese 
Economic and Trade Foundation president C.F. Ku. 
left tor Japan Wednesday [10 May] to explore trade 
opportunities 


The 202-member delegation includes representatives 
trom | 16 electronics, computer, machinery. construction 
and furniture manufacturers 


During their stay in Tokyo and Osaka May 10-17. 
they will take advantage of Japanese yen’s appreciation 
and strong reconstruction demand tueled by the Kobe 
earthquake early this year to tap the Japanese market 


Foundation executive secretary Li Shang-chia said the 
strong market demand in Japan, a recovering interna- 
tional economy and expanding world trade had boosted 
Taiwan's foreign trade since last July. 
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Meanwhile, the Ministry of Economic Affairs (MOEA) 
will organize a trade group to visit Tokyo, Osaka, 
Nagoya and Fukuoka May 15-25. 


Led by Vice Economics Minister S.J. Li, the MOEA 
group will include representatives from electronics, 
computer, machinery and medical associations. They 
will sponsor investment seminars and lobby large Japan- 
ese enterprises to make investments in Taiwan as well 
as transfer technologies to their Taiwan counterparts. 


The delegation will meet with Japanese enterprises, 
including Sharp, Melco, Screen and Meitec, which 
plan to invest in Taiwan's semiconductor, computer 
peripheral and environmental protection industries. 


Swazi King Arrives 10 May on Eight-Day State 
Visit 

OW] 105035895 Taipei CNA in English 

0147 GMT II May 95 


[By Benjamin Yeh} 


([FBIS Transcribed Text] Taipei, May 10 (CNA) — The 
ROC [Republic of China] Government on Wednesday 
{10 May] rolled out the red carpet to welcome Swazi- 
land King Mswati III, who arrived here for an eight-day 
State visit 


The king and his wife, in the company of a 2%-member 
entourage, arrived in the afternoon at Chiang Kar- 
shek memorial hall square, where a grand welcoming 
ceremony was staged. 


After a 21-gun salute, the king and ROC President Li 
Teng-hui inspected an honor guard of the ROC’s three 
armed forces 


Li then delivered a welcoming speech, saying he was 
deeply impressed by Swaziland’s fast economic and 
political developments when he visited the African 
kingdom last May 


Li said the king's visit comes at a time when both coun- 
tries are experiencing new developments domestically 
and internationally. If both sides can exchange views 
on matters of mutual concern, Li said, a consensus can 
be reached tor closer cooperative ties between the two 
countries, thus marking a new chapter in their history. 


Mswati said his first visit to Tarwan in 1989 remains a 
happy memory for him, and added that he had long 
wanted to visit the island again. He said exchanges 
of visits between officials of both sides would help 
facilitate regional cooperation. 


Mswat!’s entourage included his Foreign Affairs Minis- 
ter, Solomon M. Dlamini, and his Commerce & Industry 
Minister. Mayahenkabk Dlamini. 
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Li will host a state banquet in honor of Mswati and his 
wife at the presidential office Thursday evening. 


While here, Mswati and his party will call on Li, 
Premier Lien Chan, Foreign Affairs Minister Chien Fu, 
and Economic Affairs Minister P.K. Chiang. 


The king will conclude his visit after signing a joint 
communique on May 17. 


Aviation Agreements Signed With Costa Rica 


OW1/ 105124295 Taipei CNA in English 
0936 GMT 11 May 95 


[By Sofia Wu] 


{[FBIS Transcribed Text} Taipei, May 11 (CNA) — The 
Republic of China [ROC] signed an agreement with 
Costa Rica Thursday [11 May] on exchanges of aviation 
rights. 


The agreement was signed by Transportation and Com- 
munications Minister Liu Chao-hsuan and Costa Rican 
Minister of Public Works and Transportation Bernardo 
Arce Gutierrez, who arrived in Taipei last Sunday for a 
six-day visit. 


Under the agreement, the two countries agreed to 
establish direct airlinks, allowing multiple airlines from 
both sides to operate direct flight services 


Liu said the signing of the aviation accord aims to 
facilitate commercial, tourist and cultural exchanges 
between Taiwan and Costa Rica. 


Earlier this year, the ROC signed a similar aviation 
accord with Panama. 


Although no local airlines are expected to launch direct 
flight services between Taiwan and Central American 
countries in the near future. transportation ministry 
otficials said the government will continue seeking to 
exchange aviation rights with more Latin American 
countries 


Many of the 29 countries that maintain diplomatic tes 
with the ROC are located in Central America, but, due to 
geographical distance. no direct fights between Taiwan 
and the region are available at the moment 


To boost substantive exchanges with Central and South 
American countries, Transportation Ministry officials 
in charge of civil aviation affairs will visit’ mayor 
countries in the region in mid- June together with a trade 
promotion mission to be headed by Lin Yi-tu. director- 
general of the Board of Foreign Trade. 


The ministry is now most interested in exchanging 
aviation rights with Brazil and Argentina, two mayor 
members of the southern cone common market. 
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Ministry sources said several ROC civil aviation offi- 
cials already visited Brazil and Argentina last year to 
explore the feasibility of exchanging aviation rights. 


During that visit, the sources said, ROC and Brazilian 
officials tentatively agreed to establish direct airlinks 
at an appropriate time. The two sides agreed that only 
Taiwan airlines will operate flight services on the route 
in the initial stage. Other technical details are pending 
further discussions. 


Argentina has also shown interest in exchanging avia- 
tion rights with Taiwan, the sources said, adding Ar- 
gentine authorities hope to follow the British and Ger- 
man models in opening direct airlinks with the ROC. 
Argentina's flag carrier hopes to operate flight services 
between the two countries in cooperation with Taiwan 
airlines. 


As part of its global business expansion plan, Taiwan 
has focused on developing direct airlinks with Europe in 
the past few years. It has exchanged aviation rights with 
nearly all major European countries, including Britain, 
Germany, France and Austria. Earlier this year, it signed 
direct flight accords with Switzerland, Italy and Belgium 
in addition to completing amendments to an existing 
aviation rights agreement with the Netherlands. 


Swiss Air already inaugurated direct flights between 
Taiper and Zurich in April, and Taiwan's flag carrer 
China Airlines is scheduled to extend its current Taipet- 
Frankturt flight to Zurich starting on July 12. China 
Airlines will also start direct Taipeir- Rome flights on 
July 17 


Eva Aw, Taiwan's other international airline, will inau- 
gurate fight services to the Netherlands and Belgium 
later this year 


Delay in Offshore Transshipment Center Possible 
OW] 105121095 Taipet Voice of Free China 
m Enelish O200 GMT 11 May 9S 


IF BIS Transcribed Text] Tarwan’s new offshore trans- 
shipment center may be delayed. Mainland China said 
recently that both sides must first meet for discussion 
before any cross-strait shipping route will be approved. 


The ROC [Republic of China] has been planning to 
make the harbor in Taiwan's largest southern city into 
an offshore transshipment center. The ROC plans to 
use the harbor to establish direct shipping links with 
maimland China. The ROC has banned all contacts 
with mainland China since its government retreated to 
Taiwan in 1949. The offshore transshipment center was 
designed as a way to circumvent the ban on contacts 
Trade between Taiwan and the Mainland has moved 
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dramatically in recent years. A ROC official said Taiwan 
can replace Hong Kong as a regional business hub when 
that territory goes back to mainland China in 1997. 
But mainland authorities said the establishment of direct 
shipping needs their approval. A ROC official said the 
mainland therefore delayed making [words indistinct] 
the policy paper on transshipment center. The vice 
chairman of the ROC’s Mainland Affairs Council said 
on Monday [8 May] that both countries should talk 
about the issue at their next meeting. 


Joint Venture Formed for Aircraft Engine 
Workshop 


OW! 105033995 Taipei CNA in English 
0119 GMT 11 May 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, May 10 (CNA) — 
Taiwan's China Airlines (CAL), Singapore Aerospace 
Engineering Pte, Ltd. and U.S.- based Pratt & Whitney 
Co. signed a joint-venture contract on Wednesday [10 
May] to build an aircraft engine maintenance workshop 
in Taiwan. 


“The plan marks the first joint venture regarding 
aerospace industry between Taiwan, Singapore and the 
United States, and 1s of significance in Taiwan's efforts 
to make itself into an operations hub in the Asia-Pacific 
region,” Vice Economic Affairs Minister S.J. Li said at 
the contract-signing ceremony. 


The new company will be the first high pressure com- 
pressor stator maintenance and returbishment company 
ever set up outside the United States. where there are 
three 


Under the contract, Pratt & Whitney will control a $1 
percent stake in the U.S.$12 million joint-venture. while 
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each of the Taiwan and Singapore partners will have 
24.5 percent stakes. 


Authorized by Pratt & Whitney, the joint venture 
will repair and maintain the latest products of the 
noted American engine-making firm, and also receive 
sophisticated maintenance expertise from it. 


With the know-how, the new company will be able to 
repair the PW- 4000 engines that are installed on CAL’s 
B747-400s, A300-600ERS and MD-IIs, according to 
William Kerr, president of Pratt & Whitney. Even the 
PW-4084, which will be used to power B777s, the 
biggest twin-engine jet in the world, will be able to 
be repaired and maintained in the new workshop, Kerr 
added. 


The company will set up the workshop at the Kuanyin 
Industrial Park in northern Taiwan, with expected initial 
annual revenues of U.S.$18 million. A CAL official said 
the joint venture could take an overwhelming 70 percent 
share of the Asia-Pacific engine- maintenance market. 


Pratt & Whitney, the world’s largest aircraft engine 
manufacturer, already operates an engine maintenance 
center in Singapore. 


David Chu, director of the cabinet-level Committee for 
Aviation and Space Industry Development, said he was 
conhident the joint venture would be successful, and 
called it a big step forward in making Taiwan an Asia- 
Pacific aircraft maintenance center. 


He noted that negotiations between the Ministry of 
Economic Affairs and an American company for a joint 
avionics venture are also under way, but he would not 
elaborate 
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Hong Kong 


Lu Ping Meets U.S., Hong Kong Entrepreneurs 


OW1005134095 Beijing XINHUA Domestic Service 
in Chinese 0949 GMT 10 May 95 


[By reporter Feng Xiuju (7458 4423 5468)| 


{[FBIS Translated Text] Beijing, 10 May (XINHUA) 
— In meeting with the visiting U.S.-Hong Kong and 
Hong Kong-U.S. committees for economic cooperation, 
respectively headed by their chairmen Paul Volcker and 
Dong Jianhua, in Beijing today, Lu Ping, director of the 
State Council Hong Kong and Macao Affairs Office, 
reiterated that the Chinese Government's principle of 
practicing “one country, two system" in Hong Kong will 
not change. 


Lu Ping said: The United States and Hong Kong 
have maintained frequent economic contacts; many U.S. 
entrepreneurs have made investments in Hong Kong and 
used Hong Kong as a bridge to reach the inland Chinese 
market in the past few years. China ts a potentially huge 
market and its relations with the U.S. and Hong Kong 
will become even closer. 


He said that some people are worried whether a de- 
veloped Shanghai will overshadow Hong Kong. and he 
maintained that this would be impossible. because how- 
ever developed it has become. Shanghai will sull prac- 
tice socialism, whereas Hong Kong will practice capital- 
ism. The worries about Hong Kong being overshadowed 
by Shanghai are completely unnecessary 


Lu Ping said: U.S. and other toreign investors in Hong 
Kong may set their minds at rest. tor the Chinese 
Government's principle of practicing one country. two 
systems’ in Hong Kong after 1997 wall not change and 
foreign investors’ commercial interests will be placed 
under legal protection 


Speaking on the cooperation between inland China and 
Hong Kong in security work, Lu Ping said) Both sides 
have cooperated well in this held and such cooperation 
can be further strengthened through international police 
Organizations 


Dong Jianhua said: It has been |! years since the 
establishment of the U.S -Hong Kong and Hong Kong 
U.S. committees for economic cooperation. The trade 
and economic relations between the United States and 
Hong Kong are very close, U.S. investments in Hong 
Kong have amounted to $10 billion 


Volcker said: The U.S. shares the same interests as the 
Chinese Mainland and Hong Kong. All U.S. investors 
hope that a smooth transition will be carried out in Hong 
Kong. 
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Li Langing Meets Delegation 
OW1005164095 Beijing XINHUA Domestic Service 
in Chinese 1218 GMT 10 May 95 


[By reporter Feng Xiuju (7458 4423 5468)| 


[FBIS Translated Text} Beijing, 10 May (XINHUA) — 
At noon today, Vice Premier Li Lanqing of the State 
Council met at the Great Hall of the People with a 
delegation of the U.S.-Hong Kong and Hong Kong- 
U.S. committees for economic cooperation led by their 
chairmen Paul Volcker and C.H. Tung. Li Langing had 
triendly conversations with them on issues concerning 
Hong Kong and Sino-U.S. relations. 


Li Langing said: We hope to maintain Hong Kong's 
Status as an international financial, trade, and shipping 
center. Hong Kong's prosperity and stability 1s a com- 
mon wish of people of Hong Kong and the Chinese 
mainland. The Chinese Government and enterprises will 
continue to work toward this end 


On Sino-U.S. relations, Li Langing said: The Chinese 
and U.S. economies are highly supplementary to each 
other. The two countries should remove interterence 
from tactors other than economic and trade ones, and 
Should step up Cooperation, because this ts in line with 
the fundamental interests of the peoples of the two 
countries. He expressed the hope that the two countries 
will have “less friction and more cooperation,” adding 
that many economic and trade Cooperation opportunities 
will inevitably be missed because of friction 


During the meeting, Li Langing brieted the guests on 
China's domestic situation. He said) China's political 
situation is stable. China's policy of opening up to 
the outside world has forcetully spurred econom 
development and raised the people's living standards 
therefore. this policy, which benefits both the country 
and its people. will not change 


Speaking on development in China's central and west 
ern regions. Li Langing said’ China's central and west 
erm regions have abundant natural materials and man 
power resources. and the infrastructural facilities there 
are being improved China will adopt a policy of giving 
priority to and encouraging foreign investors investing 
in these regions. We welcome US. and Hong Kong en 
trepreneurs to invesé in these regions 


Volcker said: Hong Kong ts a center of US. investment, 
U.S. businessmen have established many companies 
and othces in Hong Kong. Hong Kong has become a 
‘treeway” linking the wor China. China and the 
United States have commor erests in Hong Kong 


Being Mayor Li Qiyan also met with the delegation 
here this morning. 
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More on Meeting 


HK1I10S/115595 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1039 GMT 10 May 95 


[By reporter Zhao Jian (6392 0256)] 


[FBIS Translated Text] Beijing, 10 May (ZHONGGUO 
XINWEN SHE)— When meeting with a delegation of 
the U.S.-Hong Kong and Hong Kong- U.S. committees 
for economic cooperation led by their chairmen C.H. 
Tung and Paul Volcker, Vice Premier Li Langing said 
that the Hong Kong economy is to a large extent subject 
to the influence of the U.S. China policy. 


Li talked about the effect to Hong Kong of the U.S. 
most-favored-nation treatment to China and the U.S. 
method of trade statistics. 


Li stressed: Continuously maintaining Hong Kong's 
Status as an international financial, trade, and shipping 
center and preserving Hong Kong's policies, systems, 
and way of live are not only the aspiration of Hong 
Kong compatriots but also the common wish of the 
Chinese people and the Chinese Government. 


Li said: This has been increasingly understood by 
Hong Kong compatriots and has strengthened people's 
confidence in post-1997 Hong Kong. 


Li briefed the guests on China's economic development. 
State enterprise transtormation, increased agricultural 
input, and the development of the central and western 
regions. He said: China will provide more preterential 
terms to attract foreign capital to invest in these regions 
We welcome U.S. and Hong Kong entrepreneurs to 
invest there. 


Speaking on Sino-U_.S. relations, Li sand: The Chinese 
and U.S. economies are highly complementary to each 
other. If the two countries can remove interference trom 
tactors other than economic and trade ones. and closely 
cooperate in economic and trade fields, this ts not only 
in line with the current practical interests of the two 
countries but also plays an irreplaceable role in the tace 
of the 21st century 


Li said: Despite difterences in the political system, 
ideology. cultural tradition, and so on. our common 
economic interests can link us together. He hoped China 
and the United States can have more cooperation in 
economy and trade. 


Li also briefed the guests on China's basic stand on 
joining the World Trade Organization |WTO}]. He hoped 
all people would adopt a pragmatic attitude and resolve 
this issue as early as possible. He said: China needs 
WTO and WTO also needs China. 
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Zheng Wantong, deputy director of the United Front 
Department, Chen Ziying, deputy director of the State 
Council’s Hong Kong and Macao Affairs Office, and 
others attended the meeting today. 


‘Roundup’ Views Effect of British Elections 


OW! 105100195 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 10 May 95 


[Roundup by Li Xiaoqi, staff correspondent stationed 
in Hong Kong: "British Local Elections and Its Policy 
Toward China"; from the "National Hookup” program] 


[FBIS Translated Text] The Conservative Party led 
by British Prime Minister Major suffered a historic, 
disastrous defeat in local council elections in England 
and Wales last Friday [5 May]. The Labor Party 1s 
attempting to move into the prime minister's residence 
at No. 10 Downing Street. 


Some public opinion in Hong Kong holds that it ts 
possible for the Labor Party to come into power in early 
1997 by defeating the Conservative Party in elections 
At that time, it will be only a few months away from 
the return of Hong Kong's sovereignty to China. Even 
it the Labor Party then adopted a new China policy, it 
would be difficult for it to change Britain's China and 
Hong Kong policies adopted by the Conservative Party 
betore 1997 


Some people believe that a mayor factor in affecting 
the development of current Sino-British relations ts 
Hong Kong Governor Patten’s stay or departure Since 
assuming othice in Hong Kong, Patten has created 
many problems tor Sino-British relations, and also cast 
a shadow over the smooth transition of Hong Kong 
Proceeding trom its own interests. however, the results 
of the British elections, or the stay or departure of its 
officials should not become an obstacle to improving 
Sino- British relations if Britain really intends to keep 
its promise to do so 


Some other people believe that the British government 
should adopt a more realistic attitude (geng jia wu shi di 
tai du) and take practical action (qie shi di xing dong) to 
improve its relations with China, and to truly cooperate 
with the latter on the Hong Kong question 


PLA Advance Party Expected Ahead of Reversion 


HKI10SO071095 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 95 p 6 


[By Andy Gilbert] 


[FBIS Transcribed Text] An advance party of the 
People’s Liberation Army (PLA) ts expected to work 
with the British military in Hong Kong months betore 
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the changeover, sources said yesterday. Considerations 
are being given to a gradual introduction of the PLA 
into Hong Kong rather than the entire garrison moving 
in following the official handover. 


A delegation of 12 Chinese defence officials toured 
some of the 15 sites the PLA is due to inherit in late 
March 1997, including the Prince of Wales Barracks in 
Central and Stanley Fort. While it is not the first visit 
by defence officials to the territory, it is the first time 
they have viewed many of the sites in detail and will 
be the prelude to more extensive visits agreed by the 
Sino-British Joint Liaison Group (JLG) in the run-up to 
1997, 


An advance party would mean the PLA would be 
working closely with the British Army, including the 
Black Watch, currently on tour in Northern Ireland, 
which 1s due to return to the territory about four months 
before the changeover. Garrison public relations director 
Roger Goodwin said there had been no discussions with 
the PLA on the details of handing over the sites since 
the signing of the Defence Lands Agreement. “There 
have been absolutely no discussions on such subjects,” 
he said. “There has been no discussion about an advance 
party.” However, informal discussions would have been 
likely during recent visits. Sources said it made sense tor 
the PLA to be gradually introduced to the territory as the 
British Garrison made its withdrawal. The Commander 
British Forces, Major-General Bryan Dutton. is believed 
to be keen to start talks with the PLA about the final 
handover, but political tensions between Hong Kong and 
China have muddied the waters 


Sources said the delegation that visited six weeks ago 
was very impressed with Stanley Fort. particularly its 
commercial possibilities. Rents at the former army base 
on Stanley Peninsula are pulling in millions of dollars 
tor the Government. About 300 of the 320 flats and 
houses are occupied, all on leases due to expire on 
January 31, 1997 


The JLG took seven years to thrash out the Detence 
Lands Agreement and pressed tor the inclusion ot 
a passage stating the sites handed over to the PLA 
would be used solely tor “defence purposes’ However 
no definition of defence purposes is contained in the 
agreement, leaving wide scope for its interpretation 
by the PLA, which ts heavily involved in commerce 
because of its need to be self-tunding 
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*Graft-Busters’ Study PRC-Funded Company 
Assets 


HK110507259S Hong Kong HONGKONG 
STANDARD in English 11 May 95 p 1 


{By China Editor Cary Huang} 


[FBIS Transcribed Text] A team of mainland gratt- 
busters is in Hong Kong to assess the assets of China- 
tunded companies tn its latest drive to root out corrupt 
officials. It is believed state- owned enterprises have 
been extensively used to drain resources and a two- 
pronged attack on corruption is being pursued, with 
the asset assessment going hand-in-hand with a massive 
investigation into corruption among high-level officials. 


Bureaucrats are due for further attack in the continuing 
purge of corruption, especially those sent overseas to 
run China-tunded enterprises. And China ts intent on 
focusing on the main players so far only corrupt 
minor officials have been snared. The leadership has 
decided to concentrate tts anti-gratt battle on massive 
embezzlement of state property, Chinese sources said 


Beijing believes losses through, for example, corruption, 
mismanagement and misuse of funds tor entertainment, 
are a significant means of large-scale embezzlement ot 
public property. Central investigators sent to Hong Kong 
are overseeing the assets assessment, under which firms 
were required to submit reports on their property and 
business deals in recent years especially those tor real 
estate, Chinese sources said yesterday 


nm the siphoning off of state assets was 
Central Committee, the top 


\ report 
presented to the party 
decision-making body. and the State Council China's 
cabinet. by the State Assets Administration. Having 
studied the report, the leadership decided that a two 
pronged approach was appropriate, combining its anti 
corruption drive with its assessment of state property 
The report suggested that yornt ventures may be widely 
used as a way to drain state assets. It also listed seven 
other commonly used embezzlement methods. They are 


Undervaluing state assets when selling them to 
private and overseas investors in an attempt to get 


wre k bac ks 


Transterring assets trom ailing firms to new ones 
owned by senior executives rather than state firms in an 
effort to escape paying back debts to state banks 


Dropping part of the assets trom official accounts 
and maintaining them tn a private book, which ts often 
shared by top executives. The administration estimates 
large amounts of state assets are now not written into 
account books, 
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— Setting up a collectively owned entity and then tn- 
jecting state assets into it without any official registra- 
tion; 


— Government agencies and social institutions trans- 
ferring noncommercial assets into capital assets owned 
by new businesses; 


— Buying capital goods and shares trom private or 
overseas businesses with overvalued prices in return for 
retaining funds outside the state firm; 


— Unstandardised transferring of state property in stock 
exchanges at home and overseas. 


Government Invites PWC Subgroup To Visit Office 


HK1105072395 Hong Kong EASTERN EXPRESS 
in English 11 May 95S p 2 


{By Sam Mok] 


{FBIS Transcribed Text] Despite a ban on official con- 
tact between Government officials and the Preliminary 
Working Committee [PWC], the two parties are moving 
closer, with the Government tor the first time inviting 
PWC members to visit one of its departments. 


Yesterday the PWC social and security subgroup con- 
firmed that its members would visit the Immigration 
Department tomorrow afternoon. A spokesman tor the 
Immigration Department said that “it will be an informal 
visit’. “While the PWC ts conducting a sernes of con- 
sultative meetings around the ‘erritory the Director ot 
Immigration (Lawrence Leung) deems it an opportune 
time to invite the social and security subgroup for an 
informal visit, and hold some discussion with the sub 
group,” the spokesman said. During the visit the sub 
group will be shown the department's passport-issuiny 
process and the accompanying computer system 


The local co-convenor of the subgroup, Rita’ Fan 
yesterday said she was “grateful” tor Leung's invitation 
‘It is a good tendency, and one all Hong Kong people 
would like to see, that the Hong Kong Government and 
the PWC can have more communication,” Fan said 


At a later date, the heads of the territory's five dis 
ciplinary forces, including the Police Commusstoner, 
Eddie Hui, have agreed to attend a luncheon seminar 
hosted by the mainiand PWC member and vice-minister 
of public security, Tian Qiyu. Apart trom Hur, other of 
ficials planning to attend include Lawrence Leung. Lar 
Ming-kee, the Commissioner of Correctional Services, 
David Tong, the acting deputy commissioner of Cus 
toms and Excise, and Peter Cheung, the acting director 
of Fire Services. Tian will speak on “cooperation be- 
tween China and Hong Kong in combating cross-border 
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crime". Fan said that no formal discussion would take 
place during or after the luncheon meeting. 


Yesterday, the PWC social and security subgroup held 
consultations in the territory and met a group of district 
attairs advisers. After the meeting, Fan said that many 
advisers had expressed concern that mainland children, 
tathered by Hong Kong residents, would be allowed 
into Hong Kong after 1997. Fan did not reveal the 
subgroup’s position on this issue, but she said that under 
Chinese policy, only those children whose parents are 
legally married, of which one ts a Hong Kong resident, 
are given preferential treatment in applications to enter 
Hong Kong. 


Advisers also asked whether those Hong Kong residents 
who hold foreign passports would be given permanent 
residency after 1997, Fan said. She said that there were 
two streams of thought on the issue. The first supports 
the sub-group’s ‘lenient approach’, that ts, foreign- 
passport holders may retain their Hong Kong residency 
if they come back to Hong Kong before July 1, 1997 
It they come back after that date they will be required 
to live in Hong Kong for seven years to qualify tor a 
passport, Fan said. “The second stream deems that the 
approach ts too leiment to the ‘bearish’ people ... and ts 
thus unfair to all the non-emigrants.” 


PWC Members Step Up Ties With Citizens 
OW/005174495 Beying XINHUA in English 
1730 GMT 10 May YS 


(XINHUA “Feature” by Zhang Qi 
Beet Up Ties With HK People” | 


[FBIS Transcribed Text] Hong Kong, May 10 (XIN 
HUA) Members of the Preliminary Working Com 
mittee (PWC) tor the Preparatory Committee tor the 
Honey Kong Special Administrative Region (SAR) have 
apparently beeted up their efforts in strengthening the 
ties with the Hong Kong people by launching a contin 


PWC Members 


vous direct contact with the focal residents here today 


lynorant of the fatigue resuscag from a tresh journey 
trom the Chinese mainland, members trom the PWC's 
social security: panel today continued their meetings 
with the people at the various levels of the local 
community following their yesterday's first two separate 
talks with the leaders trom the trade unions of the local 
disciplined torces and social weltare workers 


In the morning, members of the panel held a rap session 
with some 30° district attairs advisers appointed by 
Being and discussed with them over a number of issues 
concerning the interests of the local people in the run 
up to 1997 when China will resume its sovereignty over 
Hong Kong 


This report may contain copynghted material. Copying and dissemination 
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In the afternoon, the panel braved the scorching sun 
and toured a number of places in Sha Tin District, an 
area in the north of the region where most residents 
are lower-middle class people, with a particular interest 
in studying the public housing policy of the local 
government. 


During the tour, members of the panel visited a number 
of residential sites built by the local government includ- 
ing a makeshift living area and called on a few families 
of local residents. 


In a four-member family living at a well-furnished but 
rather small residential premises in the high-riser of Yiu 
On Estate in Sha Tin, the head of the panel Wang Shu 
Wen had a detailed chat with the family members on 
their work and daily lite. 


In another premises at a government-run makeshift 
living area, the panel members listened attentively to 
the problems faced by the thousand of people living 
there. 


The so-called makeshift living area is chiefly designed 
for those who can not afford to buy or rent a public 
house for the time being. 


The living conditions in the area are poor with scarce 
public and sanitary facilities. One six-member family 
in the area have to live in a home less than 20 square 
meters and the family complained to the visitors that 
they had lived in that cage-like home for years. 


The panel also paid a visit to the Ma On Shan Service 
Centre of Shatin Women's Association and toured a 
factory run by a charity organization tor the disabled 


The three-hour non-stop foot tour seemed to be a 
painstaking job for some of the reporters, but for the 
head of the panel, the tour was apparently worth ut 


“It leaves me a deep impression,” said the sweating 
Wang Shu Wen at the end of the tour, who ts a member 
of the Standing Committee of the National's People’s 
Congress, China's parliament 


He told reporters that the current public housing policy 
has proved helpful tor solving the housing problems tor 
over three million lower-middle class people in Hong 
Kong. 


The public houses are of great significance for maintain- 
ing the stability in Hong Kong and the goodness of the 
public housing policy should be maintained, he added. 


However, Wang said that there is still room for the 
improvement and efforts should be made in speeding up 
construction of public houses and shortening the waiting 
time for the people who have applied for public houses. 
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The tour had provided us with the first-hand intormation 
on the public housing situation in Hong Kong, said 
another member of the panel, adding that this could help 
them in the study of the local public housing policy and 
make suggestions on the issue for the reference for the 
Preparatory Committee for the Hong Kong SAR. 


The social security panel is one of sub-groups under 
the PWC, an organization created by the National 
People’s Congress for preparing the establishment ot 
the Preparatory Committee which is due to be set up in 
1996. 


The function of the PWC requires us to listen to the 
views of the Hong Kong people on various matters 
concerning the smooth transition in Hong Kong, said a 
member of the PWC’s social security member, adding 
that only by getting in real touch with the people here 
can the panel make its suggestions which are more 
mature and conform to the actual situation in Hong 
Kong. 


The social security panel has spearheaded a series of 
meetings due to be held by the PWC in the next two 
weeks’ time and the down- to-earth, practical image 
created by the PWC’s social security panel in the first 
two days of the PWC's scheduled meetings here had 
left a deep impression on the local residents, said a local 
journalist. 


New Airport May Become Transit Point for [legals 


HK1I10S074795 Hong Kong HONGKONG 
STANDARD in English 11 May 95 p 5 


{By Jonathan Hill] 


[|FBIS Transcribed Text] Hong Kong's new airport may 
become a transit point for illegal immigrants because ot 
its proximity to China, the Police Management Review 
report has warned. 


The review, released on Monday after two years of work 
by the Police Study Team, noted that, once finished, 
Chek Lap Kok would be less than two kilometres trom 
the western boundary of Hong Kong waters. “This will 
make it relatively easy for illegals to land and also open 
the possibility in the future that illegals intending to 
travel to other countries as part of an illegal immigration 
syndicate operation may be delivered direct to the 
airport,” the document said. It noted that marine trattic 
would increase with the construction of the new facility 
and the potential for crime due to an influx of airport 
workers should be closely monitored. 


Marine West Division has been one of the most 
favoured sea routes for illegal immigrants into Hong 
Kong. The proximity of many landing points and the 
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difficulty in detecting suspects because of heavy sea 
traffic permit little time to track illegals. Police figures 
between January 1992 and September 1993 show that 
1,750 illegals were arrested in the division, which 
includes the northern shores of Lantau Island. It ts 
also the sector used by most Chinese trading vessels 
regularly visiting Hong Kong. 


The review said other Chinese vessels were failing to 


carry out port clearance rules, raising the spectre of 


an illegals and smuggling threat. From January 1992 
to September 1993, 443 sea vessels were banned trom 
entering Hong Kong. The review called tor reducing 
divisional launches from 29 to 21 and increasing smaller 
inshore launches trom 18 to 24 for better mobility. 
It also urged improved radar, navigation and docking 
facilities. 


Legislators Warn Others of Doing Business in PRC 


HK1105074595 Hong Kong EASTERN EXPRESS 
in English 11 May 9S p4 


[By Tom Iggulden] 


[FBIS Transcribed Text] Hong Kong businessmen or 
their tamily members are being illegally detained on the 
mainland, sometimes for years until debts are settled, 
and the Government is almost powerless to intervene. 
Legisiators last night warned businessmen that the 
practice was more widespread than figures suggested. 
and that even those with good guanxi. or political 
connections, were not protected 


The Legislative Council last mght approved a motion 
that it take a “serious view” of the practice and “take 
measures to safeguard the interests and satety of our 
businessmen”. But the Secretary tor Security. Peter Lan. 
said Hong Kong citizens were regarded as Chinese 
ciuzens when they entered the mainland, putting limits 
on what Hong Kong could do to protect them. He 
added that not even the British government could ofter 
“consular” support to detained Hong Kong residents, 
no matter how illegally they were held) But he agreed 
a high-level joint “mediation” group between the two 
governments could be a way to free jailed Hong Kong 
residents 


The Chinese government issued bulletins to security 
staff in 1989 and 1993, warning them not to detain 
overseas businessmen tor personal gain. The bulletin 
warned the practice was tarnishing the reputation of the 
government and its security forces 


In the past five years, 20 businessmen have asked the 
Immigration Department for help after being illegally 
detained. Lai said only four remained in jail The 
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Government had secured the release of the rest through 
diplomatic channels, he said. 


But legislators said the real number in illegal detention 
was much higher, but the figure went unreported. They 
said businessmen who found themselves in trouble 
preferred to “shut up and pay” rather than lose face and 
report the matter. 


Public Security Bureau officials were often involved 
in the illegal detentions, legislators said last) night 
Businessmen who tailed to pay their debts or pay bribes 
were detained on trumped-up charges unul the tee had 
been paid, they said. If the businessman could not be 
tound, his tamily members were detained in his place 


The Liberal Party legislator Henry Tang and the chair- 
man of the Democratic Party, Martin Lee, offered sev- 
eral examples of Hong Kong residents who had been 
detained, some for more than two years 


[Hong Kong HONGKONG STANDARD tn English on 
11 May publishes on page four a report by Dominic 
Lau on the Legislative Council’s discussion on the 
detention of Hong Kong businessmen in China. The 
STANDARD report adds: Legislators’ interest inthe 
plight of Hong Kong businessman in China waned 
so much yesterday that only seven were lett in’ the 
chamber after twenty minutes of debate The rapid 
exodus prompted legislator Chim Pui-chung to call on 
the president to stop proceedings for lack of a quorum 
Debate resumed five minutes later after legislators were 
summoned back. Discussions tollowed a motion moved 
by Democratic Party legislator Huang Chengya_ tor 
measures to safeguard the interests and satety of local 
businessmen in China 


| Secretary tor Security Peter Lar said) “Where Cunlaw 
tul detentions) occur in China international contidence 
in Hong Kong's future as a centre tor doing business 
with China is also attected). Much of our success in the 
past had been built on the contidence on the rule of law 
and the government ts determined to do everything to 
protect it” | 


|“Dr Huang said the British government needed to talk 
to the Chinese government to provide sateguards after 
1997. “The Hong Kong government can use diplomatic 
channels to seek the release of the detainees now, but 
atter 1997 it wall not be able to do the same. he 
said. But Liberal Party legislator Henry Tang, who also 
supported the move, said it was more appropriate to 
help detainees talk to Chinese Officials behind the scene 
rather than make open condemnations 


[Or Huang’s comments were echoed by trade union 
representative Lee Cheuk-yan who said such a centre 
would put an end to locals being taken hostage in China 
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He said detention of local people not only happened to 
businessmen but also to Hong Kong employees working 
in China. He cited a case in 1992 where three local 
workers were held after an internationally registered 
freighter was seized by Chinese authorities. The foreign 
crews were released immediately but the three locals 
were detained and after three years in detention had 
still not been charged."] 


Radio Launches ‘Good Morning, Hong Kong’ 
Program 

HK1 105040795 Beijing CHINA DAILY in English 
10 May 95 p3 


{(CD-XINHUA "Briefs": “Airing HK" | 


{[FBIS Transcribed Text] Beiing-based China Radio In- 
ternational (CRI) began producing a special programme 
for Hong Kong listeners May |. The programme, Good 
Morning Hong Kong, ts aired in the Hong Kong area 
three hours each day from Monday to Friday via a local 
radio station Metro Plus. The programme focuses on 
news reports, and is broadcast in Chinese. Cantonese 
and English. 


PRC To Continue Returning Fugitives After 1997 


HK110S074895 Hong Kong HONGKONG 
STANDARD in English 11 May 9S p § 


[By Laura Beck] 


[FBIS Transcribed Text} A semor police official says 
China will keep sending back tugitives trom Hong Kong 
justice who hide across the mainland’s border following 
the 1997 handover. Head of Hong Kong Interpol Victor 
Lo said that while there were no formal agreements 
Chinese autrorities have assured local police officers 
that fugitive, caught in China would be handed over 
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to the Special Administrative Region (SAR) after the 
change of sovereignty. 


“There ts no formal extradition treaty between Hong 
Kong and China, and any handover of fugitives is a 
matter of courtesy,” a police spokesman said. “During 
a case we will supply details to Chinese authorities 
through Interpol. The handover position should remain 
the same after 1997, but wt has yet to be formally 
decided.” 


The spokesman said China's first return of a fugitive to 
Hong Kong occurred in August 1990, followed by two 
in 199]; four in 1992: 18 in 1993. 15 in 1994; and so tar 
in 1995, seven have been sent back. “No fugitives have 
been handed over to China trom Hong Kong so tar,” the 
spokesman said, because criminals do not come to Hong 
Kong to hide. “Hong Kong people will go into China to 
take retuge, because the country 1s so large. Hong Kong 
is so small that not many tugitives from China would 
want to hide in Hong Kong. We don’t know ow many 
tugitives are taking retuge in China, because China only 
lets us Know when they have a person to hand over, so 
we cannot know if more ha e been arrested 


A semor police source said even if a suspect: were 
caught in Hong Kong. authorities would be reluctant 
to return the person to China because of concerns over 
the mainland’s human rights record 


The status of Hong Kong Interpol has been assured at 
ter 1997 through the Sino- British Jount: Lianson Group, 
although it wall become a division of China's Interpol 
A new computer will be installed in the Hong Kong In 
terpol office by August to help strengthen the terntory’s 
hes with the mainland and other overseas police torces 
The computer will have an Internet link, open to the 
Interpol office in Being 
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